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New Gold Rush. ? 


With Government. 


In Leading Role 


Federal Purchase at Price 
Above World Level Is 
Stimulus for Fresh 
Search for Metal 


Two _ ne Studied 
To Raise Production 





Public Works Money Sought to. 


Aid Mining Ventures, and 
Creation of Prospecting 
Camps Suggested 


A new gold rush is under way in the 
United States. 

While the picturesque figure of the old- 
time prospector played the leading role 
in the historic gold-mining ventures, the 
Federal Government now is occupying the 
center of the stage. } 

Started by the Federal Governments 
decision to buy gold at prices above the 
world market. thousands of persons are 
considering the possibilities of gold min- 
ing. Under proper direction, 


| 








the efforts | 


for increased gold production may lead to | 


a tremendous increase in the output of 
gold with consequent economic benefit to 
the entire Nation. 
Two Plans Submitted 

Two proposals have been submitted to 
the Federal Government to stimulate fur- 
ther interest in gold mining. One calls for 
the appropriation of Public Works Admin- 
istration money to the Bureau of Mines 
to enable the Bureau to give technical as- 
sistance to new gold-mining ventures. The 
other suggests that the Federal Govern- 
ment set up an organization of the un- 
employed to prospect for gold somewhat 
similar to the Civilian Conservation Corps 

The set-up of the unemployed group 
would differ from the C. C. C. in that 1" 
would have to be distributed throughout 


the gold-mining areas in much smaller 
groups than is now the case with the 
forest army. 

Work for the Jobless 


The proposal to aid individual gold pros- 


pectors, says its advocates, has the advan- | 


tage of giving employment to a 
group of persons and the further asset in 
that it will mean work in healthful sur- 
roundings. Also they contend that such 
a project might lead to the opening up of 
valuable new gold fields. 

What are the actual results which have 
been accomplished in placer mining, the 
type of mining which is advocated by the 
group favoring the setting up of Federal 
mining centers for unemployed? 

The gold prospector today leads an ar- 
duous life at best. He must work long 
hours. and the chances for high reward 
are slight 

Placer Problems 


large | 


provision that goods-should be 


POLICE LAY PLAN. 
FOR CRIME WAR 


| Registration of Machine Guns 
Proposed as Means to 
Disarm Gangster 


Ppotice CHIEFS of the country have 
outlined a crime war which they be- 
| lieve the Federal Government could wage. 

A special committee of the International 
Association of Chiefs of Police, meeting in 
| Washington during the past week. laid be- 
|fore Attorney General Homer S. Cum- 
mings suggestions for action which the 
President could carry out by Executive 
Orders and for laws which Congress might 
pass 

One of the possibilities for Presidential 
action which the Department of Justice 
is investigating is to require the registra- 
tion of all machine guns. A memorandum 
exploring the possibilities of having the 
President lay down such a requirement has 
been prepared 

If the Department decides that the Pres- 
ident lacks power to make such a require- 
ment, he may call for the voluntary reg- 
istration of all machine guns. Such a call 
{Continued on Page 2, 


Control Over Stores 
Passing Into Hands 


Of Retailing Board 


Will Decide ‘ew Retailers 
Are to Mark Up Prices 
Under Provisions of the 
Code Recently Adopted 


Column 3.) 





This cbuntry's 1,100,000 retail stores 
including drug stores but excluding groc- 


ery stores—start operating under a new 
set of rules Oct. 30 
At that time the code of fair competi- 


tion for the retail trade becomes effective 
Thereafter it will be an unfair trade prac- 
tice for any merchant to offer goods to 


; consumers under what they cost him, plus 


a reasonable amount to cover the cost of 
labor 
This “loss limitation” or “price-fixing” 
provision of the code was the center of 
a controversy that finally went to Presi- 
dent Roosevelt for settlement 
Compromise Settlement 
represented a compromise between 
storekeepers who wanted a 
“marked- 
invoice cosi 


It 
independent 


up” 10 per cent above their 


| to the storekeeper, and some larger con- 
{cerns that wanted no mention of price 


The effect of the price section is ex- 
pected by officials to be an end to the 
practice of stores in offering “loss leaders” 

goods priced below cost to attract cus- 
iomers, It does not guarantee to the store- 


| keeper that he will be able to quote prices 


Most of the best placer mining districts | 


examined by the 
who did a careful 


have been thoroughly 
old-time prospectors, 

job of gold discovery 

sists in separating the gold from the grav- 
els of streams. Since the gold is found 
along the streams it was comparatively 
easy. even in the old days of mea 
transportation facilities, for the prospec- 
tors to survey all the gold-bearing terri- 
tory 


| 


Placer mining con- | 


ger | 


| Justment 


Another objection to prospecting for gold 
on the suggested scale is that most of the} 
best placer districts are owned by private | 


individuals. Work in such areas might 
involve payment of prohibitive royalties 

Placer mining produces only a small part 
of the total gold output today. An esti- 
mate of gold production in Arizona, Cali- 
fornia, Colorado, Idaho. Montana and Ne- 
vada. based on gold sold to the 
States Mint. 
worth of gold producea from lode mines 
and by dredging. as contrasted with $395.- 
000 produced by placer mining 

The suggestion that a Federal agency 
be set up to assist in the development of 
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| Half Million Owners 
Seek Home Funds 


on 





Relief Work Slowed by Pleas 
From Those Not Eligible 
To Federal Aid 





Half a million home owners are seeking 
assistance from the Home Owners’ Loan 
Corporation on their mortgage difficulties, | 
and some of them “have the impression | 
that Uncle Sam is a generous Santa Claus 
who will not only take over their mort- 
gage, pay their interest and taxes but 
likewise rebuild the house 

John H. Fahey. a director of the Cor- 
poration, speaking before the Boston City 
Club on Oct. 26. declared that 
having no real claim on the assistance 
of the Corporation are slowing down its 
work with needless applications The 
Corporation does not intend to be vic- 
timized by “chiselers,” he said 

Previously William H. Stevenson, Chair- 
man of the Corporation, had revealed 
that 500,000 persons have applied for aid 
and that their applications totaled $1.- 
500,000,000. The announcement was made 
_fter President Roosevelt in his radio ad- 
dress of Oct. 22 had invited all persans 
with mortgage troubles to seek help from 
the $4,000.000,000 fund for that purpose 
being administered by the 
and to the Farm Credit Administration 

Many applications poured 
ington on Oct. 23 
dent had invited them 
family in the United States 


“If there is any 
about to lose 


its home.” the President declared. “or 
farm or furniture or about to lose its 
chattels. that family should telegraph at 


[Continued on Page 2, 


Column 2.} 





Corporation | 


United | 
shows there was $15,711,000 ! 


persons | 


into Wash-| 
the day after the Presi- | 


| ment 
| costs. 


that mean a profit, but it is designed to 
assure him that he will not be compelled 


to sell goods below their cost in order to 
meet competition 

Concern was expressed by the Con- 
sumers’ Advisory Board that with an: 


mention of price in the code, storekeepers 
might be encouraged to advance price 
arbitrarily and then tell customers that 
the advances were authorized and made 
necessary by the new retail code 
The Grocery Impasse 

There remained a clash of opinion be- 
tween those administering the retail code 
and those officials of the Agricultural Ad- 
Administration who guide the 
drafting of a code for retail grocery stores. 

The AAA is ready to include in its 
cade a provision calling for an end to 
sales below their cost to the grocer, but 
it opposes the naming of any require- 
to mark-up prices to cover labo: 

These officials say that any 
mark-up of that kind is difficult of en- 
forcement and would be a signal for price 
advances that then would be justified on 
the ground that the Government had 
given its sanction 

President Roosevelt may have to pass 
or this feature of the grocery code as he 
did the price provision of the retail code 

Question of Fair Practices 

Said General Hugh Johnson, Adminis- 
trator of the Recovery Act. in discussing 
the price provisions of the retail code: 

“In recent years and especially with 
the growth of the chain stores, a practice 
has grown up of selling one or two items 
at a loss in order to get people into a 
store. The little fellow cannot afford this. 
The public is fooled, because what it saves 
on one item it loses on another 


[Continued 0 on Page 7, Column 3.] 











OUS 


midst of what was announced as a national 
campaign, has upset the 


“now is the time to buy” 
best laid official plans. 


Department store sales figures—w hich officials 
concern—reveal a 
buyers that is not confined to rural districts. 
Federal Reserve Board index of department store 
value of sales, 
fell from 77 in-August to 70 
decline is being shown, 
the official reports indicate, for October. 

But it is the volume of sales rather than their 
dollar value that is being most closely watched. 
The dollar value of department store sales 
York Federal Reserve District 
a year ago. 
Bureau of Labor Statistics 
reports that retail prices are about 15 per cent 
This means 


watch with great 


business, based on the dollar 
not on their volume, 


in September. A further 


New 
slightly under that of October 
Department of Labor’s 


higher than last year. 
volume is running more than 15 
a vear ago. 

This indication 


of housewife 


higher prices, has come in the face of reports that 
wages and employment 
creased nearly 25 per cent since June. 

however, 
employment fell slightly during the first two weeks 


factory 
Federal Reserve Board report, 


in October. 


As a result of these developments, the National 
longer 
campaign that was to 
be its means of repaying retailers for accepting 
costs of the Blue Eagle reemployment 


Administration no 


“buy now” 


Recovery 
sponsoring the 


the higher 
cam paign. 


The Question of Figures.—The picture of de- 
clining business and industrial activity painted by 
the latest official figures compiled by the Federal 
brought quick responses Oct. 
from both General Hugh Johnson and Henry Wal- 


Reserve Board, 


lace, Secretary of Agriculture. 


General Johnson doubted the correctness of the 
picture, because, he expiained, the reports he was 
receiving showed industry on the upgrade. 
tary Wallace thought that the declines in indWeury 
processing farm products were due to 
” by those industries before the new taxes went 


up 
into effect. 


The reports of the Federal Reserve Board have 
as authentic. 
made on them at this time raised the question 
should be altered to conform to re- 
manner 


been accepted for years 


whether they 
ports gathered in another 
departments. 


Buyers Balk at Advances in Prices; 
Sales Volume Falls in Retail Stores 


Bargain Hunting at an End---Campaign to Get More Money Into the Hands 
Of the Purchasing Public !s Redoubled 


SEWIFE resistance to higher 


prices, 











in the is based on questionnaires mailed to 3,000,000 
business establishments. About 1,000,000 replies 
have been received and their information digested. 

Bargain Hunters’ I i 
to a definite end to the bargain days of recent 
years, in spite of consumer resistance as reflected 
in the Government reports. 

President Roosevelt haS promised farmers that 
they will get higher prices for their products one 
way or another, and that means higher food costs 
for city people. 

The code of fair competition for retail] stores 
that goes into effect Oct. 30, prevents the retailer 
from selling goods at a price below their cost to 





of 
The 


“strike” 


and 


in the him plus a charge to cover the cost of labor in sell- 
is reported ing. This means the end of one of the bargain 
The  hunter’s chief delights—the “loss leader’”—a prod- 


uct sold under the actual wholesale price. 

Even without the code that now is to govern 
over 1,000,000 stores in the country, bargains had 
been disappearing. Figures compiled in 


sales 


that 
cent behind 


per rapidly 
New York showed that prices quoted in this Fall's 
protest against department store bargain sales were only 7 per 
cent under regular prices on an average, compared 


The survey of industrial activity 


ducted by the National 


Recovery 


both have 


now being con- 
Administration 


in- 
The latest 
said that 


with a mark-down of 14 per cent a year ago. 

Anti-Profiteering. Until now, price-cutting and 
under-cost bargains had been a concern of Gov- 
ernment officials who are busy trying to straighten 
out the economic system. 

But from now on, judged by present actions, the 
concern is to be over unusual increases in price. 

If storekeepers are not permitted to cut prices 
so drastically to attract a larger volume of busi- 
the thought is that they may raise prices 
more than they need to raise them to cover added 
costs, in order to get a larger profit on smaller 
volume. 

Written into the retail code is a provision to bai 
this price-raising program. 

But President Roosevelt was not satisfied with 
that provision of the code and he has ordered Gen- 
eral Johnson to set up boards which will hear com- 
plaints of profiteering both in the wholesale and in 
the retail trade. These boards now are being added 
to an already complicated system of Government 
boards that are causing more and more bewilder- 
ment to business men. 

As the price situation looks now to officials, they 
think that hereafter it will be necessary for the 
Government to use its influence to press prices 
down from the top, instead of doing as they have 
in past months, and attempted to push them up 
from the bottom. 

Spreading Money. With prices pointed upward 
under the Government's direction—in spite of con- 

[Continued 5] 


is actively 


ness, 


28 


Seere- 

“speeding 
The attack 
different 


by 


on Page 5, Column 


Value of Dollar Is Reduced by Five Cents 
Under Plan of Control by Purchase of Gold 


Prices for Commodities 
Move Upwards and 


Then Drop Back 


NICKEL was shaved off every Ameri- 
can dollar during the past week by 

a three-man monetary board chosen by 
President Roosevelt to manipulate the 
country’s money until prices reach a sat- 
isfactory level 

Depreciation of the dollar's purchasing 
power by the board was accomplished oy 
setting a steadily advancing series 9%i 
prices at which the Reconstruction Fi- 
nance Corporation will buy newly-mined 
gold 

According to the theory 
President Roosevelt in his radio address 
Oct. 22. this depreciation of the dollar's 
purchasing power in terms of gold should 
bring an accompanying depreciation of its 
purchasing power in terms of other com- 
modities. In other words. prices should 
rise 

During the first day 
manipulations. commodity 
markets registered rapid price gains 
following two days, however, prices 


explained by 


of gold price 
and _ securit\ 
The 
fell 


Federal Aid f tes Children of Midis, 
Veterans’ Cut Expands Relief Rolls 


ae Federal Government is reaching 
out to protect children of unem-' 
ployed families from the conditions ex- 
isting in homes because of current eco- 
nomic and social difficulties.” 

Harry L, Hopkins, Federal Emergency 
Relief Administrator, announced Oct. 
25 that part of the relief funds at his 
disposal would be earmarked for the 
financing of nursery schools for chil- 
dren of the unemployed. 

The Red Cross. meanwhile. an- 
nounced that despite the widespread 
activities of the Relief Administration 
the Red Cross does not ieel relieved of 
the responsibility it has carried ever 
since the war toward another class of 
beneficiaries. the war veterans 

The Government's economy program 
for reducing benefits paid to veterans, 
combined with the general depression, 
to send more than 411,000 veterans or 
their families to the Red Cross for aid 
in the fiscal year ended June 30. In 
addition more than 7,000 service men 
asked for help 

Three functions maintained by ihe 
National Red Cross for the welfare of 
the ex-service and service men are serv 


ices of field directors at Navy stations 
and Army posts, liaison representatives 
with Veterans’ Administration regional 
offices and Army and Navy Affairs Bu- 
reaus at National headquarters in Wash- 
ington 

Teachers and administrators the 
nursery schools which Federal relief 
funds will establish will be unemployed 
school workers now on relief rolls. 
After the establishment of the schools 
which will be under the local school 
authorities, the unemployed teachers 
will be transferred from direct relief 
to work relief, receiving wages instead 
of doles 

While plans were being made for the 
new system of nursery schools. the Fed- 
eral Surplus Relief Administration, of 
which Mr. Hopkins is also head, an- 
nounced its readiness to buy 15,000,000 
pounds of beef for’ distribution to the 
unemployed. Mr. Hopkins pointed out 
that these purchases will also aid live- 
stock prices 

“The educational 
grams of frursery 


in 


and 
schools 


{Continued on Page 4, 


health pro- 
can aid as 


Column 4.] 
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President 
the 
conditions 
dertaken 
President Roosevelt 
depreciation 
strike calling for higher prices was spreac- 


ing in the Middle West. George N. Peek. each morning. these three men set a price 
Agricultural Administrator, declared that | at which the R. F. C. will buy gold. As 
the program would meet the farmers’ de- the gold price rises, the power of th 
mands, raising their prices faster than gollar to buy, as measured by gold, sink 
prices of things farmers have to buy The first meeting was held on Oct. 25 
Three men were put in charge of de- On the previous day the Treasury had 
ciding day by day the value of the cur- een conducting gold sales at $29.80. a 
rency in which the Nation does business. price based on the world price. The board 
They were Jesse H. Jones. chairman 9!) promptly set a gold price above that pre- 
the Reconstruction Fiance Corporation; \ailing in the world and continued to ad- 
Henry Morgenthau Jr., Governor of the yance the price on subsequent days. 


Farm Credit 


Rooseveit has declared that if in 
manipulations do not improve 


other experiments will be un- 


Progressive Advance 
Quotations Proposed 
To Achieve Object 


gold 


announced the gold 


of the dollar when a farm 


Meeting at the Treasury Departmen 


Administration, and William The daily prices for gold per ounce and 


H. Woodin. Secretary of the Treasury the gold purchasing power of the dollar 
Dean G. Acheson, has served as alternate follows 

for Secretary Woodin | Gold Dollat 
sennebabibddedacsceeebatataneneseniniibasiiiinaiiaimabiamsiiapinsaeaanahh ‘ value 
: : price cents 

: ee Oct. 24 $29.80 69.4 

5 | ‘ . Re DE. si evccwees 31.36 65.9 

: In I his Issue Se eer 31.54 65.6 
i Oct. 27 31.76 65.1 
: Gold standard 20.67 100.0 











seems ceneneneeneete 


Harold L. Ickes At the White House it was explained 


Secretary of the Interior 
and Oi] Administrator 


“Stabilization of Oil: 
Voluntary or by Force” 


[Continued on Page 13, Column Ba! 


4 po 


Rexford G. Tugwell 
Assistant Secretary of Agriculture 
“Protection in Use 3 
of Food and Drugs” : 


PROMISE of more money through 

loans and bounty payments to corn- 
hog and dairy farmers is depended on 
by the Agriculture Adjustment Admin- 
istration to bring an early end to the 
farm strike in the Middle West. 

Bui there is to be no change in the 
policy of Henry Wallace. Secretary of 
Agriculture, to tie up Government loans 
and bounties with contracts that require 
=: farmers to reduce their production, Next 
= year’s crops are a major consideration 
= of the Government in its whole farm 
= relief program. 

: This program was speeded up during 
the past week to include: 

Gold purchases made in an effort to 
raise all commodity prices through man- 
agement of the dollar. 

Promised loans to corn growers at 50 
cents a bushel in return for their con- 
tract to reduce corn and hog produc- 
tion during the next two years. 

An announced intention to offer loans 
on dairy products and probably other 
commodities, as a means of putting a 
bottom under prices and giving farmers 
more money. 


o< “ws Hy 


W. Frank Persons 
Director, Employment Service 
“Securing Workers 
to Fit Jobs” 


4+) 


Gifford Pinchot 
Governor of Pennsyivantfa 
“Temperance After Repeal’ 


o4ao 


David Lawrence 


“The Magic of Economic 
Evangelism” 


+ 





os 
For Pages See Readers’ 
Summary on Page 12 
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| 


|ways bordered by 


FUTURE HIGHWAY 
TO BE DECORATIVE 


Public Works 
Billboards; Shady Lanes 
To Be Specified 


HE motorist of the future may do a} 
large part of his traveling on high- 
rows of majestic shade 
trees and unadorned by the 
billboards which now are part of the road- 
side landscape 

Such is the prospect engendered for the | 
nature lover by a recent resolution of the 
Special Board for Public Works. 

The resolution states that after Jan. 1, 
1934, all loans or grants to finance pub- 
lic highway projects shall contain pro- 
visions to insure that the 
for such highways shall be at least 150 
feet wide and that foot paths parallel 
them. It is worded so as not to delay or 
interfere with recovery highways now un- 
der construction with P. W. A. funds. 

The first Federal road project carrying 
out highway beautification was announced 
Oct. 
It has purchased a right-of-way 
wide for five miles of road to 


250 feet 
be con- 
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Whiskey $2 a Quart 
Foreseen as Study 
Of Tax Progresses 





Law Being Shaped to Check 
Bootlegging. Smuggling 
And Yet Yield Maximum 
Return to Government 


The tax which the country 
to pay on liquor after repeal is still being 
studied at the Capitol and the White 
House, but President Roosevelt feels, it is 
said at the White House. thal huge rev- 
enue collections should not be the con- 
trolling factor in levying rates 

Tax suggestions ranging from $2.20 to 
$3 a gallon are most frequently mentioned | 
by members of Congress and of the inter- 
acpartmental committee which is can- 
vassing the question for the President 


i Ve . gi 
The White House feels that such a ee | August, 


| 


would not encourage bootlegging or smug- 
gling 
Summer of Research 

With a tax of $2.50 a gallon whiskey 
could be soyt profitably after repeal for 
$2 a quart, about dokble the preprohibi- 
tion cost, according to Representative Hiil 
(Dem.). of Waterville, Wash., chairman of 
a special subcommittee of the House Ways 
and Means Committee, which is studying 
liquor problems. State taxes, however, 
will also affect the final retail selling 
price 


The special subcommittee of the House | Federal 


resumed sessions on Oct. 23 after a Sum- 


mer of research by its members and ex- 
perts of the Joint Congressional Com- 
mittee on Internal Revenue Taxation. 


Loop-holes in the tax laws will be blocked | 


up wherever possible, according to Chair- 


nan Hill 


There will be no special session of Con- | 


gress to deal with regulations o7 


taxation 


liquor 


Report to Be Submitted 

President Roosevelt feels both that the 
existing powers are sufficient to regulate 
liquor until the regular session of Con- 
gress meets and that liquor taxes should 
not be soshigh. for the sake of revenue 
as to encourage bootlegging. The Coast 
Guard estimates that $50,000,000 in liquor 
revenues will be lost a year if tariffs are 


pushed so high as to make smuggling 
attractive 
These and other liquor questions will 


be put before the President for final study 
on Tuesday, Oct. 
terdepartmental. committee, which has 
been working on liquor control prior to 
the meeting of Congress and on proposed 
liquor laws and taxes, is expected to re- 
port to him 

Two questions of liquor control, mean- 
while, have been settled by Attorney 
General Homer S. Cummings. He has 
ruled that repeal of the Eighteenth 
Amendment would leave the Volstead dry 
law still in effect in all territories for 
which Congres® legislates directly, namely, 
the District of Columbia, Alaska, Hawaii, 
Puerto Rico, the Virgin Islands and the 
Carnal Zone 

Repeal of 
States free 


the amendment leaves the 
to operate under whatever 
liquor laws are in effect or ar enacted, 
but those territories governed by Con- 
gress must continue to operate under the 
Volstead Act, which is their existing con- 


[Continued on Page 3, Column 1.] 


Efforts to ary up » Price Advances 
As Means to” End Farmers’ Strike 


Exemption of small-town stores from 
labor and hour requirements of the 
President's Reemployment Agreement, so 
that these costs could not be given as 
a reason for higher store prices. 

Projected marketing agreements with 
millers and meat packers to give wheat 


growers and livestock raisers higher 
prices 
To top off that program, designed io 


take farmers’ minds from their immedi- 
ate troubles, was an announcement by 
Secretary Wallace that the Government 
and the meat packers might clash. 

Packers long have opposed processing 
tax on meats. A tax on pork of 50 cents 
a hundredweight has been ordered by 
the Adjustment Administration to take 
effect Nov. 5. This tax is gradually to 
be increased to $2 a hundredweight. 

Said Secretary Wallace, Oct. 26: 

“The packers are criticizing this pro- 
gram, and word comes to us from the 
corn belt that they are going to drop 
the price of hogs 50 cents a hundred- 


[Continued on Page 10, Column 


Mwards to Bar | 
| 


rights-of-way | 


26 by the Tennessee Valley Authority. | 


millions of | 


| 


| The first loan to a community mortgage 


will have | 


| 
| 


First Loan Made 
To Meet Lack of 


Business Credit 
Government Fulfills Threat 
Made to Banks and Grants 
Loan to Community 
Mortgage Group 


Rules Are Set Forth 
For Grants in Future 





R. F. C. Purchases $25,000,000 
In Notes of Manufacturers 
Trust Co., First Big 
New York Loan 





The Government's threat to create its 
| Own institutions through which to finance 
business unless banks expanded credit has 
become a reality. 


the institutions which were 
to be set up to do the financing. 
nounced by the Reconstruction 
Corporation on Oct. 25 

The loan amounted to $192,500, and was 
made io the Southern Mortgage Company 
of Nashville, Tenn., which was created by 
parties interested in obtaining loans for 
three mercantile firms and two manufac- 
turers 


loan company, 
Was an- 
Finance 


Rules Promulgated 

In making the advance the Corporation 
laid down rules which it will follow in 
making similar loans to other community 
mortgage companies. 

The Corporation authorized on Oct. 28 
purchase of $25,000.000 in capital notes 
of the Manufacturers Trust Company of 
New York City, first of the big New York 
banks to join the capital note program, 
recently endorsed by the New York Clea 
ing House to increase the amount of Me 
able cash held by the banks. 

Plans for the community mortgage ced 
panies to finance business were concefj 
when President Roosevelt 
| clared that lack of bank credit wasg 
peding the recovery movement. Inthe 
absence of bank loans, which the Presidesit 
and Jesse H. Jones, chairman of the ge 
construction Finance Corporation, urged 
be made, the Corporation prepared to open 
a new channel of financing by the Govern- 
ment through the mortgage companies to 
be formed by businesses needing credit. 

As the first of these enterprises was 
——— this week, reports showed that 

anks had increased their loans slightly. 
Weekly reporting member banks in the 
Reserve System increased their 


- 


| loans and commercial investments $99,000.- 


| 000 in the month ended Oct. 


18, according 


| to Federal Reserve Board's reports. 


Idle Funds on Hand 
Lying idle in the vaults of the member 
banks in the Reserve System, however, 
was $775,000.00, the largest block of un- 


| used money accumulated in the history of 


31, when the special in- | 


| ket can readily 


the Federal Reserve System 

Meanwhile, business was receding from 
its high levels achieved in the Summer, 
The Federal Reserve Board's index of in- 
dustrial production dropped from 91 in 
August to 84 in September. due to de- 
creases in most lines of business, including 
steel, lumber. cement, coal, automobiles, 
petroleum, silk, cotton, and wool. 

The business decline, according to the 
Federal Reserve Board's monthly bulletin, 
“has also been marked in industries in 
which processing taxes or codes have be- 
come effective recently.” 


Doctors Disagree 

The Board pointed out that orders 
which ordinarily would be keeping the 
processing tax and code industries busy 
at this time were rushed through in the 
Summer upswing of business and in an- 
ticipation of higher prices after the taxes 
and codes took effect. With these orders 
now filled in advance of the usual sea- 
son, an unseasonal decline has set in. 

General Hugh S. Johnson. NRA Admin- 
istrator, issued a statement, however, de- 
claring that every report he had received 
since August showed a “definite upward 
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Investors Turning 
— To Diamonds — 








Receipts Rising But Producers 
Are Avoiding Glut in 
The Market 


A growing naan to invest in dia- 
monds is evidenced by an increased de- 
mand for the precious stones which has 
been shown during the last two: or three 
months. Diamond shipments from Am- 
sterdam to the American market have 
steadily increased since the beginning of 
the year. 

Confidence in the value of the diamond, 
the Depariment said, has recently been 
further strengthened by stricter agree- 
ments among producers to curtail the 
volume of uncut stones released to com- 
merce within the limits of what the mar- 
absorb. 

Exports from Amsterdam in September, 
according to a report to the Devartmert 
of Commerce from Consul F. Van Den 
Arend at that city, were the largest, with 
one exception, since November, 1930, ag- 
gregating 7,170 carats. 

The extent to which Amsterdam's dia- 
mond trade with the United States has 
been reduced since the depression is 
strikingly revealed in figures for declared 
exports for the years 1929 and 1932. In 
the former period they were valued at 
$19,000,000. while the total for last year 


1.]) was less than $2,000,000. 
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Providing Cash 
To Banks to Aid 
Recovery Drive 


Division of R. F. C. Set Up 
To Stimulate Sale of Pre- 
ferred Stock; Progress in 
Thawing Frozen Assets 














Federal banking authorities moved for- 
ward on three fronts during the past week 
in their work of strengthening and solidi- 
fying the national banking structure. 

One new move was injected into the | 
banking program during the week when 
President Roosevelt, on Oct. 23, set up a 
special division in the Reconstruction Fi- 
nance Corporation to encourage preferred 
stock sales by State banks to the Corpora- 
tion. 

The Corporation by buying preferred 
stock in State banks not members of the 
Federal Reserve System can both prepare 
them for membership in the Deposit In- 
surance Corporation and increase the 
amount of loanable cash in banks, the 
President said. He declared that such 
moves were essential io farm and indus- 


trial recovery. 
Banks Reorganized 

The other two phases of the banking | 
work carried on during the past week were 
reorganization of those banks under Fed- 
eral control which still remain closed as 
result of the banking holiday and the liq- 
uidation of banks not able to reorganize 
and reopen. 

Jesse H. Jones, chairman of the Recon- 
struction Finance Corporation, dispatched 
a letter to each of the 12 district man- 
agers in charge of bank liquidations, re- 
minding them that President Roosevelt 
wanted the depositors in the closed banks 
paid off as fully and rapidly as possible 
with Government loans. As much as a| 
billion dollars is being made available fo 
this purpose. 

Chairman Jones directed the 12 regional 
chairmen to select local appraisal commit- 
tees to go over the assets of closed banks 
and arrange and speed as large loans as 
the assets would permit. 

Two Liquidating Loans 

Two liquidating loans, aggregating $4,- 
850,000, the first to be announced, were 
approved by the directors of the Recon- 
struction Finance Corporation on Oct. 26. 
The loans were recommended by the De- | 
posit Liquidation Division of the Corpora- 
tion under the direction of C. B. Merriam. 
One amounting to $1,850,000 went to the 
Commercia! National Bank, Washington, 
D. C., and the other, $3,000,000, to the 
California Trust and Savings Bank, Sacra- 
mento, Calif. | 

Comptroller of the Currency J. F. T. 
O'Connor, meanwhile, was working to re- 
organize and reopen national banks still 
closed, but not to be liquidated. 

As of Oct. 16, 1933, Mr. O'Connor said 
there were 5,048 licensed national banks 
in the United States, having total depos- | 
its (at the June 30, 1933, “cail”) of $17,- | 
028,441,000. At the same time, there were | 
710 unlicensed. national banks the | 
United States, with frozen” deposits of 
$621,132,000 and unrestricted deposits of | 
$46,958,000 (‘both June 30, 1933 “call” fig- 
ures). The aggregate of these deposits is 
$17,696 ,530,000. l 

Status of Closed Banks 

Of the 710 unlicensed national banks. | 
381, with frozen deposits of $408,124,000 and 
unrestricted deposits of $30,795,000, had 
had their organization plans approved by 
the Comptroller by Oct. 16; 233 banks, with 
frozen deposits of $111,007,000 and unre- 
stricted deposits of $8,636,000, had had 
their reorganization plans disapproved; 77 
banks, with $71,834,000 frozen and $6,847,- 
000 unrestricted deposits, had reorganiza- 
tion plans under consideration, and 19 | 
banks, with $30,167,000 frozen and $679,000 
unrestricted deposits, had no reorganiza- 
tion plans. 

In setting up the new division of the 
Reconstruction Finance Corporation § to 
stimulate preferred stock purchases from 
State banks not members of the Federal 
Reserve System, President Roosevelt put 
in charge a committee consisting of Har- 
vey Couch, chairman, a director of the 
Corporation; Mr. Jones, chairman of the 
Corporation; Eugene Black, governor of 
the Federal Reserve Board; Dean Acheson 
Undersecretary of the Treasury; Lewis 
Douglas, Director of the Budget; J. F. T 
O’Conncr, Comptroller of the Currency; 
Walter J. Cummings, chairman of the 
Board, Federal Deposit Insurance Corpo- 
ration Henry Bruere, and Frank Walker 
Governor Black is to head a subcommittee 
on cooperation with member banks in this 
same effort. 

Builds Banking System 

“Everybody knows,” the President de- 
clared in a statement announcing the new 
division, “that you cannot have business 
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THE STATE OF THE UNION TODAY » » 


Higher Prices and Cheaper Dollars---Bringing the Recovery Family Into Harmony--- What the New 
Retail Code Means---ls Industry Up or Down?---The Government and Henry Ford 


F »* * 


NOTHER EXPERIMENT TO PROMOTE RE- 
A COVERY.—A new monetary policy was under- 
taken by the Federal Government during the 
past week as a part of its general campaign to reduce 
unemployment and hasten national recovery from 
the depression. Announced by President Roosevelt 
during his third radio address to the Nation on the 
night of Sunday, October 22, this policy was placed 
speedily into effect during the succeeding days of 
the week. 

Briefly stated, it is a plan designed to bring about 
a higher level of commodity prices by cheapening 
our monetary unit, the doliar. This is to be done, 
not by means of. any physical change in the dollar 
itself but by reducing its value through increasing 
the value of gold. An increase in gold’s value is to 
be achieved by Government purchase of all newly- 
mined gold offered to it for sale at a higher price 
than it would bring on the open market. 

The theory is that commodity prices will advance 
automatically as the value of gold increases. When 
prices have reached the 1926 level, which is the Gov- 
ernment’s objective because it regards that level as 
normal, the Government hopes to prevent any further 
advance by means of the control it exercises over the 
value of gold. It can depress the price of gold by 
selling at a lower price. The experts call such a 
system a “managed currency.” If it works out ac- 
cording to theory the commodities themselves event- 
ually will regulate the value of our money and we 
will have what the President calls ‘a commodity 
dollar.” Such a dollar, changing in value according 
to supply and demand of the basic commodities, is 
expected to maintainsethe balance that is regarded 
as necessary to a nation’s prosperity. 


* * ; 

OW INFLATIONISTS REGARD POLICY.— 

The President told the people that it is only 

an experiment but one that he feels is worth 
trying. Advocates of currency inflation regard this 
experiment as a step toward inflation and declare 
they will continue to urge inflation at the session of 
Congress convening early in January if the President 
himself does not take that step in the meantime. 
They contend that merely increasing the price of 
gold will help raise the price of commodities but that 
it will not increase them enough. 

There still remains the problem of stabilizing the 
dollar because of the difficulties of trading with for- 
eign nations while the value of our money is fluctuat- 
ing but the Government hopes to avoid any immedi- 
ate decision on this subject by paying a higher price 
for newly-mined gold than it will bring in world 
markets, thereby keeping control of the value in our 
own hands. 


: ra 7 Sy ie * i 

E FUTURE OF OTHER RECOVERY 

AGENCIES.—While embarking on its new 

monetary experiment, the Government has 
given no sign that it contemplates any change in its 
program to promote recovery through such agencies 
as the National Recovery Administration, the Agri- 
cultural Adjustment Administration or the Public 
Works Administration. In fact, it shows its confi- 
dence in the usefulness of these agencies and indi- 
‘ates plainly that it intends to continue them. The 
present aim appears to secure better coordination 
among them so they will not be working at cross 
purposes, which is a criticism that has been made 
about them frequently in recent weeks. 


* * 
FFECTS OF THE NEW RETAIL CODE.— 
Another governmental action taken during the 
past week was regarded in Washington as of 
importance secondary only to the money-control ex- 
periment. That was the signing by the President on 





stores. At the same time an executive order was 
issued putting the code into effect on October 30. 

The code covers about one million retail stores, 
including drug stores. It does not cover grocery stores 
which are to have a code of their own. One change 
made at the last minute exempted from the code’s 
provisions all stores employing less than five persons 
when located in towns of less than 2,500 persons. 
Many such stores now are operating under the Presi- 
dent’s Blanket Agreement. They can continue to 
operate under the Blue Eagle if they desire but they 
are not required to do so. 

It will be a violation of the code if a storekeeper 
offers goods to customers at prices under cost, plus 
a reasonable amount to cover the cost of labor. This 
does away with the “loss leader’—an item of mer- 
chandise offered by a merchant to customers at a 
price below cost to him in order to attract customers 
to his store. This practice is said to have been pur- 
sued mainly by chain stores to the detriment of the 
small independent merchant who could not afford to 
meet such competition. Therefore the provision of 
the code which prohibits this practice will be a boon 


to the “little fellow.” 
H Adding to the cost price of an amount to cover 
the cost of labor was opposed by the Con- 
sumers’ Advisory Board which believes that it will 
result in unduly high prices to the consumer. It may 
be stricken out of the grocers’ code before it is sub- 
mitted to the President for approval, since the Agri- 
cultural Adjustment Administration also opposes it. 
A special authority has been set up under the 
Recovery Administration to fix the percentage ove 
cost to cover labor charges to stores operating under 
the general retail code. It is indicated that the per- 
centage will be fixed at 10 per cent, which means 
that every article sold in a retail store must be sold 
not below cost plus 10 per cent. The code places no 
limit on the increase necessary to give the merchant 
his profit; competition is expected to take care of that. 
Buyers already are showing resistance to higher 
prices, particularly in department stores, but Gov- 
ernment officials believe that buying will be resumed 
as the public realizes that “bargain days” 
‘and that prices are going considerably higher. 


a —_ 
IGHER PRICES TO THE CONSUMER.— 


as soon 
are ove 


parent disagreement has developed between 

the Federal Reserve Board and_ recovery 
agencies of the Government as to the effect processing 
taxes and codes have had on industry. The Board, 
in its monthly survey of business just issued, de- 
clares that a decline in industrial activity during 
the last two months had beey most marked in _in- 
dustries in which processifig’ taxes or codes had be- 
come effective recently. Recovery Administrator 
Johnson immediately challenged this statement, de- 
claring that every report received by him showed a 
definite upward trend in every industry except the 
steel industry. 

A possible explanation of the situation which 
would reconcile the two statements somewhat is fur- 
nished by a further statement by the Board to the 
effect that the slowing up of industrial activity was 
due largely to the unusual activity noted before 
processing taxes and codes became effective—in other 
words, activity in an effort to avoid the higher costs 
of processing taxes and the codes. This activity re- 
sulted in overstocking and may be exepcted to be 
resumed shortly as stocks become depleted. 


* * 
Fe ‘parent OF CODES ON INDUSTRY.—An ap- 


* * 
HE GOVERNMENT'S CONTROVERSY WITH 
HENRY FORD.—Two developments during 
the week served to bring to a head the Gov- 


INFORMATION DERIVED FROM OFFICIAL SOURCES 


* * 

automobile manufacturer, who has not signed the 
automobile code. One was the announcement by 
Recovery Administrator Johnson that he would ask 
the Department of Justice to prosecute Mr. Ford if 
he could obtain evidence of an “overt act” in de- 
finance of the automobile code. The other develop- 
ment was the Government’s decision, backed by the 


President, that Government departments and agencies 


shall buy only goods made by manufacturers who 
have signed a code. 

The Government has contended all along that Mr. 
Ford, as well as other nonsigners, was bound by the 
code covering the industry even though he did not 
sign it. The automobile code, however, requires the 
filing of monthly production, wage and hours sta- 
tistics with the code authority, the National Auto- 
mobile Chamber of Commerce. Mr. Ford has _ not 
submitted such a report. Further, he has declined 
to meet his employes in collective bargaining as re- 
quired under the code. Continued refusal to meet 
these two requirements will be regarded as an 
“overt act.” 

Recently the Civiilan Conservation Corps, a Gov- 
ernment agency, and the airways division of the De- 
partment of Commerce, advertised for bids to fur- 
nish them with a large number of trucks. The lowest 
bidder in each case was a dealer in Ford car's, him- 
self a subscriber to the Blue Eagle. The Government 
will not buy these Ford trucks, under a_ decision 
reached by the President and his Cabinet, unless the 





Comptroller General of the United States rules that 
it is compelled under the law to make the award to 
the lowest bidder. 

The President is said to feel that the National Re- 
covery Act calls for purchase of articles for the Gov- 
ernment only from those who act in accord with 
NRA conditions and also are “going along” with the 
general agreement. 

These developments are regarded in Washington 
as important because they may furnish the basis 
for a clear cut court test on the legality of the Na- 
tional Recovery Act and to determine th right of the 
Government to dictate the conditions under which a 
private business may be conducted. 

* * 

IRECT CREDIT EXTENDED TO BUSINESS. 
D Some time ago the Government announced 

that the recovery movement was being re- 
tarded by the lack of bank credit for business. Un- 
less the banks would adopt a more liberal policy to- 
ward private business organizations which were co- 
operating with the NRA and make loans they needed 
to tide them over until their sales began to pick up, 
it was said, the Government itself would have to find 
some means to extend this credit. 

The law does not permit the Government’s chief 
lending agency, the Reconstruction Finance Corpo- 
ration, to make loans direct to private business but 
it was suggested that loans could be made indirectly 
through a community mortgage loan company spe- 
cially set up for this purpose when credit was not 
available from banks in that community. Now that 
has been done. The first loan of this kind was made 
during the past week, the Reconstruction Finance 
Corporation announcing on Oct. 25 that the sum of 
$192,000 had been advanced to a mortgage company 
at Nashville, Tenn., created to obtain loans for three 
mercantile firms and two manufacturers. 

In making the loan the R. F. C. laid down a set 
of principles which must be followed in obtaining 
such loans. These loans must be secured by sound 
mortgages on real estate or pledges of raw materials. 
Furthermore a real need for the loans must be shown 
in the form of orders for goods. Then again the 
borrower must prove his ability to repay his loan 
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To War Veterans 


October 24 of the permanent code covering retail ernment’s controversy with Henry Ford, Detroit within a reasonable time. 
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Collusion Charge 
Stops Granting of 
Steel Rail Loans 


Mr. Eastman Finds Evidence 
Of Agreement by Mills 
| And Seeks Federal Study 
Of Profit Involved 


Charging manufacturers of steel rails 
with collusion in the making up of bids, 
Federal Coordinator of Transportation 
Joseph B. Eastman, informed them Oct, 
28 that the Government will not finance 
railroad purchases of rails at the price 
of $37.75 per ton which the manufacturers 
offered. 
President Roosevelt has-approved Gov- 
ernment lending to enable railroads to 
buy 844,525 tons of steel rails as a stime 
ulus to business if the manufacturers set 
a competitive price. 

Evidence of Collusion 

Coordinator Eastman declared “that 
the letters and the prices submitted bear 
unmistakable evidence of prior consultas 
tion and collusion, and absence of come 
petition. 
“In view of the circumstances and of 
the past history of steel prices, and what 
is known about them, he is authorized 
by the President to say that the Gov- 
ernment is unwilling to loan money to the 
railroads for the purchase of rails, with- 
cut some safeguard to the consumer and 
the public interest as a substitute for 
the competition which is absent. Such 
a safeguard would be provided by an 
examination of the books and cost rece 
ords of the steel companies by Gove 
ernment accountants. 

“Under existing conditions and to avoid 
| possible delay, the Government is willing 
to loan the necessary funds without such 
an examination. if the price for first 
quality rails is reduced to $35. 

Condition Imposed 

“If the steel companies will not make 
this concession, the Government will make 
the loans only if the steel companies re- 
' file the new prices under the Code ac- 
companied by a stipulation that if the 
President, after Government accountants 
have had full and free opportunity to ex- 
amine the books and cost records, finds 
that the prices should be reduced to make 
| them fair, then the reduced prices so 
named by him shall be effective to the 
same extent and from the same date as 
if they had been originally filed. In the 
meantime the Government will advance 
funds on the basis of a price of $35, ad- 
justments up or down to be made later 
in accord with the President's finding.” 



















The letter went to the United States 
Sicel Corporation, the Bethlehem Steel 
the Inland Steel Company, 


Corporation, 
and the Colorado Fuel and Iron Company. 


Highways of the Future 
To Be Adorned by Trees 


[Continued from Page 1.] 
structed with loans or grants from public 
in the Muscle Shoals region. 

Construction of the road will be carried 

out with Federal funds. 
The resolution adopted by the Special 
Board for Public Works calls’ upon the 
Chief of the United States Bureau of Pub- 
lic Roads to determine the scope and apply 
the means of effectuating the program of 
road improvement. It states that such 
trees and shrubs shall be planted along 
the borders of the highways and main- 
tained “as will in the course of time bring 
about screening of the highway to the 
extent planting and screening are practic- 
able and feasible.” 

Thomas H. MacDonald, Chief of the 
Bureau of Public Roads, has pointed out 
that the following improvements are 
needed for public highways: 

First, the complete elimination of com- 
mercial advertising signs, not only those 
within the rights-of-way but those on pri- 
vate property along the rights-of-way. 

Second, the removal of oil filling sta- 
tions, “hot dog” and lunch stands, and 
roadside markets that encroach upon the 
rights-of-way, and regulation of the dis- 
tance from rights-of-way at which such 
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By Farm Credit Ageney 


Fox farmers facing difficulties in calry- 


held 


The next step would be confiscation of 
guns when found in the posses- 
This step, 


legiti- 


by 


TO WAGE WAR ON CRIMINAL 


[Continued from Page 1.] 


administration of justice,” he said; “trying 
to humanize it and liberalize it, and at 
the same time make ii more effective and 
more successful. “Each one of you knows 
what your own problem is, and we have 
our Federal problems and our State prob- 
lems and our municipal and local prob- 
lems. 

“Primarily, what I am hoping to accom- 


More Time Granted to Boards 
To Adjudicate Cases 

A month's extension from Oct. 31 to Nov 
30 has been granted to the special boards 
of review set up by the Veierans’ Admin 
istration to complete examination of vet 
erans’ compensation cases pending. The 
extension was provided for in an Execu- 
tive Order issued Oct. 23 by the President 


or farming carried on without a banking Loan Corporation, began paying to - 4 
system to serve business and farmers. We | Government dividends on the capital stock wide i an wae | existing law, would plish is to bring about more complete Pay to veterans in “presumptive” cases 
are building up such a banking system.!in the banks which the Treasury pur- be basec pe the right to protect law-en- heartfelt and friendly cooperation and co- Under review, established at 75 per cent of 

“Recently the Reconstruction Finance | chased last year, H. S. Kissell, chairman ‘OPIN’ Ollicers ordination amongsi the various law-en-| the amount they were receiving on March 
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ditional capital, in order that they might! for $95,830 to President Roosevelt on SUMS would be the third and fourth moves  oxisied before ; ing determination, is continued at that 
give credit to business men and farmers. Oct. 24 padi Rag Rage _ a “I think we can do that not perhaps on Tate to Nov. 30 under the order, unless 
to secure that capital by the sale to the The sum represented dividend check code for nei pt nin eg: cy account of any particular merit of our ———— be taken sooner to dispose of 


Reconstruction Finance Corporation of 


preferred stock. This is already being done jncidentally : t of > fir , 
neidentally a part of the first dividend. eficors and ¢ ° re 
, ; e » that « pear . hs ihc and permiis the President to pro- 
an an _~ te But eo hope that all banks ageregating $121,700, to be paid by any pibit imports - 
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Government has no supervisory relation 
with State banks not members of the Fed- 
eral Reserve System. We are getting our 
first official and general contact with them 
Since the bank holiday through the new 
Federal Deposit Insurance Corporation. 

“We want to take advantage of this con- 
tact for the benefit of the banks and the 
communities they serve by taking up with 
them at this time the question of the ade- 
quacy of their working capital. We want 
them to be able to do their part, and if 
they find use for more capital to do their 
part well and comfortably we should do 
everything humanly possible to see that 
they get it. 

“In other words, deposit insurance gives 
us the opportunity not only to protect de- 
positors, but to make more serviceable our 
whole banking system. By doing that we 
Shall bring a powerful force, an indispen- 
sable force, into action to speed recovery.” 

The board of directors of the Recon- 
struction Finance Corporation has author- 
ized the purchase of $25,000 preferred stock 


Number One of the Cincinnati Bank, and 


Corporation, Mr 
ton speech 
sands of applications for loans are made 
by people who have no real claim on ihe 
‘Ssistance 
those people are not being pressed at all 
by the institutions which hold their mort- 
sages 
they 
of fact, the bank or other lender is per- 
fectly willing to carry them. 
“Uniortunately, an undue proportion of 


necessary 


time in digging out the facts. 

“Others have the impression that Uncle 
Sam is a generous Santa Claus who will 
not only take over their mortgages, pay 
their interest and taxes, 


may 


Fahey said in his Bos- 


“is due to the fact that thou- CenUy, succeeds Pat Malloy 


police chiefs, Oct. 26 


of the Corporation. Many oi 


tion to confer with him 


cstablish 


in enfercement of the law 


Some of them mevrely feel that Ww 


be pressed, when, as a matter 


but likewise re- erty in the hands of 


the 


bids sales to other than law-enforcement 


who has been serv- 
Attorney 


charge 
Keenan, who aided 
in the conviciion of various kidnapers re- 
who resigned 
Attorney General Cummings greeted the 
and expressed his 
pleasure over their response to his invita- 
in an effort 
a greater degree of cooperation 


are trying to put new life into the 


gage should be helped to the limit of this 
Corporation within the powers which the 


through the help of the Corporation they 
should be enabled to occupy their liv ing 
quarters practically free of expense over 
a series of years and then leave the prop- 
Government. 


of 


to 


own, but because we have the support, I 
think, now in fuller measure than I have 
known it in my time of the people of the 
country They have been startled and 
Shocked and distressed by revelations of 
the extent of crime, the danger to their 
person, and the ghastly drag that it has 
9een upon the incomes of those engaged 
in legitimate business. 
Triumph Over Disorder 

“Now, I haven't any illusions as to the 
Specd with which there can be an ultimate 
and complete triumph ove: the forces of 
disorder and crime. I have been too many 
years engaged in battling with crime to 
have any illusions about the difficult, the 
long-persisient, unrelenting pressure that 
has got to be exerted by the law-enforcing 
agencies. 

“Everything that you can think of that 
wil! help in this campaign should be co- 
ordinated and systematized and made ef- 


was 





That is the great thing. 
has the friendship and cooperation of his 
associates is the succesfsul chief.” 

Mr. Keenan also addressed the confer- 
ence, pointing out that the tendency to 
inject politics into the selection of heads 


The order was issued at the recommen- 
dation of Brig. Gen. Frank T. Hines, Vet- 
erans’ Administrator. He reported that the 
work of the review boards is more than 50 


per cent complete; that 103 boards are 
functioning and that 27,015 cases have 
been disposed of. Comvensation has been 
allowed. he states, in 11,358 cases. Fewe1 
than 40 per cent of those who were on 
the rolls in presumptive cases have been 


retained 

In a letter to General Hines, President 
Roosevelt said he had authorized the ex- 
tension to guard against any hurried con- 
sideration of remaining cases and that it 


was not contemplated to authorize any 
further extension of the time 
The Presideni supuiated, however, that 


in any isolated instance where through 
unavoidable circumstances a case had not 
been reached by a special board before 
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their mortgages, This retuite | & ae Is equally obvious. however, that | o; devices and plans of detecting and pre- | B0ard of Veterans’ Appeals, whose per- 
gageg his results in an un- this institution should not exploited j : ae S° I s 1 is expected to be ¢ “ed st ly 
waste of time and expense in and take: ivaiitas venting those who have been guilty of SMnel is expected to be announced shortly. 
getting at the truth. Many more do not aoe aken advantage of by grafters | cffenses, but new methods should con- The appeal board will consist of per- 
Sel) us the full Ce ee ee U ‘and chiselers, who, feel that the world stantly be studied and within our own SMS Outside of the Veterans’ Adminisira- 
; ull story when we can and owes them a living without effort on! panke’ * ; : % Any appeals fr riginal decisions 
should help them and this causes loss of their part. ; : N ranks there should be greater morale, “0M. Any appeals from original decisiois 
é ‘ S loss heir part, and who seem to believe that The chief that Of this board wiil be decided by other 


members of the board who have not par- 
ticipated in the original decisions. 


about or attempting to protect themselves 
from being removed from the position they 


in the Oilfields National Bank i rea, i 
is n k . > f ‘ 2 vever “The Corpor 
Brea, Calif.. a new bank to eeseaa ie a aaauee “| . er however. The Corporation does not propose to of police departments results in retarding are in for no cause whatsoever.” 
Oilfields National Bart:, Brea, for aid. . on de ence worried applicants be victimized by this small but insistent the development of law-enforcing effi- Mr. Keenan noted that in several recent 
The preferted stock authorization is con He Ay » restores one’s faith in the hon- class and it does not misjudge the at- cienc) i ont nee eates : 1 nf : aa 
‘ A s - esty eerity ; xox . — 4 . 2 ) ances utste aw- > - 
tingent on the subscription of an enati| ce: Power cee 2s poem of the aver-  titude of the great mass applicants Those who are engaged in this work. he cers had been peer ra a ecagyre Meco 
amount of common stock by those inter- and well me ty h wareey, ge ee because of disconcerting experiences with said ‘should be able to confine their time without regard to politics one * com- 
eons 3 at i well-meaning home owner in the, those who are ‘ntitled -onsi t ' : 4 ; vee - 
est 4 é not entitled consid- d attenti t » 4 > a nar “ i. wie t t 
ed in the new bank. nd who is in difficulty over his mort-. eration.” “ ne on a ‘d fl cB ne -- veutvae | erdmaee vk — 
ana not spend unnecessary time worrying evidencing a like attitude 
j { < 


ing their animals through Winter and in 
financing the production of next 
crop of pelts will find encouragement in 
a recent decision of the Farm Credit Ad- 
ministration, says the Bureau of Biological 
Survey, Department of Agriculture, The 
Administration has announced that silver 
foxes are eligible security for loans from 
Reg.onal Agricultural Credit Corporations 
and has notified the regional corporations 
to proceed on this basis 


Oil Wells in Germany 
Expansior in Germany's output of pe- 
troleum may eventuate as a result of a 
project under consideration in that coun- 


try involving the boring of from 200 to 
500 new oil wells. according to a report 
from Consul P. J. Reveley at Loinzie 


made public by the Department of Com- 
merce 


year’s 


establishments may be located on private 
property. 

Third, the planting of trees and shrubs 
along the roadsides. 

Fourth, the location, design, and con- 
struction of the highways in such a man- 
ner as to preserve the natural beauty of 
the countryside. 


Services Dealing With 
Aliens Are Combined 


Regional administration of immigration 
and naturalization laws has been consoli- 
dated. There will be 22 districts, instead 
of the 35 immigration districts and 23 
naturalization districts, distributed over 
the United States 

Offices will be maintained. although 
their status as district headquarters will 
be abolished. at Kansas City, Portland, 
Me.; Pittsburgh, Norfolk, Va.; Atlanta, 
Denver, Portland, Oreg.; Cleveland, Wash- 
ington, St. Paul, Minn.; Omaha, Nebr.; 
San Antonio, Tex.; Helena. Mont.; Min- 
neapolis, Fort Worth, Tex., and Ketchikan, 
Alaska. 

Daniel W. MacCormick has been ap- 
pointed commissioner of the new bureau 
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Proposed deme’ | 
Of Wets and Drys_ 
For Temperance 


Pennsylvania Governor Ad- 
vocates Working Together 
To Suppress Worst Evils 
Of Liquor Traffic 


By GIFFORD PINCHOT 
Governor of Pennsylvania 


The well-meaning group of sinceré 
wets, plus the evil group of selfishly in- 
terested. have joined to overwhelm the 
sincere drys in the battle of the ballot 

The sincere wets and the selfish wets 
are together now: but they are going to 
be as wide apart as the poles soon after 
repeal becomes effective 

There is only one way to prevent a re- 
turn of the conditions that existed before 
prohibition. That is by the road of a 
working combination of sincere drys and 
sincere wets to keep liquor and politics 
apart 

Cause of Temperance 

It can be done. As a sincere dry I say 
that prohibition may be beaten, but the 
fight against intemperance must go on 

This Nation is not going straight to the 
aogs. A great majority of the American 
people are decent, temperate, clear think- 
ing, clean living folk. In the end thei: 
wil] must prevail 

Accepting as a good citizen the decision 
of the majority does not, I repeat, mean 
the surrender of my convictions Es- 
pecially it does not remove my obliga- 
tion to help in reducing to the minimum 
the evils which, in my judgment, the re- 
turn of liquor will surely bring with it 


Points of Agreement 
To that end: ! 
The saloon must not come back. On 
this point there is a general agreement 
between sincere drys and sincere wets 
Liquor must be kept out of politics 
On this point also there is a_ general 


agreement between sincere drys and sin- 
cere wets 
Liquor without re- 


not be sold 


must not be sold 
straint. Especially it must 
at every hot dog stand along the high- 
ways. On this point there is a general 
agreement between sincere drys and sin- 
cere wets 

The sale of liquor must be so handled 
as to discourage bootlegging by making 
it unprofitable. On this point there is a| 
general agreement between sincere drys 
and sincere wets 

Possibility of Working Together 

If upon such vital points as these there 
is a general agreement between sincer¢ 
drys and sincere wets, then it is per- 
fectly clear that they ought to work to- 
gether to put these points over They 
ought to work together to prevent the re- 
turn of liquor from bringing back the 
worst of the evils which might easily 
come with it 

In my judgment the business of the 
sincere drys from now on is not to at- 
tempt to nullify the decision of the Amer- 
ican people—which incidentally cennot 
be done—but to work with all other men 
and women of good will to keep down 
the evils of liquor 

It is my business and your business 
I see it, to cooperate with all who will 
cooperate with us for the wise and ef- 
fective handling of the liquor traffic It | 
is Our business to prevent every prevent- 


as 


able evil 
Efficient Control 
It is our business to hold back by the 
dam of efficient control that flood of 


troubles which would fall upon our people 
if liquor were allowed once more to be- | 
come the tool of unscrupulous politician 


and the meal ticket of innumerable pro- | 
miscuous dispensers of booze 

Our job is fiot over because the 
Eighteenth Amendment is about to be re- 
pealed. On the contrary, the drys need | 
to be far more active than they have | 
been for years | 

Not active to defeat the will of the 
American people, but to create a new will 
and to regulate and control liquor for 





the greatest good of the greatest numbei 

We are drys, but we are Americans first. | 
(The foregoing is an abstract of an 
address Oct. 27 before the Penn State 
Christian Association at State College, 

Penneptvante ) 


Whiskey at $2 Per Quart 
Is Foreseen After Repeal 


[Continued from Page 1.] 
trol measure, until Congress acts affirm- 
atively on the question, the Attorney Gen- | 
eral ruled. 

The second question answered by the 
Attorney General concerned the printing 
of liquor advertisements in newspapers 
and the dissemination of such advertise- 
ments in States which have laws pro- 
hibiting them. Attorney General Cum-|! 
mings ruled that the _ so-called Reed 
amendment prohibits the sending through 
the mails of liquor advertisements ad- | 
dressed to points within States which! 
forbid them. 

This amendment. according to the At- 
torney General, is not based on the 
Eighteenth Amendment but on the power 
to regulate the mails. It will continue 
in effect, therefore, after prohibition re- 
peal. The Post Office Department is 
charged with listing the States in which 
liquor advertisements are not allowed 

By Nov. 7 the 36th State will have held 
its repeal electition, but the 36th ratifying 
convention will not meet until Dec. 5. Six 
States, Pennsylvania, Ohio, Kentucky, 
Utah, North and South Carolina, hold 
their popular elections Nov. 7 

At a conference in Des Moines, Iowa, 
Oct. 27, called by Governor Herring, of | 
that State, representatives of five States 
planned united action to keep the Federal } 
liquor tax as low as possible as a means | 
of curtailing the activities of bootleggers. 

The conference also considered plans 
for uniform legislation in the States. 
Representatives of Illinois, Indiana, Iowa, | 
Nebraska and Wisconsin participated in 
the meeting. 


Three Airway Radio Units 
To Open on West Coast 


Federal Airways radio stations at Los 
Angeles. Oakland and Seattle will shortly | 
be in operation as combination broadcast 
and radio-range beacon stations as a re- 
sult of the program of construction au- 
thorized for the Aeronautics Branch of 
the Department of Commerce with Public 
Works funds. Eugene L. Vidal. Director ot | 
Aeronautics, announced Oct. 27 Work 
will begin in the near future at Cheyenne 
Wyo., and Pittsburgh. Pa on similar 
projects, and sites have been selected at 
nine other cities. 
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22.—The President’s week began with a ruthless in- 
“ trusion upon his day of rest. Instead of floating peacefully down the 
wide waters of the Chesapeake and back up the Potomac, he found him- 
self in the White House Saturday and a difficult task before him 

While he stood on the grassy Knoll in Chestertown, Maryland, the first 
President to speak to a graduation class there since George Washington 
made his address on the very same spot, tension in the Department of 
Agriculture was growing. Something must be done to pacify the bel- 
ligerent farmers in the Middle West, ready to resort to force to secure 
higher prices. So the President hastened back to the Capital 

At a little before 10 o’clock, Sunday evening, he appeared in the Oval 
Room of the White House where engineers of the various radio networks 
were setting up their microphones. He glanced about, smiled and joked 
with the announcers as he arranged his notes. Then he flung his voice 
across the continent, reporting on his stewardship and announcing his 
startling plan for purchase of gold 


+ 


one 


sUNDAY, October 


* 
\ ONDAY, October 23.—For steady today President Roose- 
velt devoted himself exclusively to his correspondence. Fortu- 

nately he did not have to answer personaly all the letters and tele- 
grams which poured in as a result of his speech the night before 

A delegation headed by Senator Hayden (Dem.), of Arizona, repre- 
senting the seven States of the Colorado Basin, urged the immediate 
construction of the “All-American” Canal, and went away in a cheer- 
ful mood. They felt reassured that the Public Works Administration 
would take favorable action 


nour 


Florida, too, laid her requgest of the PWA before the President 
in the person of its Governor, David Sholtz, while Arthur Mullen Sr., 
of Nebraska, urged speeded construction projects as a cure for the 
plight of the Middle West farmers 

The dignified Secretary of Commerce, Daniel Calhoun Roper, a less 
frequent caller at the White Hou se than some of his colleagues, made 
a visit whose purpose was somewhat indefinitely described as touch- 
ing on Administration policies concerning shipping 

Even less information, in fact none at all, was offered to explain 
the presence of three other more familiar faces: Henry Morgenthau 


the striking 
Jones, “em- 


Harold 


Farm Credit Administration, with 
no doubt; tall, confidant Jesse 
and busy Secretary of the Interior 


Jr., Governor of the 
farmers burdening him 
peror” of the R. F.C 


Ickes, who may have come in any one of half a dozen capacities 
A welcome, although a silent messenger arrived from Cincinnati 
It was the first dividend check from a home loan bank and it 
amounted to $95,830.13 
* * 
(TUESDAY, October 24.—An unwelcome visitor crept into the White 
House in the dark hours and held the President as his unwilling 


It was a Coryza, which in the simple language of pathology 


host all day 
’ or in terms of the ills 


is “an acute inflammation of the nasal cavities 
common to all flesh, a cold in the head 


As a result of this affliction such official business as was transacted 
was done in the President's own quarters. Engagements, other than 
those of officials were cancelled he Cabinet assembled in the Red 


Room. The Executive Council. presided over by Secretary of State, Cor- 
dell Hull, in his superior’s absence, met in the Cabinet Room 

Gold was still the burning question in the corridors and announce- 
ment was made that the first purchase would be made at the Treasury 
Department on Wednesday 

The President’s indisposition did not interfere with a White House 
gathering of no little import,, with Mrs. Roosevelt presiding. In attend- 
ance were the ladies of the Cabinet and they heard handed down a cheer- 
less edict. There will be, it was decided, no New Year's Day reception at 
the White House this year. To start the gay round of receptions with 
this traditional affair in the Executive Mansion would not be in keeping 
with the policy of simplicity the First Lady has es‘ablished 

The Cabinet ladies, in deference, decided to follow suit 

This means many a disappointed debutante, many a relieved diplomat, 


and the assurance that the President will not have to carry his hand- 
shaking hand in a sling for 48 or more hours thereafter as have his 
predecessors. 

* * 


25.—Another day with the President silul 
confined to his quarters. But the newspapermen arrive as usual 
since time, tide and the hungry presses wait for no man’s ills. It is 
finally explained that it would hardly seem advisable for a hundred 
or so men and women, howsoever decorous and disinfected, to crowd 
about a sick bed. So a committee of eight is elected and in due course 
they are ushered upstairs into the study where they find the Presi- 
dent, propped up and apparently as cheerful as ever, despite the 
pestiferous coryza 
A stenographer accompanies them and 
answers elicited with the customary eclat 


AV EDNESDAY, OCTOBER 


questions are plied and 
The less fortunate couriers 


smoke and wait. At last the weary stenographer appears and, not 
without some difficulty, reads his hurried hooks and jabs . the neu 
gold policy . the farm strike ... unemployment liquor . Cuba 


... captive mines, and the rest of the items that are to be splattered 
over the front pages of the daily press 
«While the newspapermen waited for their delegation to return 
they were entertained by the arrival of that bright figure out of the 
recent past, histrionic and expansive ex-Senator Tom Heflin, dressed, 
as usual for the part, huge hat, cream-colored vest with massive fob 
wide tie and a shirt-stud that rivaled the harvest moon-and-sir- 
pence in golden hue and circumference, respectively. His coat (acci- 
dentally?) thrown back like a cape. his countenance shining in its 
ruby splendor, his anxious lips tripped off a new, or nearly so, mono- 
logue of good stories 
But Senator Heflin 
tual exposure 


and the presidential coryza suffered no mu- 


. * 


HURSDAY, OCTOBER 26.—Under the rdys of a therapeutic lamp the 
President's condition so far improved today that callers, official and 
unofficial, were admitted, though he was still confined to his quarters. 
Wall Street came to the White House. With a legal bodyguard, Richard 
B. Whitney, president of the New York Stock Exchange, spent three- 
quarters of an hour closeted with President Roosevelt. But whether he 
spoke of bulls or lambs, or big, bad bears, or merely cabbages and kings, 
was not divulged. He eloquently described his position to news-seekers 
who gathered about him like ticker-tape-worms around the clicking 
ribbon, in these well-chosen words 
“IT am not going to say anything.” 
And so with this pronouncement, 


doubtless uttered on advice of ac- 


companying counsel, he went his way 

Other callers were equally uncommunicative. There was friendly- 
faced and boyish-looking Joseph B. Eastman, the Federal Coordinator of 
Transportation, who gently makes railway presidents cut their own sal- 


aries, and is one of the few officials without a press-agent; Col. Henry L 


Stimson, of New York, who was Mr. Hoover's Secretary of State; Bishop 
Thomas E. Malloy, of Brooklyn; J. F. T. O’Connor, Comptroler oi the 
Currency; and Senator Pittman (Dem.), of Nevada, the Chairman of 


the Senate Committee on Foreign Relations, escorting Sir Robert Horne, 
of, as might be guessed, England. 

Harry L. Hopkins, Relief Administrator, whose week-end on the Presi- 
dent’s yacht was interrupted by the striking farmers, called to discuss 
matters pertaining to the rapidly expanding functions of his admin- 
istration 


* * 
FRIDAY. October 27.—The Whit? House Executive Offices resunied 
their normal aspect today for their Chief was back at his desk and 


He showed no signs of the cold which had kept 
since Monday; inded he looked particularly 
well. Apparently the affliction was not an unmixed evil since it pro- 
vided one opportunity for rest and recuperation 

When the lean and cheerful features of Senator William Gibbs McAdoo 
appeared in the outer offices he was immediately surrounded. Just back 
from Europe, he called to make a private report to the President on the 
union, disunion and general condition of the countries which he visited. 

In England things were better, he said. On the Continent, Mr. Hitler 
was still causing jumpy nerves 

Tall and smiling Dean Acheson, Acting Secretary of the Treasury, who 
has been doing a great deal of acting lately during the continued and 
frequent absences of Secretary Woodin, dropped in from next door as 
did Mr. Roosevelt’s neighbor on the other side, Secretary of State Cordell 
Hull 

Joseph B. 


ready for callers again 
him confined to quarters 


Eastman, Federal Coordinator of Railroads, called again 
Rex Tugwell, whose features artists like to sketch, the Assistant Sec- 
retary of Agriculture, came and went without divulging which of the 
many of his kettles of fish were the subject of Presidential concern. 
When the newspapermen arrived and, as usual, crowded about Mr. 
Roosevelt's desk it seemed as if the cold that he had just escaped might 
well be running wild in the White House. There was a coughing and 
sneezing such as would have aroused the concern of any family physician 
But the President paid no attention to it and was as ready with the 
give and take as ever. There were many unasked questions waiting over 
and a wide range of subjects were discussed 
So complete was the restoration of the President’s health that the 
only announced plans for the succeeding days were those which involved 
work at his desk. But another White House invalid was still suffering 
silently and without benefit of publieity. Major, Mrs. Roosevelt's police 
dog. is wearing a splint for his broken heel bone. Thus incapacitated, he 
has been unable to do his duties as host for the visiting Great Dane puppy 
now spending a few days as guest in the White House kennels. It was 
pointed out that there was no political significance in the visit of the 
Great Dane who is merely awaiting the return to Washington of his new 
master, the son of Representative-elect Isabel Greenway, of Arizona, to 
whom Mr. Roosevelt presented the pup. 


. 


Commodity Loans 
On Beets Proposed 


'A. A. A. Considers Plan to Give 


Loans to Growers 





The Agricultural Adjustment Adminis- 
iration announced during the past week 
that the Commodity Credit Corporation 
recently formed to make loans on com- 
|} modities, was considering inclusion of 
sugar beets among t farm products tl 
might be made eligible for Government 


acvances 








If loans were authorized, the report is 
that they would be made on the basis 
approximately of $645 a ton Practical 
difficulties have ld up action, however 
Loans made on sugar beets could not be 
| backed by the beets because of their per- 
}ishable nature, and when sold they pass 
from the hands of the grower. who is 
to receive the gloan. There also is the 
factor that the crop now is being mar- 
|} keted rapidly and soon will be out of 
{the hands of the rowe! 

The subject of sugar is recetving more 
and more attention from Adjustment of- 
ficials. All of the plans so far advanced | 
have foundered for one reason or an- 
other, but Secretary of Agriculture Wal- 
lace is confident that some means of re- 
lief for growers can be worked out 


Newspapers Warned 
On News of Lotteries 

‘Heaters Clarifies Law as 

State Ponders Policy 


Federal Govern- 
toward newspapers 
which print matter 


The 
ment is being dire 
and other publicat 


attention of the 
cted 


lions 


designed to encourage public interest in 
lotteries. 

At the same time, a bill has just been 
| filed with the Massachusetts Legislature 


} to authorize a State lottery. (In Massa- 
| chusets bills may be filed in advance of a 
legislative session for consideration at the 
forthcoming session.) 











The recent publication of detailed in- 
| formation with res pect to the Irish sweep- 
| stakes lottery caused the Post Office De- 
partment to issu a tatement Oct °6 
| pointing out that the Federal law designed 
|} to eradicate lotteries “forbids the tran 
}portation or delivery through the mails 
| of publications of all kinds carrving adver- 
|} tisements of lotteries or lists of prizes or 
awards and other mat ] designed to en- 
courage public intere in lotteries.” 

In June it was announced that the Post- 
;master General would interpret the law 
liberally so as not to prevent the publi- 
} cation of news stories and pictures giving 
information with respect to actual horse 
races in foreign countries, even though 
they might be used for lottery purposes 

This, however, according to the state- 
ment of Oct. 27, was not to be interpreted 
as meaning that any information prohib- 
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Possible Test of NRA Powers 








Government Purchases 


ana 


tween the NRA official and Henry Ford, 


This would result 


Other 
him 
ieeling 
right in urging that Government agencies 
refuse 
> Ford Company 
however 


pass on. 
Federal Agencies Decline | 
To Purchase Ford Products 


Harold Ickes 
followed 


Robert C. Fechner 
John 


The War Department indicated its read- 
iness to 

General 
these refusals to accept bids from dealers 
in Ford cars 


He 
dustry 


quired collective bargaining 
said that 
ct violation of 
that 


would not 
Compliance With Law 
Is Asserted in Reply 


Answering 
Johnson 








In Ford Controversy 





of Its Motor Products Withheld. 
Structure Set Up for Administration of Codes 





A test of the National Recovery Act ; compliance with Government 
its administration under Gen Hugh | ments. 
} < is V >. “Tal ia 1! 
John on is now expected in offic a “The puWflic has known the Ford Motor 
circles to grow from the controversy be- 


| 
j 
| 
require- | 
| 
Co. for 30 years and is not dependent on n| 


Mr. Johnson for information concerning 


automobile manufacturer 
General Johnson, on Oct. 27, threw a/it. It is an act of injustice for Mr. John- | 
challenge to the Ford Motor Co., with a|son to intimate that any refusal has! 
promise of prosecution at the first con-/ been made of any proper demand on the 
crete evidence of violation of the auto- Ford Motor Co., especially since he knows | 
mobile industry code to which the large; that even his original signers have not 
Detroit manufacturer does not adhere. yet had time to file the reports which he 


in the first broad court 
Industrial Recovery 


charges this company with refusing. | 
“We suggest a code of fair publicity for} 
Mr. Johnson's interviews.” 


Withholding of Labor Data 
Denied by Manufacturer 

In addition to this formal statement, 
company Officials said: 

“General Johnson's opinion is not law. 
The Ford Motor Co. observes the law and 
exceeds it in all its real recovery fea-| 
tures. General Johnson is not boycotting 
us. He is boycotting 5300 American man- 
| ufacturers who cooperate with General 
Johnson.” 

The company said that it had not been 

asked for the data on wages and hours 


of the National 
lined up behind 
indicated his 
Johnson was 


officials quickly 
President Roosevelt 
that Administrator 


for products from 
He let it be known, 
was a matter that 
would have to 


to accept bids 
this 
General 


that 
Comptroller 


Secretary of the Interior, 
the statement 


With 


“The Interior Department is not buying) which, it explains, it now is being ac-| 
Fords Ford is out I don’t know cused of withholding. It also advised that, 
how long, but he is definitely out.” as a company, it had made no bid on 


head of the Civilian Government business 


Conservation Corps, advised General Aside from its Ford controversy and a 
son that it would reject the low bid) difference of opinion with the Federal 
a Ford dealer for 500 trucks Reserve Board over its figures on indus- 


trial activity, the NRA, this past week, 
manner. prepared to retreat officially from a com- | 
in reference to| manding position in the Nation's lime- | 
| light to a place in the ranks of the various 
recovery administrations. 


This change in position was explained | 


similar 
said 


act In a 
Johnson 


“IT have taken the position that a bil- 
dollar corporation cannot hide be- | Oct. 23 by General Johnson, who said: 
hind a $10,000 company.” The Recovery program gave to the| 


farmers the adjustment and farm loan | 
acts. To the unemployed it gave the Re- 
covery Act which also permitted the wip- | 
ing out of unfair trade practices. The 
banking and financial legislation attacked | 
the problem of debt and frozen deposits 
for both farm and city 

“Of this broad program NRA is but 
a single part. It is solely concerned with | 
industrial organization for economic plan- 
ning and control and with reemployment.” 

This explanation was made by Generel 
Johnson in connection with the decision 
to exempt retail stores in cities of 2,500 
or less and employing fewer than five 
employes from the requirements of the 
general retail code and the President's | 
Reemployment Agreement. 


ilso said, referring to the refusal of 
Ford Motor Co. to sign the code of 
competition for the automobile in- 


the Ford Motor 
code that re-| 

I have never | 
concrete evidence of di- | 
the automobile code by | 
company. What I did say was that 
moment I did have such evidence I} 
hesitate to act.” 


Mr 
would 


Edsel Ford told me 
submit tlo no 


1 have 


the comments of General 


the Ford Motor Co. said: 


| ley, 
| relative to the other powers.” 


i 


The Navy’s Needs 
And Progress in 
Building Up Fleet 


Admiral Standley Declares 
Shortage of Trained Men 
And Modern Ships Should 
Be Corrected 








The United States has not maintained 
its Navy at the ratio agreed to in the 
Washington Treaty of 1922 with Great 
Britain and Japan, but has lagged far be- 
hind in construction, it was asserted Oct. 
27 by Admiral William H. Standley, Chief 
of Naval Operations, in an address in 
connection with the celebration of Navy 
Day 

This year, according to Admiral Stand- 
“finds our Navy in a poor position 
He also 
| declared there is urgent need to provide 
|for an orderly replacement program for 
our ships which now are obsolete or soon 
will be. Almost all of our destroyers are 


| obsolete, he said 


Admiral Standley further pointed out 


| that there is urgent need for an adequate 


number of men to operate the ships. These 
can be obtained easily, he said, but at 
this time the Navy “is only allowed a 
number which is insufficient to have our 
fleet in a proper state of preparation for 
immediate use.” 

The building program recently inaugu- 
rated by President Roosevelt and his an- 
nounced policy of building up to treaty 
strength “will go far toward correcting the 
existing inferiority in our naval strength 
and placing our Navy where it belongs; 
namely, second to none,” the Admiral de- 
clared. 

Admiral Standley spoke, Oct. 27, over 


|} the network of the National Broadcasting 
| Company during the Navy Day celebration 


at the Century of Progress Exposition in 
Chicago, and delivered an address, Oct. 
26, over the network of the Columbia 
Broadcasting System. 


to enforce compliance with their provie 


| sions. 


This change was announced Oct. 25 by 
General Johnson with the naming of four 
divisions and administrators for each, 
These divisions are the classifications of 
American industry as made by the Re- 


| covery Administrator. 


The four main divisions under which 
the NRA henceforth will operate are: 
Division one: Extractive industries 
(metals, coal, also automobiles, shipping) 
Kenneth M. Simpson, administrator. 
Divisions two: Construction and mae 
chinery, Malcolm Muir, administrator. 
Division three: Chemicals, leather and 
other manufaeturers, Gen. C. C. Williams, 


























ited by law would be admitted to the mails “Mr. Johnson's vocabulary has got him From a machine to force industry into 
“The Department has no discretion to down again. “Before assuming airs of 4| line under codes of fair competition, the “Secuhen fn 
permit the circulation of forbidden mate- dictator, he should fortify himself with) NRA gradually is being transformed into Division four: Trades and services, texe 
roal,” the statement said evidence that Henry Ford has ‘refused | an agency to administer those codes and |Continued on Page 12, Column 7.] 
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BORG-WARNER SERVICE PARTS COMPANY 
Manufacturers automotive parts 
EMERSON RADIO & PHONOGRAPH CORP. 
Manufacturers of radios 
FRED BUTTERFIELD & COMPANY, INC. 
} Dry Goods —Textiles 
' The same keen business 


national 


structure 





Real Estate Dept., 

















judgment that has achieved 
prominence 
these companies has led tothe 
selection of space in the Port 
Authority Commerce Building. 
Forward looking, intelligent 
executives instantly recognize 
the Unparalleled facilities 
provided by this 


PORT OF NEW YORK AUTHORITY 


111 Eighth Ave., 
BROWN -WHEELOCK HARRIS & CO.. 22 E. 40th St 
Renting Agents 


BROKERS PROTECTED 


Department Store Chain| 


LEWIS & CONGER 
House Furnishings 


LYONS & CARNAHAN 
Educational Text Books 


MALINA COMPANY, INC. 
Converters and Dyers of Rayon Yarns 
McCRORY STORES CORPORATION 

Chain Stores 


R. H. MACY & COMPANY, INC. 
Department Store 


for 


unique 


NATIONAL CARD MOUNTING COMPANY 


Display Signs 


tow Vor THE NESTLE-LE MUR COMPANY 


PRIMROSE HOUSE, INC. 
Manufacturers of Cosmetics 


RAND McNALLY & COMPANY 
Publishers and Map Engravers 


REGAL SHOE COMPANY 
Manufacturers and Shoe Chain Stores 


STERN BROTHERS 
Department Store 


THE GRADY-TRAVERS COMPANY, INC. 


Twine — Cordage 


THE GARDNER DENVER COMPANY OF NEW YORK 
Pumps — Air Compressors — Drilling Machinery 


and 


THE NATIONAL CITY BANK OF NEW YORK 


THE RAILWAY EXPRESS AGENCY 
UNITED STATES POST OFFICE 


UNION INLAND FREIGHT STATION No. 1 


INSPECTION 
INVITED 


Miter COMMERCE BUILDING 


Il] EIGHTH AVENUE 


INTERSTATE DEPARTMENT STORES, INC. 


Hair-Waving Equipment —Toilet Preparations 





MANHATTAN 
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Against Deception 
In Food and Drugs 


Labels to Tell Facts in Com- 
pliance with Standards to 
Be Set up and Advertising 
To Be Controlled 


By REXFORD G. TUGWELL 
Assistant Secretary of Agriculture 


HE FOOD AND DRUG ACT of 1906 

was designed for consumer protection; 
but it also very definitely classifies with 
other statutes intended to protect honest 
dealers and manufacturers from unfair 
competition. 

Since it was enacted there has been a 
decided improvement 
in the character of 
interstate traffic in 
foods. Today the 
American food sup- 
ply probably attains 
a hiher standard of 
excellence than that 
of any other country 
in the world. 

Present-day condi- 
tions in the food in- 





dustries have, how- 
ever, altered in 
rather astonishing 


ways since the orig- 
inal statute was en- 
acted in 1906, The intervening 27 years 
have witnessed a gradual transfer of our 
national food and manufacturing opera- 
tions from the kitchen to the factory. 

The modern trend of acvertising could 
not possibly have been foreseen when the 
original Food and Drug Act was passed 
Honest labeling alone, which was required 
by that Act, is no longer sufficient to give 
consumers the protection against decep- 
tion in the sale of foods that Congress in- 
tended to provide in passing the law. 

More Rigid Control 

The Copeland bill ‘S. 1944), a revision 
of the old Food and Drug Act and intended 
actually to replace it, has been designed 
to stop loopholes in the old Act,, and to 
thoroughly modernize it. 

This revision is intended to do for hon- 
est manufacturers what only the Federal 
Government can effectively accomplish. It 
retains the numerous provisions of the 
present law which have proved efficacious 
in consumer protection. It corrects or 
amends those provisions which have been 
“proven ineffective in the light of judicial 
interpretation. It adds provisions de- 
signed to control those conditions in mod- 
ern industry which affect the health and 
economic welfare of the consumer. 

The most important provision of the 
Copeland bill from the standpoint of the 
food industries is for the formulation of 
food standards having the force and ef- 
fect of law. There will be a legal standard 
for jam and preserves that will specifically | 
state the quantities of sugar and fresh 
fruit to be used. 

Facts to Be Told on Label 

The label will be fully informative. It 
will not be merely honest as at present; 
for a fact is a lie and a half when you can} 
load it with improper inferences. It, will 
tell the whole truth. 

Consumers are becoming label-conscious 
Make sure of that. They are constantly 
seeking more information on food labels. 
A forward-looking food industry will meet 
this demand voluntarily and more than 
half-way. 

Incidentally there is also a growing de- 
mand for such label information from that 
large and unfortunate part of our popula- 
tion which is suffering from some form 
of food allergy and is forced to have ade- 
quate knowledge of precisely what foods 
it eats as a health-protection measure. 

Another provision of the Copeland bill 
is the slack-fill amendment. This provi- 
sion will require full packages and will end 
another phase of the housewife’s guessing. 
These provisions of the law cannot do 
other than increase consumer confidence 
in the integrity of packaged food products 
and will inevitably benefit the manufac- 
turer. 


Rexford G. Tugwell 


Control of Advertising 

The Copeland bill will apply to general 
advertising statements. in whatever me- 
dium, the same standards-of honesty and 
complete integrity that the present law 
applies to statements made on package 
labels, plus the additional label require- 
ments of the revision. 
not the publisher of his advertising, will be 
responsible in case advertising statements 
are false or misleading in any particular 

This gives honest manufacturers much- 
needed protection against the false, or at 
least imaginatively fanciful and insanely 
extravagant advertising claims of their 
competitors, though it will do nothing, of 
course, to prohibit trade puffs, widely rec- 
ognized as the advertiser’s poetic license 
in his lyric moments. 

The 
additional health protection. In recent 
years the market has been flooded with 
so-called health foods, supposed to con- 
tain various mineral and vitamin concen- 
trates. In many cases these foods, while 
in no sense injurious to health, do not 
contain sufficient of the minerals or vita- 
mins claimed to protect the health of per- 
sons who use them. 
lished under the revised Act will be so 
framed as to prohibit the making of ther- 
apeutic claims for a so-called health food 
unless it actually contains sufficient of the 
therapeutic agent involved to warrant such 
claims. 

Then there is the matter of poisons 
Under the revised Act minimum tolerances 
for the quantity of added poisons in foods 
will be established. This will permit 
greater protection of the public health by 
taking into account the amount of poisons 
consumed from all sources. 

These provisions will greatly simplify the 
protection of consumers from poisonous 
insecticide-spray residues left on fruits and 
fresh vegetables, a problem to which the 
Food and Drug Administration has long 
had to devote nearly a third of its time 
and funds 

Under the licensing provision of the 
Copeland hill it will also be possible for 
the Secretary of Agriculture to require cer 
tain food manufacturing industries to op- 
erate only under permits which impose the 
adoption of sanitary practices to safe- 
guard effectively the public health. Such 
power will be invaluable in controlling 
such outbreaks as ti one of botulism 
which, a few years almost destroyed 
the ripe-olive canning industry. 

The Copeland bill can be enforced, 
becomes a law. 
dictatorial powers to so-called Government 
bureaucrats. While it does grant the Sec- 
retary of Agriculture certain new authori- 
ties, it is very specific in these grants; con- 
fines these authorities within narrow lim- 
its, and protects legitimate business inter- 
ests effectually 

Excerpis from article prepared 
the Grocery Trade News. 
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The manufacturer, | 


Copeland bill will give consumers | 


It does not give undue | 
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OF INFANT 


Suggesti 


And Promoting Development in Early Years of Life 


By ELIZABETH SHIRLEY ENOCHS 


Associate Editor, United 


States Children’s Bureau 


THE FIRST FEW YEARS is an extremely important period of life from a 


health standpoint. 

The foundation of health is laid in 
has the best chance of growing into 

What can the parents do to protect 

Thousands 
States Children’s Bureau each year. 
the country and from all classes. 

What information does the Bureau 
for babies. 


the first six years. The healthy child 
the healthy adult. 


the health of their children? 


f mothers and fathers address this question to the United 


The inquiries come from all parts of 


have which will aid parents in caring 


One publication devoted entirely to the topic of infant care is the bulletin, 


“Infant Care.” The bulletin may be 
Documents for 10 cents. 
Folder No. 9, 


obtained from the Superintendent of 


“Keeping the Well Baby Well,” a brief resume of the major 


factors in maintaining the health of babies, may be obtained free of charge 


by writing to the Bureau. 


A set of Baby’s Daily Time Cards—six cards of different colors—will also 


be found helpful. These cards give 


suggestions for the well baby’s daily 


program at successive early stages up to the age of 2 years. 

Throughout its publications the Bureau stresses the necessity of keeping 
the baby well by taking measures to build up his health rather than by 
neglect of his well-being until it is necessary to give him medical attention. 

In a publication of the Bureau, entitled “The Child From One to Six,” 
parents will find an authoritative discussion of the proper care of children. 
Single copies of this bulletin are sent free to parents while the supply. lasts. 
Copies may also be purchased from the Superintendent of Documents at a 


price of 10 cents. 
First published in 1918, 


this bulletin has been completely revised. The 


new edition is the composite work of Dr. Marjorie F. Murray, pediatrician in 


chief, Mary Imogene Bassett Hospital, 


M. Eliot, director of the child-hygiene 


Cooperstown, N. Y.; 


of Dr. Martha | 
division of the Children’s Bureau and | 


Shore-to-Ship Pree e 
| Of Ailing by Radio 
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|Wireless Service to Be Avail-| 


ons of Children’ s any on Sani for Maintaining Health. able for Describing Symptoms 


And Sending Prescriptions 


NEW USE for the radio—that of en- 
abling physicians to send prescriptions 
to patients aboard vessels at sea—is to 
gain in importance as a result of an in- 
the 


}crease in equipment allowances for 
United States Public Health Service and 
the Coast Guard. 

Commander Leroy Reinburg, of the 


| Coast Guard, states that the radio station 

service for persons ill at sea is now avail- 
able at 20 ports of this country. A 24- 
hour service daily is established to ships 
in the Carribean, while equally effective 
service is provided to ships cruising in 
Atlantic coastal waters. 

A foundation ror effective consultation 
was laid by the pharmacists of the Public 
| Health Service. They have compiled a list 
of drugs essential for ships to carry. These 
lists, which are uniform with those avail- 
able in the Marine hospitals, were printed 
and supplied to vessels by a sailors’ relief 
agency. 

The radio prescription system works out 
about as follows: 

A captain of a ship, two days out from 
a port and scheduled to be a week or 
more at sea before a stop, radios a report 
to the shore station of the illness of a 
member of the crew or a passenger. Then 
questions and answers fly back and forth 
through the air. 

When the doctor on shore gets sufficient 
information he radios his prescription to 
the ship captain. If necessary he gets 
further reports as to effects of the treat- 
ment, and decides on any needed change 
of remedies. 

A short time ago the Key West radio 
station furnished medical advice for a 


of the Bureau’s advisory committee of pediatricians; Dr. Howard Childs Car- | passenger in an airplane, for whom ar- 
penter, representing the American Child Health Association; Dr. Julius H.|rangements were made for prompt hos- 
Hess, the section of diseases of children of the American Medical Associa- | otal care upon the arrival of the plane. 


tion; 


and Dr. Richard M. Smith, the American Pediatric Society. 


“The Child From One to Six” suggests the following measures which parents 
should adopt in order to keep a child well: 


1 


—Take your child for a regular health examination twice a year to a 


doctor experienced in the care of children. 


2—Ask the doctor to give him special protection against smallpox and 


diphtheria and to advise how to guard against other diseases. 


3. 


Take him to a dentist regularly twice a year for examination and care of 


his teeth, beginning at the end of the second year. 
4.—Give him a well-planned diet, including milk, green vegetables, fruit, | Senior Chemist, of the United States Food 





| Vitamins in Orange Juice 
Not Impaired by Processing 


HE AMOUNT of vitamin C retained in 
orange juice made into carbonated 
orangeade depends upon the method of 
preparing the beverage. 
| This is pointed out by J. Walter Sale, 


|and Drug Administration. He states that 


mic Depression 
of Nation 








Increase in Physical Disabilities as Accompaniment of 


Change for Worse in Fortunes 


— 


HE DEATH RATE—its continuance on 

a low level during an unusually severe 
economic depression acceptable as a most 
encouraging sign—is not an adequate 
measure of the extent of sickness and im- 
pairment. It is not affected immediately 
by unfavorable living conditions unless 
starvation and pestilence are present. 

The death rate does not promptly reveal 
decreased resistance to disease. It is not 
an accurate measure of malnutrition 
Nor does the gross mortality rate for the 
Nation as a whole or any large population 
group disclose whether certain elements 
in the population are suffering from ill- 
ness. 

With these observations, and pointing 
out that actual increase in illness and mor- 
tailty among that faction which has been 
reduced to poverty by the depression may 
be masked by the general downward trend 
of the mortality among the more fortunate 
and larger section of the population, three 
investigators—G. St. J. Perrott, consultant 
in vital statistics, and Selwyn D. Collins, 
senior statistician, United States Public 
Health Service, and their collaborator, Ed- 
gard Sydenstricker, director of research, 
Milbank Memorial Fund—present the pre- 
liminary results of the first part of an in- 
vestigation to appraise the situation as ac- 
curately as possible. 

Records of illness in 1933 and economic 
history from 1929 to 1932 were collected for 
the purposes of the survey from more than 
12,000 families in eight large cities, a group 
of coal-mining communities, and a group 
of cotton-mill villages. The preliminary 
report presents the results of the survey 
in three cities—Birmingham, Detroit, and 
Pittsburgh; the group comprised 2,566 
families and 11,330 individuals. 

The results show a higher incidence of 
disabling illness among individuals in the 
lower-income classes in 1932 than among 

lindividuals with higher incomes. The 
highest illness rate is reported by a group 
which was in reasonably comfortable cir- 
cumstances in 1929, but which had dropped 
to comparative poverty by 1932; their rate 
is higher than that of their more fortu- 
nate neighbors who were equal in eco- 


cereals, meat, and eggs. 
5.—Be sure that he has 11 to 13 hours of sleep every night and a day-time | the Administration concerns itself chiefly | nomic status in 1929, but suffered no drop 


nap of 1 to 2 hours. 


6.—Send him outdoors for play and exercise in the sunshine every day. 


7,.—See that he has good habits of eating, sleeping, exercise, cleanliness, and | 


elimination. 


8.—Weigh him once a month; measure his height twice a year. 
Health examinations of young children are extremely important. Through- 
out the second year of a child’s life, and in some cases even longer, it is wise 


to take him to the doctor every three or four months. 


At such examina- 


tions little defects are often discovered and easily corrected, which, if allowed 


| to persist, become much more difficult 
For the benefit of parents who wish 


ture on child care the Bureau has prepared a bibliography, which may be | 


to handle. 
to make a further study of the litera- 


obtained free of charge by writing to the Bureau. 


The bibliography is divided into 12 classifications covering the complete | 


range of a child’s development. 
Copyright, 1933, by The 
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GIFTED CHILD 





What Schools Are Doing in Meeting Particular Need to 
Accelerate Instruction to Capacity to Learn 





LL GIFTED CHILDREN do not become , 


eminent men and women. Great 
achievement in the world depends upon 


more than intelligence, and leaders of men | 
need not only to think clearly but need the|more mature mentally than physically | 


ability to get along with people, finds Dr. | 


Eliso H. Martens, Federal Officer of Edu- | 


cation specialist in the education of excep- 
tional children. 

“A democracy demands a high type of 
leadership, and the intellectual gifted child 
of today should become the able thinker | 
and civic leader of tomorrow,” Miss Mar- 
tens points out in a new pamphlet, | 
“Teachers’ Problems With Exceptional | 
Children,” available from the Government | 
Printing Office. 

The teacher's first responsibility is to 
give the gifted child “room to grow.” 

“Avoid holding him down to daily les- 
son assignments; give him a chance to} 
cultivate his talents,” Dr. Martens recom- | 
mends. 

Usually the youngest children in a grade 
are the brightest. But to determine sci- 
entifically the exceptional child, standard- 
ized tests must be used. Some very bright | 
children move along from grade to grade | 
at a regular pace, without having the op- 


| portunity to quicken their progress unless | 


they are detected by psychological tests. 

Gifted children, on the whole, are physi- 
cally superior to the average children of 
their own age. Under proper guidance, 
the gifted child may become outstanding 
not only in the classroom, but also on 
the playground. He is not only a thinker; 
he is } also a | doer. 


“and it is creative ability which the world 
needs in its onward march of progress.” 
The fact that a child is intellectually | 


| sometimes causes maladjustment. For this | 
reason teachers find it advisable to en- 
courage social contacts with children of 


approximately the same physical and men- | 
Among such companions the | 


| tal maturity. 
| gifted child has an opportunity to enjoy 
normal play experience, the study shows. 


| To provide for the needs of the gifted | 


|child, at least three methods are used in 
!the schools of the country. First, the | 
| unusually gifted child may be permitted to 

“skip” grades. Another method is to pro- | 
| vide special classes. 


| “The purpose of the special class lies | 


{in the assignment of tasks which chal- 
llenges the child's capacity, the enrich- 
| ment of the curriculm to include a wide 
variety of experiences which are not pos- 
| sible in a regular class.” 

In the third place the enrichment of the 
| omy child’s school life may take the 
form of special assignments in the regular 
class, such as club work, or group projects 
}carried on under the teacher's guidance | 
called “activity units.” 
| “The activity unit,” 
| “has been proved to be the most promising 
method for coordinating the entire pro- 
gram around a central theme.” In one 
|school the class for gifted children was 
| organized into a miniature civic commun- 
ity In such situations have been found 
opportunities for development in thinking, 
self- reliance and ee 


POTATOES. F OR ST. APLE DIET 


The standards estab- | 


JOTATOES every day in the week. That 

is one suggestion in the low-cost food 

guide issued by the United States Bureau 
of Home Economics. 

Does it seem like too many potatoes? It 
is not, the Bureau says; and the reason 
is, of course, the substantial food values | 
you get for your money, plus the fact that 
most people like potatoes well enough to 


eat them oftener than any other vege-| 


(table. 
Many people do eat them every day, just 
because they want to. That is true of 


white potatoes wherever they are cheap, | 


and it is true of sweet potatoes, or yams, 
in ) their territory. 


Reindeer. Caribou Hybrid 
Superior Meat Product 


SCIENTIFIC research for the improve- 
ment of food products has been ex- 
tended to the reindeer herds of Alaska. 


Experiments involving the breeding of | 


reindeer with the native caribou of Alaska 
have been carried out by the Biological 
Survey with the ultimate goal of better- 
ing the quality of the reindeer meat. 

The Bureau of Education, now sup- 
|planted by the Office of Education, was 
|instrumental in introducing reindeer into 
Alaska from Siberia. They have become 
a valuable factor in the economic welfare 
of the territory. 

In addition to its experiments to im- 
prove the value of the reindeer herds, the 
Biological Survey is donig work to control 

| diseases which affect the animals. 


Some think of potatoes as meaning only | 
Irish potatoes, or white potatoes. To them 
Sweet potatoes seem a different kind of 
food—sometimes they even serve both at 
one meal. That is not good practice, says 
the Bureau, for both are starchy vege- 
tables. 
| In fact, although they seem to be differ- 
jent and are different in some respects, 
| white potatoes and sweet potatoes are so 
much alike in food value that in planning 
a meal you can use either one in place of 
the other—paying due attention, of course, 
to the best combiantions of flavor and 
color for the meaf as a whole. 

In other words, you might prefer to use 
| sweet potatoes with ham, and white pota- 
|toes with beef—and you would be quite as 
well fed oh one as the other. That is 
something to remember just now, because 
sweet potatoes which usually cost more 
than white potatoes in Northern markets, 
are selling there for about the same price. 
| In the South the sweets, or yams, nearly 
always sell for less than white potatoes. 
| But for variety’s sake it is good to change 
off now and then when you can. 

Both kinds of potatoes are good energy 
| and body building foods. 
lences in food value are in the greater 
quantity of sugar in the sweet potato, and 

of vitamin A. The’ sweet potato, in fact, 
is a very good source of vitamin A. The 
white potato, however, contains more iron. 

When it comes to variety of uses, the 
white potato takes the lead. You can use 
it in soups, in combination with a great 
many other vegetables and meats, and in 
salads. The sweet potato appears usually 
as a main vegetable dish, often in combi- 
}nation with fruits, 


“Creative ability is his,” says the author, | 


says Dr. Martens, | 


The chief differ-| 


or as dessert, in pie. 
‘ 


with tests to ascertain the correctness of 
Statements on labels used in describing 
food products. 

Present processes of making carbonated 
orangeade do not impair the healthfulness 
| of the product, says Mr. Sale. He bases 

this conclusion on the results of tests 

which the University of California has 
completed. 

The slight quantity of sodium benzoate 
used in making the orangeade does not 
impair the vitamin content, according to 
the findings in the California research. 





Output of Canned Oysters 
| In 1932-33 Season Declines 


‘leaeeuen of canned oysters in the 
United States during the 1932-33 sea- 


son registered a decrease in volume of 39! 


| Per cent and in value of 36 per cent as 
| compared with last year, according to the 
United States Bureau of Fisheries. The 


total pack in the 1932-33 period was 241,- | 


770 standard cases of 48 No. 1 five-ounce 
cans, valued at $668,387. 





Federal Aid Mustered 
For Children of Jobless 


| [Continued from Page 1.} 


| nothing else in combating, the physical 

and mental handicaps being imposed upon 
| ete young children,” said Mr. Hopkins. 
“Furthermore, the nursery school pro- 
gram includes the participation of par- 
ents. Parents are both relieved from 
their anxieties resulting from the worry 
of inadequate home provisions for their 
young children and are included in an 
}educational program on an adult level 
| Which will raise their morale and that of 
| the entire family and the community. 


“To supply this need, the rules and reg- 


| 


Administration may be interpreted to 


provide work relief wages for qualified | 
‘and other | 


and unemployed teachers, 
workers on relief who are needed to or- 
ganize and conduct nursery schools un- | 
der the control 
systems, 


| “Completed plans shall ‘be sent to the | 


| State Superintendents of Public Instruc- 
tion and to the 
| tors in accordance. with State procedures | 


ulations of the Federal Emergency Relief | 


of the public school | 


State Relief Administra- | 


to obtain needed authority to proceed. | 


in income by 1932. 


Illness as Result 
Of Changing Fortunes 


The group of individuals who may be 
| described as the “chronically poor’—that 
is, individuals who were in a condition of 
poverty even in 1929—showed a relatively 
low sickness rate as compared with the 
group which had fallen into straitened 
circumstances as a result of the economic 
; depression. The rate of disabling illness 
|reported among individuals from families 
of the unemployed was higher than that 
of the group having full-time wage earn- 
ers and higher than that of the group con- 
taining part-time but no full-time workers. 

After several years of severe economic 
stress, the gross death rate has attained 
the lowest level on record, the investigators 
observe. Infant and tuberculosis mortality 
have not increased in the country as a 
whole; on the contrary, they have contin- 
ued to decline. 

“These encouraging indications have led 
| to considerable speculation on the part of 
some as to the possible advantages of 
pene oe the belt’ during hard times, of 
returning to ‘simpler and saner living,’ of 
the ‘toughening’ regimen of adversity,” 
says their report. 

Fragmentary information already has 
given us a hint of warning, it is pointed 
out, that, in certain areas and among cer- 
tain classes of the population, the situa- 
tion is not nearly so favorable as gross 
mortality rates appear to show. 

Malnutrition among school children ap- 
parently has increased, in some localities 
at least. 

Higher infant mortality and tuberculo- 
sis death rate have been experienced in 
certain areas of New York City where un- 
employment was most serious. 

Signs of an increase in the number of 
cases of mental disease are not, lacking. 


sickness rate has risen among the unem- 
ployed population, especially where social 
rélief has been unequal to the situation. 
- These indications of an unfavorable 
| tenor, as well as the obvious desirability 
of appraising’ the situation as accurately 
as possible, led the United States Public 
Health Service to make the recent inquiry 
into the prevalence of sickness and mal- 
{nutrition and into changes in economic 
status and standards of living in sample 
populations that are known to be scriously 
affected by unemployment. 


Moneys granted for general relief to each | 


for work relief in education may be used 
for this project.” 

Relief grants made to States during the 
past week were: Iowa, 


775; New Jersey, $2,015,110; Nebraska, 
$300,000; Connecticut, $702,311; 
vania, $2,260,849; North Dakota, $116,569; 
| Oklahoma, $232,847, 








Twelve Tons of Eggs Laid 
By 970 Hens in 
Year’s Time 








us SECOND Pennsylvania official 

egg laying contest, conducted by 
the State Department of Agriculture, 
closed recently with a record of almost 
12 tons of eggs having been laid by 970 
hens. The final report shows 203,401 
eggs during the 357-day period; an av- 
erage of more than 216 eggs per hen. 

This is described as three tifMes the 
performance of the average farm hen. 
Every egg laid at the contest was 
weighed and points credited according 
to this weight. 

A feature of the contest, the State 
Secretary of Agriculture, John A. Mc- 
Sparran, pointed out, is that the eggs 
laid average two ounces each which is 
the standard weight necessary for eggs 
to bring premium prices on the marke?. 

In 13 of the 20 highest pens, the aver- 
age egg weight was considerably above 
the two-ounce standard. Furthermore. 
23 of the 26 hens which received 4 
credit of 300 or more points, the equiv- 
alent of 300 two-ounce eggs, laid what 
would be popularly described as “big” 
eges. 
| The 10 high birds in the pen entered 

by a-*York County farmer laid 2,876 
eggs, totaling..3,015 points to top tie 
contest and to be one of the two best 
records ever established in a stand- 
ard contest in the United States. 














State and those specifically » designated | Survey 
| 


$534,473; Texas, preliminary report 
$1,324,957; Nebraska, $100,000; Minnesota, | largely of the 'wage-earning class. 
_ | $681,185; Nevada, $34,398; Alabama, $753,- | 


| Dept., 


i 


of Conditions 
| Of Wage-earning Families 


In the three cities included in this 
the population was 
In 1932 


| wage earner was without employment 


Pennsyl- | throughout the year. 
For convenience in discussion the indi-| 


vidual income classes have been combined 
into three groups and designated as fol- 
| lows: Poor, under $150 per capita per year; 
moderate, $150 to $424 per capita per year; 
comfortable, $425 and over per capita per | 
year. 

The “poor” group, which constituted 
only 10 per cent of the total in 1929, was 
45 per cent in 1932, while the “comfortable” 
group dropped from 47 per cent of the 
total in 1929 to 13 per cent in 1932. 


| GOVERNMENT 


Drug Retailing. Retail distribution, census of 
distribution, fifteenth census of U. S.. Cen- 
sus Bur.. Commerce Dept., Distribution No 

| R-78. Price, 5 cents. Apply at Supt. of 
Docs (33-26240) 

Apparel Retailing. Retail distribution, censi 
of distribution, fifteenth census of U. S 
Census Bur., Commerce Dept.. Distribution 

No. R-79. Price, 10 cents. Apply | at Supt 

of Docs, 33-26240) 

Budding and Grafting Trials with Cotton ané 
Related Plants. Circular No. 267. Agric u 

May, 1933. Appl 

Supt. of Docs. (Agr33-330) 

|A Pest of Cured Tobacco, Ephestia Elutella 


is 





Price, 5 cents. 


Huebner. Circular No, 269, Agricu.ture Dept., 
May. 1933. Price, 5 cents. Apply at Supt 
of Docs. ( Agr33-331) 
Power and Machinery in sade? agg’? Miscel- 
laneous Publication °o 57, Agriculture 
Dept., April. 1933. Price, 5 cents. Apply at 
| Supt. of Docs. ( Agr33-332) 


| Field Crops for Interior Alaska. Circular No 
4, Office of Experiment Stations, Agriculture 
Dept., May 31, 1933. Price, 5 cents. Apply 
at Supt. of Docs ( Agr33-333) 
Standards and Specifications for Metals and 






Metal Products, 1933. Miscellaneous Publi- 
cation No. 120 ndat ds Bur., Commerce 
Dept. Price, $3 | Apply at Supt. | 
of Docs (33-2413) | 
| Prescribed Uniform for the Army Transport 
Service and Harbor Boat Service —— _Reg- | 





ulations No. 30-1180, Quarterm Sorps 
War Dept, Price, 5 cents. Apply at = pt. | 
of Docs. 


Already there is some evidence that the! 


in 18 per cent ‘of the families the chief | 





Death Rate No Gauge 


The percentage in the “moderate” class 
did not change greatly. This does not 
mean that individuals in this group in 


1929 suffered no diminution in income dur- 
ing succeeding years, but that as some 
dropped into the low-income group others 
from the higher class took their places 


Only about one-fourth of the individuals 
in families economically comfortable in 
1929 retained that status in 1932, and 
nearly an equal number had become 
“poor. Over half of those in moderate 
circumstances in 1929 had fallen into the 
“poor” category by 1932 

Nine out of ten persons classified as 
“poor” in 1929 remained in that class 


throughout the period. Obviously few per- 
sons enjoyed an increasing income during 
the depression and a large percentage suf- 
fered a drop in income 

As a method of classifying families hav- 
ing different types of economic history 
during the depression for purposes of com- 
paring illness rates, two broad groups 
might be made: Families suffering no ma- 
terial change in income from 1929 to 1932, 
and families whose income changed be- 
tween 1929 and 1932. 


Records of Illnesses 
From Disease or Accidents 


Inquiry was made about illness from all 
diseases and accidents, including mild as 
well as severe cases. The records of dis- 
abling cases are probably better measures 
of real sickness than are the total cases, 
because the disabling illnesses are more 
likely to be accurately and completely re- 
ported. 

The incidence of illness for four groups 
of the surveyed population, classified ac- 
cording to annual per capita income in 
1932, shows the relation between economic 
status and illness as it was found in 1933 
A lower illness rate is shown for the higher 
income groups, when illnesses with onset 
within the survey period are considered 
Illnesses with onset prior to the survey 
period (largely chronic cases) show no re- 
lation to income. 

For illnesses within the survey period, 
the disabling case rate and the bed case 
rate, among two lower-income groups (un- 
der $250), are higher than among the group 


| having an annual family income per cap- 


ita of $425 and over. The poor in 1932 in 
the surveyed group are obviously subject 
to more illness than their more fortunate 
neighbors in relatively comfortable circum- 
stances. 

It may be argued, however, it 
gested, that a large percentage cf the in- 
dividuals who were poor in 1932 were the 
chronically poor, the “unemployables” who 
were perhaps in a state of poverty because 
of sickness, and that this group with a 
very high illness rate raises the average 
rate of the poor in 1932. 

To investigate this point, further study 
of the group was made. In this analysis 
the individuals were divided into six cate- 
gories, according to economic status in 1929 
and 1932, as follows: 

I. — Individuals experiencing lowered 
family income per capita between 1929 and 
1932 were classified as: Comfortable in 1929 
and poor in 1932; moderate in 1929 and 
poor in 1932; comfortable in 1929 and mod- 
erate in 1932. | 

II.— Individuals who had not experi-! 
enced lowered family income between 1929 
and 1932 were classified as: Comfortable 
in 1929 and 1932; moderate in 1929 and 
1932; poor in 1929 and 1932. | 


is sug- 


Decline in Revenue 


Reflected in Illness 

Here occurred a sifinificant difference 
between the illness rate of Group I (102 
disabling) and Group II (87 disabling). 
The highest illness rate in Group I was 
experienced by individuals whose fortunes | 
had suffered the greatest change, namely, 
the group “comfortable in 1929 and poor | 
in 1932.’ | 

This group showed an incidence of dis- | 
abling illness much higher than the rate} 
of their more fortunate neighbors who 
were equal in status in 1929, but suffered 
no drop in income by 1932; that is, the 
“comfortable in 1929 and 1932” group. 

The group which had dropped from com- 
fortable to moderate showed a 15 per cent 
higher disabling illness rate than the com- 
fortable group which had experienced no 
+drop in income. Those families which had 
dropped from moderate to poor show about | 
the same illness rate as the group which 
had been in moderate circumstances 
throughout the four years. 

The same trends are observed for the 
total illnesses, onset within the survey pe- 
| riod, and even the addition of the cases 
|with onset prior to the survey period 
(largely chronic) does not obscure the fact 
that a relatively large drop in economic 
Status appears to be associated with a high | 
illness rate. 

To show the relation between unemploy- | | 
ment and the illness rate, the surveyed | 
group was divided into three classes of | 
individuals: Those from families having | 
no employed workers, one or more part- 
time workers, but no full-time workers, 
and one or more full-time workers with or 
without additional part-time workers. 

As might be expected from the relation 
between sickness and 1932 income, the in- | 
ness rate is highest in the families hav ing | 
no employed workers and lowest in the 
households having full-time workers. The 
group with no employed workers has a 
higher illness rate than the group with | 
annual per capita income under $150. 


PUBLICATIONS | 


Market Prices and Investment Values of Out- | 
Standing Bonds and Notes. Treas. Dept.,| 
June 1, 1933. Apply at Dept 

Distribution of Butter, Cheese, Evaporated ana| 
Condensed Milk, and Ice Cream. Agricul-| 


| 


tural commodity series, census of distribu- 
tion ‘ifteent h census of U. S.: 1930, Census 
Bi Jommerce Dept. Price, 10 cents. Apply 
at S at of Docs. (33-26422) 
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Growing ince 
Of Arthritis to 
Nation’s Health 


Educational Campaign Pro- 
posed to Spread Informa- 
tion on How to Treat 
Dangerous Diseases 


NATION-WIDE WAR on arthritis, to 

be carried out along the lines which 
have been followed in fighting tuberculosis, 
is now enlisting the support of leaders in 
public health activities 

Dr. Philip B. Matz, Chief, Medical Re- 
search Division, Veterans’ Administration, 
calls attention to this health campaign 
which he views with particular interest 
2ecause of the fact that arthritis is begin- 
ning to affect large numbers of World 
War veterans. In many cases the men af- 
fected cannot establish service connection 
for their disability, and thus do not defi+ 
nitely come within the scope of recent 
Government regulations for hospital care 
of veterans. 

Growing Menace of Arthritis 

Although the mortality rate in the 
United States from arthritis is low, less 
than 4 per 100,000, the incidental suffering 
and economic loss constitute a problem of 
great magnitude, according to Dr. Matz. 
He states that arthritis in Berlin causes 
three or four times the disability of tuber- 
culosis. 

In Massachusetts there 
thritics as compared with 25,000 eases of 
tuberculosis. Figures from Sweden, Eng- 
land, and New York show equal or greater 
economic burden because of this disease. 





are 140.000 are 


In 1931 the Veterans’ Administration 
handled 34,369 cases of arthritis among 
service men at a cost of more $10,000,000. 


In 1932 the cost increased to $16,690,020. 

Arthritis has a long history. Overgrowth 
of bones of Egyptian mummies shows that 
the disease was prevalent 4,000 years ago 
in Egypt. Dinosaur bones, millions of 
years old, indicate that arthritis may have 
been one factor in their extinction. 

Recent Scientific Considerations 

Medical science has only in comparae 
tively recent time developed extensive re- 
search as to methods of prevention and 
treatment. Studies by Dr. Matz have defi- 
nitely established the fact that dieting is 
a large factor in successful treatment. Ed- 
ucation of the public as to methods of 
prevention and cure, he observes, is as 
much needed now as it was 30 years ago, 
when science began its campaign against 
tuberculosis. 

The dieting problem is made more come 
plex because of the fact that there are two 
distinct types of the disease—one, atro- 
phic, affecting slender persons and char- 
acterized by atrophy of joints and bones, 
and the other, hypertrophic, attacking the 
well-nourished and to some extent persons 
of above normal weight, and characterized 
by hypertrophy or enlargement of the 
joints. 








When you visit New York 
make The Ambassador your 
home. Here you will find su- 
perb surroundings, a location 
that is central, personalized 
service and unexcelled cuisine. 


Rates $5 up 


THE 


AMBASSADOR 


Theo. Kroell, General Manager 
Park Avenue, 51st to 52nd Streets, New York 











Oo the ner hing 


To life at its sparkling best... 
to luxury thatinvigorates . .. to 
comfort thatlends each moment 
@ new distinction. . . to guests 
who are part of the strata that 
Creates, that does, that leads— 
to these The Blackstone is, and 
always will be dedicated. Only 
one innovation is found — the 
downward revision of rates — 
commencing now at $4. 

Beny. H. Marswatt, President 
G.W. LinpHoLM, Operat’g Mgr. 
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Class express service, New York to England 


and France.... Ask your travel age 


Champlain, Nov. 11; S. $. Paris, Nev. 17. 


F. H. Murphy, 
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General Agent, 924 15th St. 
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Clarification of Labor Provisions 


Of Recovery Act by Court Decisions 


Limits on Rights of Both Unions and Em- 
ployers Fixed in Rulings; President 


States His 


Court decisions now are appearing that 
throw additional light on the labor provi- 
sions of the National Recovery Act 

These decisions come at a time when the 
strike situation is showing further im- 


provement, although still threatening in 
a number of industries. They also come 
in a period when the National Labor 


Board, through regional subsidiary boards 
is getting ready to adjust disputes before 
they reach the strike stage 

President Roosevelt during the past week 
released his first interpretation of Section 
T‘a) of the Recovery Act—the section that 
has been at the bottom of much of the 
ccuntry’s recent labor trouble 

A threatened strike in the building in- 
dustry, if the Government accepts provi- 
sions of a tentative code of fair competi- 
tion for the construction groups, with pro- 
visions for lowered wages, supplied the 
chief new development on the strike front 


But it was to court decisions that most 
official attention turned 
In the New York Supreme Court {or 


the home county of 
President Roosevelt, a judge held that a 
manufacturing company was entitled to 
an injunction restraining officers of a la- 
bor union, in picketing the company’s fac- 
tory for the purpose of persuading em- 
ployes to join the union. from displaying 
signs setting forth that President Roose- 
velt had conferred the right of unioniza- 
tion, and that the company was fighting 
the National Recovery Administration 


Dutchess County 


Claims of Union 


Held to Be Unjustified 

The court decided that the union could 
not justify the claim that the compan) 
had violated the labor provisions of NRA 
unless the NRA itself determined that it 
had violated those provisions It held 
further that the union had no right to use 
signs proclaiming that President Roosevelt 
had given the union the right to organize 
employes. 

This court ruled in addition that a de- 
cision of the New York Court of Appeals 
which upheld the right of an employer to 
hire and to fire men for any reason has 
not been changed by the National Indus- 
trial Recovery Act. An employer, accord- 
ing to this decision, could by proper per- 
suasion induce employes to resign from 
their unions, using lawful means for that 
purpose and avoiding threats, false state- 
ments, violence. or intimidation 

The second decision came trom the State 
Circuit of Milwaukee County, Wisconsin 
It involved the attempt of organizers for 
the International Boot and Shoe Worke: 
Union to unionize the employes of a shoe 
factory. 

This factory was working under and 
complying with the blanket code. or Presi- 
dent’s Reemployment Agreement. which 
entitled it to the Blue Eagle. Organizers 


Position 


appeared and called meetings of the em- 
ployes, who voted to have those organ- 
izers represent them in dealing with the 
management 

Officers of the company told the work- 
ers that they might join the union if they 
wished, but the company would not recog- 
nize the union, and if forced to meet the 
demands for a further 20 per cent wage 
increase would be compelled to close their 
plant. They contended that they already 
were paying higher wages than their com- 
petitors 


Injunction Granted 
Against Company 

The court, in a long decision, held that 
the men were entitled to a temporary in- 
junction restraining the company from 
further interference with the right of its 
employes to organize into unions of their 
own free will and choice 

It ruled that the reading of a statement 
by officers of the company, indicating that 
it might have to shut down, constituted a 
violation of the right of employes to or- 


ganize freely and to bargain collectively 
through representatives of their own 
choosing, and interference, restraint, and 


coercion in the designation of such repre- 
Sentatives. 

It also held that the employers pac- 
ticed interference when they had foremen 
present at the doors of a meeting hall with 
pencil and paper in their hands, prepared 
to take down the names of employes at- 
tending a union meeting 

On this same subject of interpreting 
Section 7(a) of the National Recovery Act, 
President Roosevelt outlined his ideas in 
a letter to General Johnson, released Oct 
23. The President said 

Following our recent discussion of vari- 
ous misunderstandings and misinterpreta- 
tions of Section Tia) of the National Re- 
covery Act, I wish to advise you of my 
position 

“Because it is evident that the insertion 
of any interpretation of Section 7(a) in a 
code of fair competition leads only to fur- 
ther controversy and confusion, no such 
interpretation should be incorporated in 
any code. While there is nothing in the 
provisions of Section 7(a) to interfere with 
the bona fide exercise of the right of an 
employer to select, retain or advance em- 
ployes on the basis of individual merit, 
Section 7(a) does clearly prohibit the pre- 


tended exercise of this right by an em- 
plover simply us a device for compelling 
employes to refrain from exercising the 


rights of self-organization. designation ol 
representatives and collective bargaining 
which are guaranteed to all employes in 
said Section 7(a).” 

The threatening situation in the build- 
ing industry did not grow out of any mis- 
understanding over the labor provisions of 
the code. but over wages 


icone eases New Gold Rush, BUYERS RESIST HIGH 


they could induce building trade unions « 
accept a lowered scale of wages for a brie! 
period, with a graduated scale of advances 
building could be stimulated. After study 
of the building situation by the research 
agencies of the NRA they proposed that 
unions accept wages 20 per cent helow 
those agreed upon and maximum hours 
20 per cent above those proposed in the 
codes, until Sept. 1, 1934. This would be 
an inducement to capital to re-enter build- 
ing 

Unions, however, replied that the claim 
had been made throughout the depression 
that if wages were reduced construction 
would pick up, but, they argued, the fur- 
ther wages declined the lower went con- 
struction projects. The threat of a strike 
of 1,500,000 building trades employes was 
held out 


| Difficulties Continue 
In Soft Coal Fields 

In other parts of the labor field, trouble 
continued to be present in the “captive 
mines” which steel companies operate In 
the coal fields. A separate code for these 
mines is under negotiation, but it has been 
delayed from time to time until on Oct. 25 
the President indicated that he was im- 
| patient. 

Progress was made in straightening out 
the trouble in the Paterson silk mills. In 
California, where a strike of cotton pick- 
ers was said to have precipitated . what 
amounted to civil war in some districts, 
;plans were being worked out to compen- 
sate growers in return for an agreement 
to meet some of the pay demands of the 
strikers 

No steps had been taken at the week- 
end to enforce the labor provisions of the 
Recovery Act by licensing recalcitrant in- 
dustries, as Senator Wagner, head of the 
National Labor Board, suggested might be 
necessary. 

Regional Labor Boards now have been 
named in 12 out'of 16 districts created. 
The list of the boards already created, 
with the chairman of each, is as follows: 

George W. Alger, New York; Dr. Robert 
Maynard Hutchins, Chicago; Jacob Billi- 
kopf, Philadelphia; Dr. William E. Wick- 
enden, Cleveland; Judge Jesse McDonald, 
St. Louis: Abner E. Larned, Detroit; Judge 
John J. Burns, Boston; George Creel, San 
Francisco; Geérge Reynolds, Seattle; Rev. 
Peter M. H. Wynhaven, New Orleans; Ma- 
rion Smith, Atlanta: Judge Thomas D 
O'Brien, St. Paul 


Sales of New Automobiles 
In September Above 1932 


| Preliminary estimates of value of retail 
sales of new automobiles, computed from 
number of cars sold, as reported by the 
National Automobile Chamber of Com- 
merce, show an increase of 77 per cent for 
| September over September, 1932, and a 
decrease of 14 per cent as compared with 
August, 1933, according to Dr. Willard L 
Thorp, Director of the Bureau of Foreign 
and Domestic Commerce 

his dollar volume, amounting to 177 
per cent of the previous year's figure, re- 
sults from an 86 per cent increase in the 
number of cars sold and a 5 per cent de- 
crease in the average price level. Prices 
this September remained approximately 
the same as in August 
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With Government 


In Leading Role 


Federal Purchase at Price 
Above World Level Is 
Stimulus for Fresh Search 
For Metal 


(Continued from Page 1.] 
existing gold mining properties would re- 
quire an appropriation from the Public 
Works Administration. The agency thus 
financed could prepare reports on promis- 
ing gold areas, serve as an information 
bureau to small gold mine operators and 
encourage the enactment of laws requir- 
ing gold mining companies to reveal how 
much and what type of development work 
has been done, the extent of the ore de- 
posit and the average gold content of the 
ore. 

Official measures to encourage gold pro- 
duction in South Africa, Australia, and 
Canada have resulted in a large increase 
in gold mining activities 

Production of gold in the British Empire 
has increased since 1915, while it has de- 
clined in the United States. World out- 
put of gold since 1915 has increased from 
22,718,154 to 23,911,000 ounces, while the 
output of this country has dropped from 
4,823,672 to 2,507,587 ounces 

South Africa Far Ahead 

The United States has ranked third in 
gold production during recent years and 
is continuing to maintain this position 
South Africa leads in 1933 output, with 
8,325,000 ounces. Canada is, second, wita 
2,208,000, while this country’s production 
from January to September amounted to 
1,759,000 ounces. Russia's production is 
estimated at 1,440,000 

Canada, Australia, Rhodesia, and to 
some extent South Africa have their gov- 
ernment mining engineers and geologists 
follow up all discoveries made in new dis- 
tricts and issue reports embodying topo- 
graphic and maps of the new 
fields 


REO1OR it 


Accurate Data Provided 

Authentic and up-to-date information is 
supplied regarding the conditions and pos- 
sibilities of the various properties In 
these various ways the governments pro- 
mote the development of mineral resources 
without in any way entering business in 
competition with citizens, and without ex- 
ceeding their legitimate and proper func- 
tions. 

A similar service for the United tSates 
as contemplated in the proposal now be- 
fore the Public Works Administration 
would give the mining interests many of 
the services now afforded to agriculture 


Radio Imports to Cuba 


Contrary to the normal trend ol 
equipment imports into Cuba, those of 
July and August of this year were both 
substantially above the imports of previous 
months, according to Assistant Com- 
mercial Attache H. N. Tewksbury, in a re- 


port to the Department of Commeice. 


radio 








PRICES 


AND RETAIL SALES DECLINE 


Bargain Hunting at an End—Campaign to Get More Money 
In Hands of the Public Is Redoubled 





[Continued from Page 1.] 


sumer resistance—the problem, as they 
see it. becomes one of getting money into 
the hands of the public so that it can pay 
the higher prices 

Department of Labor figures indicate 
that factory wages have gone up $60,000,- 
000 a week, or over $3,000,000,000 a year 
The Department of Agriculture, through 
its Bureau of Agricultural Economics, esti- 
mates that farmers will get about $2,000,- 
000,009 more for their products this year 
than they did last 

That makes $5,000,000,000 more available 
for spending, and yet sales figures gath- 
ered by Federal reserve banks indicate 
that housewives are spending no more 
dollars than they did a year ago—if as 
many 

Officials think that once the Nation's 
buyers see that things are headed in the 
right direction, ‘with prices definitely 
pointed higher, they will let loose more 
of their dollars and the country then will 
start on its way again 

But to add even more to the resources 
of the public, President Roosevelt is or- 
dering full speed ahead on a whole va- 
riety of schemes 

Officials at his direction are striving to 
get at least a billion of dollars out of 
closed banks and into the hands of the 
people before Christmas 

They are ready to loan huge amounts 
of money to cotton and corn farmers, and 
soon will be ready to loan to other farm- 
ers, on a plan that doesn't cost the farmer 
anything much, and gives him ready cash 
without forcing the sale of his products 
on already burdened markets. 

Then it is paying out bounty money to 
cotton, wheat and tabacco farmers and 
after Jan. 1 will start the payment of 
$200,000.000 to corn-hog raisers in return 
for their promise to cut down crops 


Just what these bounty payments can 
do for trade is indicated in parts of the 
South, where the $110,000,000 that has 
sone oul to coiion growers for plowing 
up 10,000,000 acres Of their 1933 crop, is 
reported to have caused buying to pick 


up sharply 

The President expects that when money 
is syphoned into the wheat country and 
into the corn-hog country, farm buying 
will perk up quickly. The drive is to pre- 
vent the present lag in buying from be- 
coming a sudden broad retreat of buyers 
Anything of that kind, officials say, might 
lead to currency manipulation of the kind 
that they want to avoid 

Russia as a Reviver. About to be 
brought forward as a possible measure of 
farm relief and of industrial relief, is the 
considered recognition of Soviet Russia 

Smith W. Brookhart, tormer Senatoi 
Uhe 


from Towa, now special adviser to 
Agricultural Adjustment Administration 
on Eastern European markets, has gath- 
ered glowing reports on what the Rus- 
sians might do for our farmers and our 
industrialists 

They want, he says, 2.000,000 bales of 
cotton a year. large numbers of swine. 
large herds of beef and dairy cattle. and 


hundreds of millions of dollars worth of 


machinery 


The catch is. as he admits, that much 
of any new Russian buying, once diplo- 
matic relations were reestablished, would 


have to be on a credit basis. Four or five 
year credits would be required 

Henry Wallace, Secretary of Agriculture, 
has indicated that this potential market 
might open wide to absorb quantities of 
agricultural commodities that now are a 
drug on the market. This was taken to 
mean that credits for the sale of farm 
surplus products could be arranged under 
the broad powers of the Agricultural Ad- 
justment Act 

Mr. Brookhart 
as a buyer of cattle 
it no longer would be 
Government to finance 
little pigs, or to shoot 
up cotton 


thinks that with Russia 
hogs and cotton, then 
necessary for the 
programs to kill 
cows, or to plow 


Where the Storekeeper Comes In. Un- 
til all of these plans for increasing the 
amount of money in the hands of the 


mass of consumers really materialize, the 
storekeeper admittedly is in a tight place 

The cost of goods that he buys at whole- 
sale have gone up sharply, in many cases 
much more sharply than have retail 
prices. When the old stock of merchan- 
dise is exhausted and it is necessary to 
depend on new purchases, even higher 
retail prices are in prospect 

But Government figures show that buy- 
ers have been resisting the advances al- 
ready made and are not inclined to pay 
higher prices without a struggle 

It was to educate the buying public in 
the necessity for price advances that the 
National Recovery Administration joined 
in the “Now is the time to buy” campaign 


But when farm sections broke out into 
open revolt against city prices, General 
Johnson quietly pulled away from the 
“Buy Now” movement 

This leaves the storekeeper with highei 
priced goods, and with a buying public 
that is not friendly toward paying the 
higher prices that he must get to meet 
his costs. 

The result is a problem that the new 


retail code authority is expected to be 
called upon to consider as one of its first 
duties. 

Its solution may lie in a new educa- 
tional campaign to get the consumer out 
of the bargain-hunting mood that recent 
years of declining prices have caused him 


to expect. That is one thought that the 
Recovery Administration is toying with. 
But first it is inclined to wait for the 


farmers to get high enough prices to cause 
them to view cily price increases 
calmly 


Lumber Exports to Germany 


Imports of American lumber and log 
into Germany in the first half of 1933 in- 
creased approximately 70 per cent over 


the corresponding period of last year, ac- 
cording to Vice Consul A. N. Steyne, Ham- 
burg. in a report made public by the De- 
pariment of Commerce 


more 


Political Set-up 
Of Government 


Central Executive Group 
In Supreme Power Over 
Pyramid of Superimposed 
Administrative Bodies 


The Union of Soviet Socialist Repub- 
lics—how it is organized and how it func- 
tions—becomes a timely topic as the day 
draws near for the arrival of Maxim Lit- 
vinoff, Russian Foreign Minister, who is 
to talk over Russo-American problems 
with President Roosevelt and his ad- 
visors. 

This republic, one of the new govern- 
ments among large nations, 1s the union 
of several sister republics, each of which 
has a separate government, It differs 
from the United States fn that one of 
the seven republics, the Russian Socialist 
Federal Soviet Republic, is greater in 
area, population and political strength 
than the other six combined. In this 
country, on the other hand, no one of 
the 48 States has sufficient power to 
dominate the Federal Government. 

Sovereign Power in Union Congress 

The U.S. S. R. operates under a con- 
stitution adopted in 1924. This constitu- 
tion vests the supreme executive, legisla- 
tive and judicial power in the Union Con- 
gress of Soviets, composed of some 2,300 
delegates elected from every section, 
which meets once every two years. 

The supreme power of the Soviet Con- 
gress is never exercised in practice. Ac- 
tually its main job is to elect the mem- 
bers of the Central Executive Committee, 
which assumes the real work of running 
the government. 

Just as the Congress of the United 
States is divided into two bodies, Senate 
und House of Representatives, the Soviet 
Executive Committee consists of two 
chambers. All legislation or governmental 
policies must be approved by both cham- 
bers 
Chief Administrative Body 
the Executive Committee is the 
organization in the Soviet 
political system. It was the to the presi- 
dent of this committee that President 
Roosevelt sent his message, suggesting 
that a Soviet representative come to 
Washington to talk over mutual problems. 

When the committee, with its 450 mem- 
bers in one chamber and 135 in the other, 
is not in session, it is represented by a 
presidium. This is a sort of standing 
committee of 27 members, of which each 
chamber elects 9, the remaining 9 being 


Thus 
dominant 


elected jointly by both chambers 

A supreme court acts as the highest 
judicial authority and settles disputes 
urising among the seven component 
states, Not independent, this court is 
amenable to the will of the Executive 


Committee, which appoints the judges. 
Russia has its executive departments, 


|\Continued on Page 10. Column 7.| 
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cigarette. 


on the 


May we ask you to read again the statement 


back of the Chesterfield package? 


May we ask you to try Chesterfield? 





t keep coming back 
to that word “balanced” 
on the back of the 
Chesterfield package 


OU often hear the word balance—some- 
thing is out of balance—top-heavy, not 

on an “even keel.” ; 
What you read, “Chesterfield Cigarettes 
are a balanced blend,” means that the right 
amounts of the right kinds of tobacco are 
welded together; that is, home-grown tobac- 
cos, the right kind, the right quantity —are 
blended and cross-blended with tobaccos 
from Turkey and Greece. 
When these tobaccos are balanced one 
against the other, then you have a mild 


When they are in balance, then you have a 
better-tasting cigarette. 


A Balanced Blend 
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P ointing Way to Seeker 
for Emergency Aid » + . 





Publications Which Explain Operations 
in Behalf of Industry, Labor, Farmer. 
Home-owner and Distressed Poor 





By MARGARET F. RYAN 


Editorial Assistant, United States Office of Education. 


F WHAT VALUE to me is the 
Home Owners’ Loan Corporation? 
What good does the Agricultural Ad- 
justment Administration do to me? 
How can I get a loan through the Re- 
construction Finance Corporation? 
These are questions which are being 
asked today in this country as the Na- 
tional Recovery Program rounds out its 
multifold activities Home owners 
want to knowshow to obtain Federal 
aid; farmers wish to know how the 
AAA will better their condition; and 
bankers and others want to borrow 
money from the R. F. C. 
> ¢> 


A great deal of printers’ ink has al- 
ready been spilled in writing about 
these new Government units and thei 
effect on the average American. But 
many people in their search for knowl- 
edge about them are overlooking an 
authoritative and important source of 
information—the free pamphlets and 
circulars which may be obtained by 
writing to the new Federal organiza- 
tions. 

How does the NRA affect me? is a 
question which is partially answered 
in the following publications issued by 
the National Recovery Administration. 

Handbook for speakers; 35 pages. 
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Set-up in lowa 
for Fostering 
Agriculture 


Ray Murray 
Secretary of Agriculture, 
ate of lowa 


At) 


T= IOWA Department of Agricul- 
ture was created by the Fortieth 
General Assembly by consolidating 
several departments and commissions 
operating separately and reorganizing 
them under one department and mak- 
ing the Secretary of Agriculture a 
member of the Executive Council 

The object of the department is set 
out in the code and is as follows: 

“To encourage, promote, and ad- 
vance the interests of agriculture, in- 
cluding horticulture, livestock industry, 
dairying, cheese making, poultry rais- 
ing, beekeeping, forestry, production of 
wool and other kindred and allied in- 
dustries. 

“To promote and devise methods of 
conducting said industries with the 
view of increasing production and fa- 
cilitating an adequetc distribution of 
the same at the least cost to the pro- 
ducer. 

“To administer efficiently and im- 
partially the inspection service of the 
State as is now or may hereafter be 
placed under its supervision.” 

The Iowa Department of Agriculture 
is self-supporting, as the license fees 
and tax on butter substitutes practi- 
cally equal the State appropriation. 
The income from the sale of oleomar- 
garine tax stamps alone is about $200.- 
00C annually, while the income from 
license and inspection fees is in ex- 
cess of $200,000. 

There are five divisions in the De- 
partment: The Dairy and Food Di- 
vision, the Animal Industry Division, 
the Chemistry Division, the Entomol- 
ogy Division and the Weather and 
Crop Bureau, which is a cooperative 
agency of the United States Depart- 
ment of Agriculture. Each division 1s 
in charge of a chief. 

The chief of the Dairy and Food Di- 
vision supervises the work of 25 dairy 
and food inspectors and three heavy 
scale checkers in enforcing 32 laws 
concerning dairies, creameries, grocery 
stores, meat market, hotels, restaurants, 
feeds, seeds, fertilizers, weights and 
measures, gasoline, oil and canning 
factories. An average of .163,000 in- 
Spections is made annually. 

All products collected by the dairy 
and food inspectors and coming under 
the supervigion of the Department are 
analyzed by the Chemistry Division. 

The Entomology Division cooperates 
with the Experiment Station of the 
Iowa State College at Ames and has 
charge of the enforcement of the crop- 
pest law; the control of shipments of 
plants and _ shrubs; inspection of 
nursery stock and nursery regulations 
and quarantine provisions. The as- 
Sistant entomologist has charge of the 
field inspection work. 

The State veterinarian is chief of 
the Animal Industry Division. It is 
his duty to supervise the bovine tuber- 
culosis eradication work with the help 
of State veterinarians; also the Vet- 
erinary Practice Act; hog cholera, se- 
rum and virus; control of infectious 
and contagious diseases and the move- 
ment of livestock. 

It will be of interest to note that 
the Iowa Legislature now in session re- 
fused to repeal the mandatory features 
of the tuberculosis law, requiring the 
testing of all breeding cattle in the 
State. More than 75 per cent of the 
counties are modified accredited and 
the entire State will probably be ac- 
credited in three or four years under 
the present set-up even though the 
number of State veterinarians was re- 
aaced from 21 to 10 January, 1933. 

The Iowa Beef Producers’ Associa- 
tion, the Iowa State Dairy Association, 
the Horticultural Society, the Iowa 
Corn and Smell Grain Growers’ Asso- 
ciation and the Iowa Horse and Mule 
Breeders’ /sscciation are affiliated with 
the Department of Agriculture, each 
receiving a small appropriation from 
the State for the employment of a 
field secretary who carries on educa- 
tional projects in marketing and pro- 
duction. The Secretary of Agriculture 
is a member of the executive commit- 
tee of these associations and approves 
the expenditure of their appropriation. 

The Secretary of Agriculture is State 
Forestry Commissioner and has charge 
of the forest and fruit-tree reservation 
law. He also has supervision of the 
unbonded warehouse law which pro- 
vides for the sealing of grain on the 
farm, permitting the farmer to obtain 
a loan on the grain; the stallion regis- 
tration law and the expenditure of the 
State aid to poultry shows, farmers’ 
institutes and short courses. 


i \ 


Statement by the President of the 
United States outlining policies of the 
National Recovery Administration; five 
pages (Bulletin No. 1.) 

The President’s Reemployment Pro- 
gram; 9 pages (Bulletin No. 3.) 

What the Blue Eagle Means to You 
and How You Can Get It; 20 pages 
Bulletin No. 4.) 

Further information is contained in 
press releases available from the NRA 
Codes on practically every major in- 
dustry may also be obtained 

The question “How can I secure 
help from the Home Owners’ Loan 
Corporation?” is answered in its publi- 
cations 

Loan regulations—Home Owners’ 
Loan Corporation; 7 pages, folde 

Relief for Distressed Home Owners 
—An Outline of the Nature, Purposes 
and Provisions of the Home Owners 
Loan Act of 1933; 18 pages, folder. 

+ > 


Home Owners’ Loan Act of 1933. 
Mimeographed copy of a series of arti- 
cles which appeared in the United 
States News, June 24 to July 22; 17 
pages 

How does the AAA help the farmer? 
The following bulletins tell what this 
new unit means to the wheat farmer: 

A Balanced Harvest—What the Farm 
Act Offers the American Wheat 
Grower; 12 pages. 

Planned Production Means More for 
Your Wheat. Four pages. 

Press releases on the program for the 
corn belt and on that for the wheat 
zrower are also available from the AAA 

What benefits may the farmer obtain 
through the Federal Farm Credit Ad- 
ministration? 

Circular No. 1 of the Farm Credit 
Administration tells how and where 
to apply for Federal Land Bank Loans; 
for exchange of loans for bonds; and 
for loans from the Land Bank Com- 


missioner. 
Circular No. 2 contains questions ana 
answers regarding refinancing farm 


debts with a Commissioner's loan. Cir- 
cular No. 3 contains a detailed discus- 
sion of agricultural financing through 
the F. C 

Municipalities and others who ask 
the question: “How can I obtain pub- 
lic works funds?” will find three cir- 
culars of the Public Works Adminis- 
tration of value 

> 

Circular No. 1 discusses the purposes 
policies, functioning. and organization 
of the Emergency Administration. Cir- 
cular No. 2 gives the information re- 
quired with applications for loans to 
States, counties, municipalities and 
other public bodies 

Circular No. 3 discusses information 
required with applications for loans to 
private corporations—other than for 
loans for housing projects and for 
projects for the protection and devel- 
opment of forests and other renewable 
natural resources 

Five circulars of four pages and one 
of nine pages have been issued by the 
Federal Emergency Relief Administra- 
tion to explain the rules and regula- 
tions regarding expenditures of reliet 
funds. Another circular discusses Fed- 
eral medical care provided to recipients 
of unemployment relief. 

What information is available from 
Government documents on the func- 
tioning of the RFC and the work of 
the Federal Trade Commission in car- 
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How PROCESS OF SELECTING WORKER 
QUALIFIED FOR JOB AIDS EMPLOYER 





Elimination of Applicants Unfitted to Perform Specific Duties Is Part of Work of Employment 
Service---Curtailment of Labor Turnover 





By W. FRANK PERSONS 
Director, United States Employment Service 


Ts WAGNER-PEYSER ACT—Public Law No. 30, 73rd 

Congress-—provides for the establishment of a Na- 
tional Employment System and for cooperation with 
the States in the promotion of such a system. 

The Employment Service, under the provisions of the 
Act, is responsible for the “coordination of public em- 
ployment offices throughout the country and for their 
increased usefulness by develop- 
ing and prescribing minimum 
standards of efficiency, assisting 
them in meeting problems peculiar 
to their localities, uniformity in 
their administrative and statistical 
procedure, furnishing and pub- 
lishing information as to oppor- 
tunities fo remployment and other 
information of value in the opera- 
tion of the system, and maintain- 
ing a system for clearing labor 
between the several States.” 

To date, 24 States and the Ter- 
ritory of Hawaii have submitted 
plans for cooperation with the 
United States Employment Serv- 
ice. The offices in these States, plus the farm and 
veterans placement offices administered by the serv- 
ice, make a total of some 200 offices affiliated with the 
United States Employment Service. This figure does not 
take into consideration the many National Reemploy- 
ment offices which are functioning as emergency em- 
ployment offices for placement of qualified workers on 
public works jobs. 

Granted that such a service is greatly needed by un- 
employed persons, employers immediately raise questions 
in respect to the benefits which may accrue to them. 
These questioris are especially prevalent during depres- 
sion periods when the labor supply is so plentiful 
Employers feel that they have no need for a coordinated 
system of employment exchanges when unemployed per- 
sons in great numbers clamor at their gates for jobs. 

How does the newly-organized public Employment 
Service effect employers? 

It is estimated that several millions of workers change 
their jobs during the course of an average year. This 
means that the employers of these persons find it neces- 
sary to replace them, in order to maintain production. 

Without the facilities of a well-organized employment 
service, employers have been obliged to interview ap- 
proximately six times the number of persons who leit 
their employ, in order to select desirable replacements. 

Why should an employer interview 50 laborers when he 
is seeking the services of a skilled mechanic? A central 
registration agency registering all types of workers can 
supply the needed skilled mechanics directly and hold 
the laborers in reserve for those employers interested in 
that type of worker. 

The employment service is in a position to make pre- 
liminary selections of applicants, weeding out the obvi- 
ously unqualified, so that the employer need interview 
only two or three of the best qualified applicants for the 
job before making a final selection. 

In small organizations, this preliminary interviewing 
of large numbers of individuals, when only a few persons 
are wanted, saves the expense of maintaining a specially 
trained personnel staff to do this work, as well as the 
physical space in the organization needed to accommo- 
date a large employment department. Personnel de- 
partments of large organizations benefit in the amount 
of time saved. ‘The time ordinarily spent in preliminary 
selection can be expenaed on other personnel functions 
related to the operation of the plant. 

Apart from the substantial savings realized by em- 
ployers through reduced interviewing costs, what other 
advantages do employers derive from the use of the 
public employment agencies? 

Through improved technique of classification and se- 





W. Frank Persons 


lection, the service as now organized is in a position 
to eliminate some of the risks involved in employing 
new persons; that is, the risks of selecting an unqualified 
person because of the pressure of great numbers ap- 
plying. 

Each applicant who registers with an affiliated office 
of the United States Employment Service is given a 
private interview by a staff member who has the sole 
responsibility in the selection and placement of persons 
possessing certain training and qualifications. Work 
histories, references, etc., are carefully verified and re- 
corded to give as complete a picture of the applicant’s 
background and abilities as is possible to obtain in this 
manner. 

Of what benefit is a stable working force to an em- 
ployer? 

Savings of labor turnover costs are not to be over- 
looked. Employers recognize the desirability of careful 
selection of employes who will remain on the job for a 
reasonable length of time. 

The combined expenses of high costs of training 
waste of materials by new employes, retardation of pro- 
ductive processes, and additional clerical work needed for 
records of new workers, assume large proportions if 
careful selective processes are not utilized. 

Labor turnover is expensive to individual management. 
It is said that the economic costs of turnover represent 
one of the largest elements in industrial waste. Costs 
of replacement and retraining are estimated at $52,000,- 
000 annually. 

How can an outside agency select my employes when 
it knows nothing of my organization’s problems? is a 
question often asked by employers. 

To better equip the interviewers in the vafious State 
offices, for specialized service to employers, they are re- 
quired to spend a considerable portion of their time on 
field visits. In other words, each interviewer is required 
to visit employers, inspect their plants, become ac- 
quainted with their productive processes so as to ac- 
quire a better knowledge of their personnel requirements 
and any peculiar types of skill necessary for workers to 
qualify for work in their organizations. 

An employer in Texas asks how the Service can be 
of assistance to him in securing seasonal workers who 
are not available within the immediate local area. 

The seasonal requirements for labor in some States 
necessitate the recruiting of large numbers of laborers 
and their proper distribution among those States. The 
United States Employment Service has recognized this 
problem especially in agricultural States and has es- 
tablished special farm placement offices in those States 
to aid in the clearance of that type of labor. 

In addition, efforts of the service are now concen- 
trated on the collection of comprehensive statistics with 
respect to the number of job vacancies and unemployed 
workers in the various communities to facilitate inter- 
state clearance of labor. 

These data will also be helpful to industrial employers 
in their efforts to stabilize employment by pointing out 
significant trends in business conditions as _ reflected 
in labor supply and demand figures obtainable from 
employment offices. 

Do employers have any voice in the administration 
of the United States Employment Service? 

Yes, in an advisory capacity. 

Complete impartiality of the United States Employ- 
ment Service is assured through the Federal Advisory 
Council which is composed of representatives of em- 
ployers, and employes, in equal numbers, together with 
representatives of the public in equal numbers. This 
council was organized for the purpose of formulating 
policies and discussing problems relating to employment. 
State advisory councils are organized along the same 
lines as the Federal Council to secure the same im- 
partial representation. 
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W hat Kind of Fuel to Use 
to Keep House Warm .« . 





weet ARE the different types of fuel 

Suitable for heating a house? What 
information can the householder obtain 
from governmental sources which will 
aid him to economize in the selection 
of fuels? 

Information of real dollars-and-cents 
value to the householder perplexed over 
his domestic heating problem may be 
obtained from various publications ot 
the United States Bureau of Mines 

“Questions and Answers for the 
Home Fireman,” which has just been 
issued by the Bureau and which is sold 
by the Superintendent of Documents, 
Washington, D. C., at a price of 5 
cents, contains popularly written data 

The kinds of household furnace fuels 
in general use are coal, coke, manufac- 
tured briqueftes, wood, oil, and gas. The 
different kinds of coal are anthracite, 
semi-anthracite, bituminous, sub-bitu- 
minous and lignite 


> > 

Anthracite is hard coal. It is deliv- 
ered screened; the pieces or lumps are 
all of about the same size, and there 
is little coal dust. It is free-burning; 
that is, the pieces of coal do not soften, 
swell, or cake together, and it burns 
with a blue flame without smoke 

Semi-anthracite is almost as hard as 
anthracite. It is delivered screened, but 
contains more coal dust. Having more 
volatile or smoky gas than anthracite, 
it burns first with a yellow flame, which 
changes finally to a blue flame. It kin- 
dles more readily than anthracite. 

Semi-bituminous coal is high-grade 
soft coal. It has the lowest amount of 
volatile of the soft coals and is sold as 
“smokeless coal.” Much of this coal 
is low in ash and easily broken to the 
finer coal sizes. 

Bituminous coal is a soft coal con- 
taining considerable volatile, which is 
given off as a smoky gas when the coal 
is heated. It includes most soft coals. 
The ash content ranges from a low to a 
high amount. 

Sub-bituminous coal is a lower-grade 
bituminous coal which contains consid- 
erable water “combined” with the coal 
substance. Such water is not seen in 
the coal and does not wet its surface. 

Sub-bituminous coal tends to slack or 
break down on exposure to the air. It 
is sometimes called black lignite. Lig- 
nite is a brownish to black coal, fre- 
quently of a woody appearance and 
lower in rank than sub-bituminous coal. 

> > 

Anthracite is sold in the following 
sizes: Broken, egg, stove, nut, pea, buck- 
wheat, and rice. 

Soft coal, as broken in the mine with- 
out any screening, is called “run-of- 
mine.” The amount of lump as deliv- 
ered will vary, and depends upon how 
easily the coal breaks with handling 
and the amount of handling. 

Soft coal is also screened to various 
sizes and called lump, egg, stove, nut, 
pea, stoker, and slack. Slack is all the 
coal passing through a screen of a 
given mesh 

The kinds of coke available are high- 
temperature and low-temperature coke 
made from coal, and petroleum coke. 
Petroleum coke is a product of oil-refin- 
ing processes It contains a small 











rying out the Securities Act of 1933? 


the powers and functions of that or- 
ganization. 


Circular No. 4 of the RFC discusses 


Other valuable informa- tion. 


tion is available in a reprint of an ad- 
dress of Jesse H. Jones, chairman of 
the Reconstruction Finance Corpora- 


Trade Commission. 


An eight-page circular of rules and 
regulations under the Securities Act ol 
1933 has been issued by the Federal 


amount of volatile and practically no 
ash and ranges in color from dark gray 
to black. Only a limited amount of pe- 
troleum coke is available for household 
use. 
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Assistant Attorneys General 








JOSEPH B. KEENAN 


OSEPH B. KEENAN of Cleveland, Ohio, was 
J appointed by President Roosevelt Oct. 24 as 
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Harris & Ewing 
HAROLD M. STEPHENS 


} AROLD M. STEPHENS, of Utah, Assistant 
Attorney General, is in charge of the ad- 
ministration of anti-trust laws in the Depart- 





—Underwood & Underwood 
FRANK J. WIDEMAN 


RANK J. WIDEMAN of Florida, Assistant 
Attorney General, has direct supervision of 
all claims against the Government. 





Harris & Ewing 


GEORGE C. SWEENEY 


EORGE CLINTON SWEENEY of Massa- 
chusetts, Assistant Attorney General, has 
charge of public land matters in the Depart- 


an Assistant Attorney General in charge of the 
Criminal Division of the Department of Justice. 
His promotion is in recognition of service as 
Special Assistant to the Attorney General in 
conducting a Federal campaign against kid- 
naping. In his new office he succeeds Pat Mal- 
loy of Oklahoma, who resigned a short time ago. 
/ 


Mr. Keenan was born at Pawtucket, R. L, 
45 years ago. He went to Providence and was 
graduated from Brown University, class of 1910, 
and from the Harvard Law School in 1913. 
Upon getting his law degree he moved to Cleve- 
land, where he was admitted to the Ohio bar 
He has been practicing law at Cleveland ever 
since. 

When trouble with Mexico appeared immi- 
nent, and United States troops were concen- 
trated at the border, Mr. Keenan went with 
them as a cavalryman. When the United 
States entered the World War in 1917, he served 
with the American Expeditionary Forces, going 
as a first lieutenant in the 135th Field Artil- 
lery and serving from September, 1917, to May, 
1919. General Pershing cited him for meritori- 
ous and conspicuous service. 

About six months ago, Mr. Keenan was ap- 
pointed Special Assistant to the Attorney Gen- 
eral in charge of predatory crime, in the De- 
partment of Justice. 


ment of Justice. 

He was born at Crete, Nebr., on March 6, 
1886. He was educated in public schools, in 
the University of Utah, the University of Cali- 
fornia, Cornell University and the Harvard 
University Law School. 

Mr. Stephens began private law practice as 
soon as he settled in Salt Lake City. Then he 
became assistant prosecuting attorney for Salt 
Lake County between 1915 and 1917. For two 
years thereafter he was judge of the Third Ju- 
dicial Circuit of Utah. 

Under an appointment from the Supreme 
Court of Utah, Mr. Stephens, in 1928, served 
as a member of the Code Commission that re- 
vised the laws of Utah. He kept up his pri- 
vate practice and in the course of his career 
he became a member of the bar not only of 
Utah but of Idaho, Massachusetts and Cali- 
fornia. He also practiced before the Supreme 
Court of the United States. 

His view is that today almost all economic 
and social problems are national. Actively par- 
ticipating, in adresses and otherwise, in sup- 
port of the President's recovery program, Mr. 
Stephens says that the Department of Justice 
affords a vantage point for review of the Gov- 
ernment’s emergency activities. 


He was born in Florida 41 years ago and has 
spent his entire life in that State. His native 
home was Micanopy. He went to Jacksonville 
at an early age and for the last nine years has 
practiced law at West Palm Beach. He is a 
graduate of Stetson University. He took a post- 
graduate law course at the University of Mich- 
igan. 

Mr. Wideman began his career at the historic 
old town of St. Augustine. He moved to Jack- 
sonville and had a general practice there and 
then shifted his activities further down the 
coast at West Palm Beach, where he had both 
private practice and public office. 

At Jacksonville, he was a member of the 
City Council. He was elected State’s Attorney 
for the Fourth Judicial Circuit of Florida. He 
served in that office for three years and quit 
to go into practice at West Palm Beach. 

Various State offices have been held by Mr. 
Wideman but this is his first Federal service. 

Mr. Wideman’s function is to appear in the 
Court of Claims and in the United States dis- 
trict courts in respect to claims and he handles 
patent and copyright matters and cases arising 
out of war transactions. In brief, his respon- 
sibility is to defend suits in which the United 
States is a party defendant and in which a 
money judgment is sought. 


ment of Justice. 

He looks after the acquisition of land for the 
Government, including all title, work, litigation 
under the public land laws, cases involving 
water rights, reclamation and irrigation projects 
oil lands and forest reserves, boundary disputes, 
Indian litigation and the conservation of nat- 
ural resources. It is his function to take 
charge of all claims on behalf of the Gov- 
ernment except those growing out of war-time 
contracts. 

Mr. Sweeney was born at Gardner, Mass. 
July 23, 1895. His early education was at 
Williston Seminary at Easthampton, Mass. He 
Was graduated in law from Georgetown Uni- 
versity. In 1924, he began the general practice 
of law at Gardner, continuing it until his ap- 
pointment as Assistant Attorney General. 

In October, 1917, he enlisted in the Army 
and was assigned to the 76th Division at Camp 
Devens, Mass. In May, 1918, he went to France, 
and shortly after the Armistice went into Ger- 
many with the Army of Occupation. He was 
sergeant of infantry when he left the Army in 
1919. Since the World War. he has kept his 
contacts With army life through the medium 
of the National Guard of Massachusetts, in 
which he is now a captain in the Judge Ad- 
vocate General's Department. 


Types of Coal, Coke and Oil Marketed 
for Consumption in House Furnace De- 
scribed in Federal Bulletin 





By J. F. BARKLEY 


Chief Engineer, Fuel-economy Service Section, United 
States Bureau of Mines 


Briquettes can be classified according 
to the type of fuel from which they are 
made—as anthracite fines, semi-anthra- 
cite, mixtures of either of these with 
semi-bituminous or bituminous coals, 
semi-bituminous, bituminous, low-tem- 
perature coke, and so forth. These 
fuels are pressed with various binders 
into lumps sized for household use. 

Practicaliy all woods are used for 
household fuel. To burn readily, wood 
should be seasoned—at least three to 
six months, and preferably 12 months 
if air seasoned. Split wood seasons 
more rapidly than unsplit wood. 

+ > 

Domestic furnace fuel oils are sold 
in three grades: No. 1, a light domestic 
fuel oil somewhat heavier than kero- 
sene; No. 2, a medium oil; and No. 3, 
a heavy oil. These oils should meet the 
commercial standards published by the 
United States Bureau of Standards cov- 
ering certain technical properties of the 
oils and assuring the grade of oil for 
each number. In general, the heavier 
the oil the higher its heating value 
per gallon. 

The kinds of household furnace fuel 
gas available are natural gas and man- 
ufactured gas. Natural gas has a rela- 
tively high heating value. Manufac- 
tured gas is made by various processes 
from coal, coke, oil, and so forth. 

The heating value can be varied con- 
siderably in the process of manufac- 
ture. The minimum heating value is 
frequently established by local law and 
generally is little higher than half the 
heating value of undiluted natural gas. 


How Wyoming 
Is Banishing 
Illiteracy 


Katharine A. Morton, 
Superintendent of Publie 
Instruction 
State of Wyoming 


TT! UNITED STATES CENSUS in 

1930 showed Wyoming with 2,895 illit- 
erates. Since that time a determined 
effort has been made to reduce that 
aumber 

The entire State was organized by 
counties, with county and city chair- 
men. To assist these, committees on 
contact, education, finance and promo- 
tion were appointed. Civic organiza- 
tions furnished the membership of 
these committees, all uniting in the 
‘better citizenship” campaign. 

Classes for illiterates ran from eight 
to ten weeks, meeting twice a week. 
Quite a number of persons felt timid 
about attending a class; and for these 
individual instruction was arranged. 
After a beginning had been made, they 
were willing to join a class. 

Fremont County contained the larg- 
est number of illiterates because of the 
location within its borders of the State 
Training School and the Wind River 
Indian Reservation. The school work 
at the State Training School is highly 
organized, and everything is being done 
to teach the unfortunate folk who are 
inmates there, but 100 of them are not 
susceptible 

Two hundred and four Indians could 
not read nor write. Last year, with the 
cooperation of the United States Gov- 
ernment, five separate schools were or- 
ganized with an enrollment of 46—all 
of them Indians over 50 years of age. 
The Indians at first were rather skep- 
tical, but later became enthusiastic. 

The schools culminated in a “gradu- 
ating” program, in which men and 
women were given certificates of at- 
tendance. It was with pride that they 
advanced to the front to receive the 
recognition due them. 

This Winter, at the request of the 
Indians, one class is in session for two 
months at Ethete with an enrollment 
of 21. Chief Yellow Calf, of the Arapa- 
hoes, is one of the pupils. 

According to the census, Natrona 
County had 71 illiterates. A thorough 
canvass was made, with the result that 
soon 80 were receiving individual in- 
struction given by Casper citizens. 
Later classes were attended by 100 per- 
sons, and 80 certificates were given to 
those finishing the courses. Local or- 
ganizations took care of the expense 
of texts and other incidentals. Sweet- 
water County awarded 65 certificates; 
Laramie County, 75 

In the State as a whole it was found 
that 349 illiterates had removed from 
the State; 443 were not susceptible: 336 
finished the citizenship course and re- 
ceived certificates. Therefore there re- 
mained 1,886 to be taught to read and 
write. 

The attractive certificates were deco- 
rated by the flags of Wyoming and the 
United States in colors, and bore the 
following text: 

“This certifies that ............ has 
completed the period of work directed 
by the State Board of Education for 
the promotion of Good Citizenship and 
is hereby granted this certificate as evi- 
dence of work satisfactorily completed. 





wr 


Given under the Seal of the State 
Board of Education this .......... day 
Or .xxcacnek ens ae 


The certificates were signed by the 
Governor, State Superintendent of Pub- 
lic Instruction, County Superintendent 
of Schools. State Director of American- 
ization, and the teacher of the class 

A permanent committee of six to 
carry on the work is being formed in 
each county. At the close of the pres- 
ent term of school.reports will show a 
still further and substantial. reduction 
in the number of illiterates in this 
State ‘ 
Wyoming, as shown by the last cen- 
sus, had the smallest number of illit- 
erates. It is hoped that in a few years 
every person in the State susceptible of 
learning, and with the handicap of not 
being able to read and write, will have 
been reached and benefited by instruc- 
tion which will reveal the secrets of the 
printed page 

F. M. Treat. State Director of Voca- 
tional Education. has carried on the 
work under the direction of the State 
Board of Education. 
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Recovery Progress and Gold Plan 


As Outlined by President Roosevelt 





Four Million Jobs Pr 


ovided Since Early in 


Spring, He Says. and Announces Pro- 


posal to Ine 


rease Prices 





President Roosevelt reviewed progress of 
the recovery program to date and an- 
nounced his plan for the Government to 
buy newly-mined gold and to trade in gold 
on the world market, in a radio address 
Oct. 22, delivered over a record network 
of stations. 

In giving the public an accounting of 
his program he said that several million 
had been put ‘to work since early Spring. 
His address follows in full text: 

It is three months since I have talked 
with the people of this country about 
our national problems; but during this 
period many things have happened, ana 
I am glad to say that the major part ot 
them has greatly helped the well-being 
of the average citizen 

Because, in every step which your Gov- 
ernment is taking we are thinking 
terms of the average of you—in the old 
words “the greatest good to the greatest 
number”—we, as reasonable people can- 
to bring definite benefits to 


not expect 
every person or to every occupation o1 
business, or industry or agriculture. In 


the same way no reasonable person can 
expect that in this short space of time, 
curing which new machinery had to be not 
only put to work, but first set up, that 
every locality in every one of the 48 States 
of the country, could share equally and s.- 
multaneously in the trend to better times. 

The whole picture, however—the aver- 
age of the whole territory from coast to 
coast—the average of the whole popula- 
tion of 120,000,000 people—shows to any 
person, willing to look, facts and action of 
which you and I can be proud. 


Four Million Jobs 
Since Early Spring 

In the early Spring of this year there 
were actually and proportionately more 
people out of work in this country than 
in any other nation in the world. Fair 
estimates showed 12 or 13 millions un- 
employed last March. Among those there 
were, of course, several millions who could 
be classed as normally unemployed—peo- 
ple who worked occasionally when they 
felt like it, and others who preferred net 
to work at all. It seems, therefore, fair 
to say that there were about 10,000,000 
of our citizens who earnestly, and in many 
cases hungrily, were seeking work ana 
could not get it. Of these, in the short 
space of a few months, I am convinced 


that at least 4,000,000 have been given 
employment—or, saying it another way, 40 
per cent of those seeking work have 
found it. 


That does not mean, my friends that I 
am satisfied. or that you are satisfied 
that our work is ended. We have a long 
way te gc but we are on the way 

How are we consiructing the edifice 
of recoverv—the temple which, when com- 
pleted, will no longer be a temple of money 
changers or of beggars, but rather a tem- 
ple dedicated to and maintained for a 
greater social justice, a greater wel- 
tare for America—the habitation of 
a sound economic life? We are build- 
ing, stone by stone, the columns which 
will support that habitation. Those 
columns are many in number and though, 
for a moment the progress of one column 
may ‘disturb the progress on the pillar 
next to it, the work on all of them must 
proceed without let or hindrance. 


300,000 Young Men in 
Forest Corps Jobs 

We all know that immediate relief for 
the unemployed was the first essential 
oi such a structure and that is why I 
speak first of the fact that 300,000 young 
men have been given employment and 
are being given employment all through 
this Winter in the Civilian Conservation 
Corps camps in almost every part of 
the Nation. 

So. too, we have, as you know. expended 
greater sums in cooperation with States 
and localities for work relief and home 
relief than ever before—sums which dur- 
ing the coming Winter cannot be less- 
ened for the very simple reason thai 


though several million people have gone | 


back to work, the necessities of those who 
have not yet obtained work is more severe 
than at this time last year. 


Then we come to the relief that is be- | 
ing given to those who are in danger of | 


losing their farms or their homes. New 
machinery had to be set up for farm 
credit and for home credit in every one 


of the 3,100 counties of the United States | 


and every day that passes is saving homes 
and farms to hundreds of families. 

I have publicly asked that foreclosures 
on farms and chattels and on homes be 
delayed umtil every mortgagor in the 
country shall have had full opportunity to 
take advantage of Federal credit. 

I make the further request which many 
of you know has already been made 
through the great Federal credit organi- 
zations that if there is any family in the 
United States about to lose its home or 
about to lose its chattels, that family 
should telegraph at once either to the 
Farm Credit Administration or the Home 
Cwners’ Loan Corporation in Washington 
requesting their help. 

Two other great agencies are in full 
swing. The Reconstruction Finance Cor- 
poration continues to lend large sums to 


jective of making easy the extending of 
credit to industry, commerce and finance. 


Two Billion and More 
For Public Works 


The program of public works in three 
months has advanced to this point: Out 
of a total appropriated for public works of 
$3.300,000,000, $1,800,000.000 has already 
been allocated to Federal projects of ail 
kinds and literally in every part of the 
United States and work on these is start- 
ing forward. 


located to public works to be carried out 
by Statess, municipalities and private or- 
ganizations, such as 
slum clearance 

The balance of the public works money, 
nearly all of it intended for State or 
local projects. waits only on the presen- 
tation of proper projects by the States 
and localities themselves. 

Washington has the money and is wait- 
ing for the proper projects to which to 
allot it. 

Another pillar in the making is the 
Agcricultural Adjustment Administration 
I have been amazed by the extraordinary 


degree of cooperation given to the Gov- 
ernment by the cotton farmers in th 
South, the wheat farmers of the West. 





the tobacco farmers of the Southeast, and 
I am confident that the corn hog farmers 





In addition $300,000,000 have been al- | 


those undertaking | 


of the Middle West will come through in 
the same magnificent fashion 

The problem we seek to solve had been 
Steadily getting worse for 20 vears, but 
during the last six months we have made 
more rapid progress than any nation has 
ever made in a like period of time 

It is true that in July farm commodity 
prices had been pushed up higher than 
they are today, but that push came in 
part from pure speculation by people 
who could not tcll you the difference 
between wheat and rye, by people whe 


had never seen cotton growing, by peopic | 


who did not know that hogs were fed 
on corn—people who have no real interest 
in the farmer and his problems. 

In spite, however, of the speculative re- 
action from the speculative advance, 
seems to be well established that during 
the course of the year 1933 the farmers 
of the United States will receive 33 pcr 
cent more dollars for what they 
produced than they received in the year 
1932. Put in another way, they will re- 
ceive $400 in 1933, where they received $300 
the year before. That, remember, is for 
the average of the country, for I have 
reports that some sections are not any 
better off than they were a year ago 
This applies among the major products, 
especially to cattle-raising and the dairy 
industry. We are going after those prob- 
lems as fast as we can. 


Decrees Higher Prices 
For Farm Products 


have 


RETAIL CODE FORBIDS 


. 
{Continued from Page 1.] lions of the reemployed back on the 
n the last four years, 400,000 small | streets on the argument that thus the cost 


retailers have been driven out of busi- 
ness, and it is bitterly complained that | 
this so-called ‘loss-leader’ was partly to 
blame. For these reasons the retail code | 
provides that it is an unfair practice to 
sell any article for less than its invoice 
cost plus at least a portion of the wages 
paid to employes in the store. 
Operation to Be Studied 

“This is frankly an experiment. A dis- 
tinguished committee is to be appointed 
at once to watch closely the operation of 
this code and to make recommendations 
on Feb. 1.” 

But while ‘authorizing this price control 
feature to the retailers, the Government 
recognized the present public resistance 
to advancing prices. 

On this subject Genera] Johnson said: 

“Our experience shows a wide misin{for- | 
mation about the extent of wholesale and | 
retail price increases. Now that most of | 
the great codes are in, it will be much 
easier than ever before not only to in- 
vestigate but actually to prevent undue 
wholesale price increases. The President 
has directed that this be done at once. 


“But most of the complaints received 
now are of retail profiteering. What is 
needed here is local tribunals to which 


any person who feels injured in this way 
can complain and a fair hearing he 
held. The President has also directed 
that these local complaint boards be set 
up. A complete plan for this will be put 
into effect at once.” 

To determine how much retailers are to 
mark up prices above the cost of the 


| goods to them, and to have a hand in ad- 


ministering the code, a Retail Trade Au- 
thority is created. Members of this au- 
thority are: General Johnson, temporary 
chairman; Louis E. Kerstein, chairman of 
the Industrial Advisory Board of the 
NRA; Dr. Leo Wollman, chairman of the 
Labor Advisory Board, and Mrs. Mary 


| Harriman Rumsey, chairman of the Con- 


I do not hesitate to say in the sim-| 


plest, clearest language of which I am 
capable, that although the prices of many 
products of the farm have gone up and 
although many farm families are better 
off than they were last year, I am nol 
satisfied either with the amount or the 
extent of the rise, and that it is definitely 


@ part of our policy to increase the rise | 


and to extend it to those products whicl:| the retail code, was undisclosed. Officials 


have as yet felt no benefit. If we can- 
not do this one wav we will do it an- 
other. Do it, we will 

Standing beside the pillar of the farm 
the AAA—is tke pillar of industry— 
the NRA. It’s object is to put industr 
and business workers into employment 
and to increase their purchasing power 
through increased wages. 

It has abolished child labor It has 
eliminated the sweat shop. It has ended 
| 60 cents a week paid in some mills and 
80 cents a week paid in some mines. The 
measure of the growth of this pillar lies 
in the total figures of reemployment whicn 
I have already given you and in the fact 
that reemployment is continuing and not 
stopping The secret of NRA is co- 
operation. That cooperation has been 
voluntarily given through the signing of 
the blanket codes and through the sign- 
ing of specific codes which already include 
all of the greater industries of the Na- 
tion 

In the vast majority of cases, in the 
vast majority of localities—the NRA has 
been given support in unstinted measure. 
We know that there are chiselers Ai 
| the bottom of every case of criticism ani 
obstruction we have found some selfish 
interest, some private axe to grind. 


Chiselers Who Work 
Against Recovery Act 


Ninety per cent of complaints come 
from misconception. For example, it has 
been said that NRA has failed to raise 
j; the price of wheat and corn and hogs; 
| that NRA has not loaned enough money 
|for local public works. Of course, NRA 
has nothing whatsoever to do with the 
price of farm products, nor with public 
works. It has to do only with industrial 
organization for economic planning 
wipe out unfair practices and to create 
reemployment. Even in the field of busi- 
ness and industry, NRA does not 
to the rural communities or to towns of 
under 2.500 population, except in so far as 
those towns contain factories ,or chain 
stores which come under a specific code 

It is also true that among the chis- 
elers to whom I have referred, there arc 
not only the big chiselers but also petty 
chiselers who seek to make undue profit 
on untrue statements. 

Let me cite to you the example of the 
salesman in a store in a large eastern 
city who tried to justify the increase in 
the price of a cotton shirt from $1.50 to 


| $2.50 by saying to the customer that it 
was due to the cotton processing tax. 
Actually in that shirt there was about 


one pound of cotton and the processing 
tax amounted to 4': cents on that pound 
of cotton. 

| At this point it is only fair that 
| Should give credit to the 60,000,000 or 70,- 


000,000 people who live in the cities and | as well as being an accredited emissary of 
| larger towns of the Nation for their un-| his Government to the International La- 
|derstanding and their willingness to go} bor Office, is in Washington to make a 
{along with the payment of even small| first-hand study of this Government’s re- 


| 423.505 in September, an increase of 13 
| per cent. 


I} 


to || 


apply | 


sumers’ Advisory Board. 
Ten Per Cent Mark-up 

General Johnson indicated that the 
mark-up to be ordered probably would be 
around 10 per cent. He said that average 
costs of retail store overhead were around 
26 per cent, with very few stores having 
labor charges as low as 10 per cent. | 

Whether the Agricultural Adjustment | 
Administration, in its handling of the 
grocery store code, will fall in line with 


in the Adjustment Administration are op- 
posed to any code provision that would 
mean higher prices for the farmer to pay 
for things that he needs to buy. 

This problem of the farmer and his buy- 
ing problems caused one important modi- 
fication in the retail code. It exempted 
from its labor and hour and other pro- 
visions, stores in towns of under 2,500 pop- 


ulation which employ less than five 
persons. 

Small-town Stores Hurt | 

Much farmer buying is done in these | 


communities; and, with prices going up, 
farmers are reported to have undertaken 
what amounts to a buyers’ strike. This 
resulted in hundreds of complaints from 


of living could be reduced. No informed 
and fair-minded farmer asks for that. 

“But after four months of experience 
with NRA we find that there are some 
things we can do in aid of the farmer and 
the rural merchant. The President has’ 
therefore exempted local retail stores em- 
ploying less than five persons in towns 
of 2,500 or less from the Retail Code and 
Remployment agreements. 

Exemptions for Small Stores 

“Our experience shows that the amount 
of reemployment and wage increase in 
these establishments is not enough to off- 
set the hardship entailed. He is asking 
those who can do so to continue under the 
former rule. 

“By all others the Blue Eagle with the 
exemption chevron may be displayed. 
This should relieve the farmer of retail 
mark-ups due to increased expense.” 

The hour and labor provisions of the! 
retail code are virtually the same as in 
the President's Reemployment Agreement 
as it was applied in this field. However, 
these provisions are outlined in much, 
greater detail with all exemptions listed. 

Wage schedules range from a minimum | 
of $14 a week in cities of over 500,000 pop- 
ulation for a 40-hour week to a minimum | 
of $10 in cities of from 2,500 to 25,000. In} 
the South a differential of $1 under the 
northern rate is authorized. Hours of 
work may extend up to 48 in a week, but 
Pay goes up with the hours 

There is also is a provision inserted to 
forestall profiteering so far as practical. 
THis sets out that no retailer shall in- 
crease the price of any merchandise after | 
the code goes into effect, over the June 1. | 
1933, price, by more than is made neces- | 
sary by the amount of actual increased | 
cost due to operation of the code. 

A long drawn out controversy Over un- 
fair trade practices in the retail business, 
particularly as they affect advertising, 
was covered in the code. Hereafter “in- 
accurate” advertising, either in reference | 
to competitors or in descriptions of goods, | 
is forbidden. Many retailers were not | 
Satisfied with the word “inaccurate”, 


which they said would not prove effective | 


in stopping unfair trade practices. 
The loss limitation provision of the code 


|and the provision covering advertising and 


selling methods, follow: 
Loss Limitation 

“In order to prevent unfair competi- 
tion against local merchants, the use 
of the so-called ‘loss leader’ is hereby 
cGeclared to be an unfair trade practice 
These ‘loss leaders’ are articles often 
sold below cost to the merchant for the 
purpose of attracting trade. This prac- 
tice results, of course, either in efforts 
by the merchant to make up the loss by 
charging more than a reasonable profit 
for other articles, or else in driving the 
small merchant with little capital out of 
legitimate business. It works back 
against the producer of raw materials 
on farms and in industry and against 
the labor so employed. 

“1.—This declaration against the use 
of ‘loss leaders’ by the storekeeper does 
not prohibit him from selling an ar- 
ticle without any profit to himself. 
But the selling price of articles to the 
consumer should include an*aNowance 
for actual wages of store labor, to be 
fixed and published from time to time 
by the Trade Authority hereinafter es- 
tablished. 

“2.—Such an allowance for labor need 
not be included in the selling price of 
any article of food, or be applied by 
storekeepers doing business only in 
communities of less than 2,500 popula- 
tion (according to the 1930 census) 
which are not part of a larger trade 
area 

“Provided, however, that any retailer 
may sell any article of merchandise at 
a price as low as the price set by any 
competitor in his trade area on mer- 
chandise which is identical or essen- 
tially the same, if such competitor's 
price is set in conformity with the fore- 
going provision. A retailer who thus 
reduces a price to meet a competitor's 
price as above defined shall not be 
deemed to have violated’ the provisions 
of this section if such retailer imme- 
diately notifies the nearest representa- 


SALES BELOW COST \**™ 





tive retail trade organization of such 
action and all facts pertinent thereto.” 
Trade Practices 

“All retailers shall comply with the 
following trade practices: 

Section 1—Advertising and _ selling 
methods: 

“(a) No retailer shall use advertis- 
ing, whether printed, radio or display 
or of any other nature, which is in- 
accurate in any material particular or 
misrepresents merchandise (including 
its use, trade-mark, grade, quality, quan- 
tity, size, origin, material, content, prep- 
aration or curative or therapeutic ef- 
fect) or credit terms, values, policies or 
services; and no retailer shall use ad- 
vertising and/or selling methods which 
tend to deceive or mislead the customer. 

“(b) No retailer shall use advertising 


which refers inaccurately in any ma- 
terial particular to any competitor or 
his merchandise, prices, values, credit 


terms, policies or services 

“(c) No retailer shall use advertising 
which inaccurately lays claim to a policy 
or continuing practice of generally un- 
derselling competitors 

“(d) No retailer shall secretly give 
anything of value to the employe or 
agent of a customer for the purpose of 
influencing a sale, or in furtherance of 
| & sale render a bill or statement of 
; account to the employe, agent or cus- 

tomer which is inaccurate in any ma- 

terial particular 

“(e) No retailer shall place obstacles 

in the way of the purchase of a product 

which a consumer orders by brand 

name by urging upon the consumer 2 

substitute product in a manner which 
} disparages the product ordered.” 
Administration of Code 

To carry out these and other provisions 
of the code, there is created a Nationel 
Retail Council, to consist of at least one 
representative from each major division 
of the retail trade presenting the code 
and subscribing to it. The Retail Trade 
Authority, made up of the National Re- 
covery Administrator or his deputy and 
three persons appointed by the President, 


Savings System 
Will Not Be Abolished 


“The people of the country have become 
so accustomed to using the postal savings 
system and have so much confidence in 
it, that I doubt whether Congress will be 
ready to enact any legislation that will 
materially affect the present postal sav- 
ings structure.” 

Postmaster General Farley, in this 
statement, Oct. 24, added that there is 
“not a chance” that the postal savings 
system will be abolished. 

Remarks by the Comptroller of the Cur- 
rency, J. F. T. O'Connor, made in a re- 
cent speech at Fort Worth, Texas, were 
construed as meaning that the postal 
service would be abolished as a result of 
the establishment of the system of de- 
posit insurance. Postmaster General Far- 
ley says that Comptroller O'Connor has 
informed him that the inference was in- 
correct and that he had been misunder- 
stood. 

While there has been a steady normal 
growth in the volume of savings deposits 
since the institution of the system, extra- 
ordinary gains began as far back as 1929 
and have been progressing with leaps and 
bounds, with only e slight recession last 
July. The billion dollar total was reached 
in August; at the close of September the 
volume of deposits was $1,180,573,238. 








is to iake part in the administration of 
the code, sitting with the Retail Trade 
Council, but without vote. 

Retail druggists are to adhere to the 
terms of the regular retail code with 2 
few supplemental requirements, which do 
not include the price contro) features 
scught by the independent druggists. 

Fair Trade in Drugs 

However, they will have a separate code 
of fair competition in addition, including 
the provisions incorporated in the ger- 
eral retail code. A National Drug Trad? 
Council is the rule over this section of 
retailers 

Both the Drug Trade Council and the 
National Retail Trade Council will be 
named temporarily by the board of di- 
}rectors of the trade associations which 
‘sponsored the code. 


























LEADERSHIP 





merchants that they were being forced to | 
the verge of bankruptcy by the higher | 


operating costs under the NRA and its 
Blue Eagle 
Rural regions, through their officials, 





had in some instances demanded that the 
National Recovery program be abandoned | 
or allowed to drag until farm prices could 
be raised. To this General Johnson re- 
plied: 

“It would be tragic folly to turn oa 


SIDELIGHTS 
OF 


NRA CODES 


Interesting Features Found in 
Agreements Submitted 
By Industries 

















T= CITY of Lawrence, Mass., has an | 
NRA baby. General Johnson has re- | 
ceived a letter from Emilio Uliano, of that | 
city, stating that the writer was so im- | 
pressed by an NRA parade in his home|! 
city that he gave the name Nellie Rose 
Angela to a baby daughter born that eve- 
ning 
is working success- 
to reports to the 
NRA. Workers in 735 establishments 
were employed for a total of 9,449,543 
man-hours in September, as compared 
with 11,323,280 man-hours in July, a de- 
crease of 16'2 per cent, while their wages 
advanced from $3,916,522 in July to $4.- 


‘THE lumber code 
fully. according 


R. ERIK SJOSTRAND, noted Swedish 
economist, formerly attached to the 
Swedish legations in London and Paris, 


| 
| 


| processing taxes, though they know full| covery program. 


well that the proportion of the processing 


taxes on cotton goods and on food prod- | 


| ucts paid for by city dwellers goes 100 


| per cent towards increasing the agricul-| written on a postal card in longhand and 


| tural income of the farm dwellers of the 
land. 


| Billion Ready to Aid 
Country's Closed Banks 


| of the money of the country in the banks 
|of the country. There are two simple 
| facts. 
| First, the Federal Government is about 
to spend $1,000,000,000 as an immediate 
loan on the frozen or nonliquid assets of 
| all banks closed since Jan. 1, 1933, giving 
|a liberal appraisal to those assets. This 
| money will be in the hands of the de- 
| Positors as quickly as it is humanly pos- 
sible to get it out. 

Secondly, the Government Bank De- 
posit Insurance on all accounts up to $2,- 
|500 goes into effect on Jan. 1. We are 
now engaged in seeing to it that on or 
| before that date the banking capital 
| Structure will be built up by the Govern- 
ment to the point that the banks wilil 
be in sound condition when the insurance 
goes into effect. 
Finally, I repeat what I have said on 
many occasions, that ever since last March 
the definite policy of the Government has 
been to restore commodity price leveis 
The object has been the attainment of 


such a level as will enable agriculture 
and industry once more to give work to 
the unemployed It has been to make 


possible the payment of public and pri- 
vate debts more nearly at the price level 
t which they were incurred. It ha: 
gradually to restore a balance in the price 
structure so that farmers may exchang 

their products for the products of in-| 
dustry on a fairer exchange basis. It has} 


been 


industry and finance with the definite ob-| The last pillar of which I speak is that) 


| 





bbws shortest code yet submitted to the} 

NRA was made public Oct. 26. It is 
comes from the Oakland Monument Co., 
of Little Rock, Ark. It reads: “Shop 
open 52 hours per week. All employes 
work 40 hours per week. Pay as follows: 
Skilled mechanics, 50 cents per hour; me- 
chanics, 35 cents per hour; skilled labor, 
25 cents per hour.” According to a tele- 
graph company’s count, this contains 36 | 
words. 





OSSIBLY having in mind that newly 

Started furnace fires in the Fall season 
often cause fires outside the furnace, the 
NRA held separate hearings Oct. 23 on 
codes for the fire extinguisher appliance 
industry and the warm air furnace in- 
dustry. Another hearing was held Oct. 24 
for the motor fire apparatus industry, and 
a hearing is scheduled for Oct. 31 on the 
pyrotechnic manufacturing industry. 





| 
been and is also the purpose to prevent | 
prices from rising beyond the point nec- | 
essary to attain these ends. The per- | 
manent welfare and security of every 
class of our people ultimately depends 
on our attainment of these purposes. 
Obviously, and because hundreds of e-| 





ferent kinds of crops and industrial oc- 
cupations in the huge territory that makes | 
up this Nation are involved, we cannot! 


reach the goal in only a few months. 
We may take one year or two years or 
three years 

No one who considers the plain faci: 
of our situation believes that commodity 
prices, especially agricultural prices, are 
high enough yet 

Some people are putting the cart be- 
fore the horse. They want a permanent 

{Continued on Page 14, Column 3.) 


The old order is changing. Evidence piles up every- 


where of a vast economic upheaval which may pro- 


foundly alter the nature of government, business, and 


social relations. 


Emerging from the grip of economic depression 
unparalleled in modern history, the world is swept 


by nationalistic tides. 


Every country is looking within 


its own boundaries for solution of its problems. Each 


is striving towards self sufficiency. 


The United States 


is more nearly self sufficient 


than any other nation. Whether in industries like the 


automotive, which was created almost entirely by 


American initiative and invention, or in the synthetic 


yarn industries which 


originated in foreign countries, 


the United States has proved its capacity for leadership. 


Synthetic yarns were produced commercially in 
Europe at least 20 years before they were manufac- 


tured in the United States in volume. The four basic 


methods, viscose, acetate, nitrocellulose and cupram- 


monium, all came from Europe. England, France, 


Germany, Holland, Belgium, Italy and Switzerland 


were using these methods long before the United 


States entered the field. Yet within ten years after 


commercial production began in the United States, 


our country became 
synthetic yarns. 


the world’s largest producer of 


Today, American rayon and synthetic yarn mills 
employ tens of thousands of American 


workers. They pay millions of dol- 
lars in wages to American labor: 
millions more go to American farm- 


ers, lumbermen an 


domestic raw materials. 


American Bemberg Corporation 


is proud of the part 
in this development 


industry. The cuprammonium 
“stretch spinning” process by which 


Bemberg is made originated in Germany, and as early 


as 1912 was being used to produce yarns commer- 


cially. Later, this same method 


was successfully em: 


ployed by Italian, British, French and Japanese firms. 


In 1925 this cuprammonium “ 


stretch spinning” pro- 


cess was first made available for production of yarns by 


an American company. In that year American Bemberg 


Corporation was formed with the assistance of American 


bankers. Mills were built at Eli 


zabethton, Tennessee. 


Every pound of Bemberg yarn produced, sold and 
used in the United States is made at these mills, which 


employ American labor and raw 


American Bemberg Corpora 


yarns is limited. Its leadership is 


materials exclusively. 


tion’s production of 


QUALITY LEADER- 


SHIP... The entire industry recognizes these facts: 


American Bemberg makes the finest synthetic yarn. 


American Bemberg makes 


thetic yarn, 


the strongest syn- 


American Bemberg makes the only cuprammonium 


yarn manufactured by the “stretch-spinning” process, 


in the United States. 


For many users of Bemberg yarn and for many 


employees of American Bemberg Corporation a new 


year has recently begun. This is 
high resolves for the future, to 


a fitting time to make 
call on every reserve 


of stamina and courage, to make every effort to con- 


tribute to success of the New Deal. 


American Bemberg Corporation is 


tory; its yarns 


of usefulness 


d miners for 


it has played 
of American 





WE DO OUR PART 


before. Americ 


S. R. 


doing the largest business in its his- 


are finer, their fields 
broader than ever 
an Bemberg Corpora- 


tion pledges itself to continue to do 
its part, to go forward in quality lead- 
ership, recognizing its obligations of 
service and cooperation which lead- 
ership involves. 


Fuller, Jr., President 


AMERICAN BEMBERG CORPORATION 


Plant: 


Office: 
261 Fifth Avenue, New York : 


Elizabethton, Tennessee 
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THE FOREIGN TRADE SIDE OF THE RUSSIAN PROBLEM 


Better Market Is 


Prophesied by 
Exporters 


wrt about foreign trade, if the 
United States recognizes Russia? 
Several 


Recognition is in the air 
Government offices are looking into 
trade and diplomatic angles. Presi- 


dent Roosevelt has arranged to meet 
soon with Maxim Litvinoff, Russian 
Commissar for Foreign Affairs, with 
recognition in the background. 

There is trade with Russia now. Not 
much, and even that was dwindling 
up to a few months ago. But enougn 
to show that 167,000,000 customers in 
a young and active republic may 
some day buy huge quantities of th 
things we sell. 

A few figures will show just how 
the situation shapes up, as a solution 
of the tangle becomes more likely. In 
1929 we exported to Russia goods 
valued at $81,548,000; in 1930, $111,- 
362,000; in 1931, $103,486,000; in 1932, 
$12,466,000 

Here are our imports from Russia: 
1930, $21,- 


In 1929, $21,520,000; in 
963,000; in 1931, $12,611,000; in 1932, 
$9,129,000. These are Department of 


Commerce figures. 
And all this at 


a time when we 


Py ‘ 
weren't on official speaking terms with 


the Soviet Government. 
The Russian portion of our foreign 
trade balance sheet is not a major 


one, but it is big enough to keep ex-} 


porters and foreign trade groups In- 
terested and they cite it as indicative 
of what could be done if we would 
patch up our dispute and admit this 
populous country to fellowship. 
What We Can Sell 
most business, foreign 


Like trade 


consists mostly of buying and selling. | 


So a study of the trade prospects nat- 


urally starts with a review of what | 


we can sell to Russia and what Russia 
can sell to us. 

Of major interest is what we can 
sell to Rusia, since one of the main 
arguments for recognition is that we 
would have a better market for our 
goods and thus would employ more 
men in the making of these goods— 
and this at a time when Uncle Sam 


is trying to spend more than $3,000,- | 


000,000 on public works with the main 
idea of providing pay envelopes for 
the jobless. 

In a little more than a decade, the 
Union of Soviet Socialist Republics 
has made notable progress toward in- 
dustrializing itself. This is generaly 
conceded. 

It is trying to move so fast toward 
technical supremacy that it is hur- 
dling the steam age as far as possible 


So it looks eagerly to the United | ve~| 
a lot of rail building 


of locomotives but American rail in- 


States. with its industrial progress, as 
a source of machinery and methods. 
Market for Machinery 

Therefore, industrial and 
equipment has been a big part of our 
export trade to Russia and is expected 
to continue in that role. In 1930, best 
commercial year from the _ Soviet- 
American standpoint, we sold to Rus- 
sia $42,000,000 worth of farm ma- 
chinery and equipment; 
worth of indystrial machinery; $6,- 
000,000 worth of electrical machinery. 
Right there you have three-fourths of 
our exports to Russia for that year. 

As Russia moves along with its 
second five-year plan, it is reasonable 
to predict that its purchases of such 
equipment will continue to grow. Re- 
sumption of diplomatic relations 
would be expected to stimulate such 
purchases from America 

It will be one of the subjects taken 
up when M. Litvinoff comes to Wash- 
ington, probably early in November. 

But other countries besides the 
United States can supply farm and in- 
dustrial eequipment. And other coun- 
tries can supply farm products, some 
of which Russia will buy. 

Outlet for Cotton 

Government students of foreign 
trade see a growing market in Russia 
for our farm surplus. Russia wants 
cotton, needs cotton. Russia can use 
pigs and other livestock, both to eat 
and to breed. And the United States 
is paying its farmers to destroy farm 
products and to cut production. 

In 1929 the United States sold $29,- 
000,000 worth of cotton to Russia. The 
figure shriveled to a fourth of that 
amount the following year and it dried 
up completely in 1931 and 1932. 

The oxygen pump was applied in 
June of this year when a $4,000,000 
loan was made te American cotton 
interests to finance sales of cotton to 
the Soviet Union and the trade has 
been revived 
Yet it didn't begin to restore what ex- 
porters think should be a thriving 
export trade. The recovery program 
is designed to provide further stim- 
ulus to our farm exports 

Then Russia is an air-minded na- 


tion. It is going in for airplanes in a! 


big way and recently sent a balloon 
higher than man ever had risen be- 
fore. American manufacturers have 
been selling a lot of plane accessories 
to Russia in recent years. Best year 
was 1930, when the exports topped a 
half million dollars. 

War Department regulations forbid 
exporting of airplanes to Russia and 
the manufacturers hope to find a bet- 
ter market if this restriction can be 
lifted. 

Automobiles are scarce in the Soviet 
States, at least to the eyes of the 
average American who dodges flocks 
of them on the way to work every 
morning. So the automobile industry 
puts its fingers on the figure $11,- 
572,000, emphasizes that it marks the 
automotive exports to Russia in 1931, 
and dreams how fine it would be to 
send a couple hundred thousand -ma- 
chines over to Russia every year. 

Russia is well aware of the advan- 
tages of motor transport for 


farm | 


$39,000,000 | 


(America in 1752. 
somewhat as a result. ! 


its contemplate that costs 
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OUR EXPORTS TO RUSSIA IN THE RECORD YEAR 1930 WERE $111,000,000; 
AFTER RECOGNITION NATION MAY BE ONE OF AMERICA'S LEADING CUSTOMERS 
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With recognition of Russia anticipated, marked expansion in our commerce with the Soviet republic is foreseen. The chart shows some of the principal 
products we sell to Russia, as well as the products Russia sells to us. Exports to Russia fell to $12,466,000 in 1932 from $103,486,000 in 1931 and $111,362,- 
000 in 1930, the banner year. Russia has intimated it will spend as much as a billion dollars a year with us, if sufficient credit is granted. 


40,000 automobiles this year and plans | products, advanced manufactures of | produce at home, the cry goes up | improve the standard of living byj half-way about it. 
and steel, alloys, copper and|that we are hurting our own labor. | social measures which should be added 
}In 1930 a clause was attached to the 
| tariff law which forbids importation 
}of articles produced by forced or in- 
dentured labor. 


to step this up to 400,000 in another 
five years. Right now it has about 
100,000 automobiles. The United 
States has 24,000,000. 
Rail Equipment 

Transportation is a tough nut for 
Soviet rulers to crack. The country is 
two-and-a-half times as big as the 
United States, yet boasts of only 50,000 
miles of rail trackage, and a lot of 
that is either out of date or somewhat 
inefficient. Our trackage totals 260,- 


| 000 miles. 


The second five-year plan calls for 
and thousands 


terests would be glad to do their part 
to push the railway program far be- 
yond the quota. They even have sug- 
gested that Russia could spend the 
better part of a billion dollars to ad- 
vantage on its railways in a short 
time. 

Then there are a lot of items we sell 
to Russia, some of them amounting | 
to a couple of million dollars a year. 
Gun rosin, for instance, went over to} 
the tune of $2,000,000 in 1930. Now} 
that market is lost, temporarily at 
least. 

Also exported are iron and steel-mill 


iron 


manufactures, scientific and profes- 


sional instruments. 
Imports From Russia 


This was supposed to 


Since foreign trade is a two-way |be aimed directly at the Soviet Union. 


proposition, the imports must come 
into the picture. 


It didn’t take long to learn that it 


Last year we bought |is one thing to charge a consignment 


only $9,000,000 worth of products from | is made by forced labor, and another 
Russia but three years ago the figure | to prove the charge. 


was three times that much. 


Many observers are of the opinion 


This import trade to a considerable | that a certain amount of forced or 
extent consists of raw products which | convict labor may be found in Russia 
we can not supply for ourselves in| but the labor in general can not be 


sufficient quantity. 


imports are undressed furs 


fish, asbestos, manganese ore, chrome | which went along with the inquiries. 


ore, platinum, pulpwood, lumber, hair 
and manufactures, unmanufactured 
silk, bristles, bones and hoofs, sausage 
casings (a big 


Soviet Wages Low 


Labor interests have 


to Soviet wages. 

Opponents to recognition and to 
Russian commerce often assert that 
the products are dumped in the 
United States. Ordinarily, dumping 
is defined as the sale of a product 
abroad at a lower price than that 
obtained in the home market, or lower 
than production cost. 

In response, it usually is admitted 
that Soviet products have been sold 
on occasion below world prices, but 
that this is done to realize foreign 


Included in our so classified. Trade has been seriously |Currency on short notice and to win 
and | handicapped because of the adminis- | 
undressed dog and goat skins, caviar | trative delay involved in investigating | 
and other fish roe, fresh or frozen! specific charges, and the controversies | 


new customers by giving good prices. 
Soviet Russia’s Policies 
Just what sort of a country is this 
Soviet Russia? 


It received a cold international 


claimed all| Shoulder from many nations at first, 
item), licorice root, | along that wages and living standards|but gradually they began to come 


wool carpets, rags for paper, candy,|of Soviet workers are so low that|@round and now the United States 


anthracite. 


| Soviet imports create unfair competi- | 
Some of these imports can be pro-/| tion with American labor. This usually | 


duced domestically, particularly an-|is met with the reply that while real 


thracite, and this brings up one of the | 


wages of Soviet workers are probably 


bugbears in the Russian trade prob-| below those paid in this country, they 


| lem. 


Russia with products which we can 


jare higher than 
Often when a ship comes over from | Russia. Then it usually is added that | the dominant note. 
the government. There is nothing 


prewar wages in 


the Soviet Government is trying to 





may be the next to decide that here 
is a country that is deserving of at- 
tention. 

Now a lot of Soviet ideas are highly 
repugnant to _ capitalistic 


Russia is run by 


nations, | 
| where individual enterprise has been 


The government 
is the employer of labor. It is the 
producer and exporter and importer 
of commodities, and private trade has 
been reduced to a low point. 


| a 
| The Soviet system looks upon goods 
as wealth, rather than gold, and uses, TO Offset these claims are counter- 


gold as a financial weapon. It has 
barted members of the former aris- 
tocracy, the bourgeoisie and the clergy. 
as well as those who hire labor for 
private gain, from political activities 
With this came new class antag- 
onisms, however. 
Vast Natural Resources 

Russia is a land of vast natural 
resources. It is first as a producer 
}and exporter of piatinum. It follows 


| only Canada as a producer of asbesivs. | 


It is the leadi:.g producer and ex- 
porter of mangauese and holds two- 
thirds of the world supply in its ore 
reserves. 

Always it has been a big fur pro- 
ducer, providing a fifth of the worla 
total, and is the largest exporter of 
squirrel, white fox, ermine and per- 
sian lamb skins. 

Under the Soviet surface rests the 
largest oil reserves in the world and 
Russia produces a fourth of the world 
supply. Timber resources and produc- 


CALENDAR REFORM AND THE NRA PROGRAM 


13-month Year Is 
Urged to Bring 
Uniformity 


What is a month? 

Or, for that matter, what is a year? 

It may be answered that a month 
is one-twelfth of a year, or that 
year is 12 months or 52 weeks. 

But a year consists of 365 days, 5 
hours, 48 minutes and 45.51 seconds, 
and a month has a mean length of 
29 days, 12 hours, 44 minutes and 2.7 
seconds. There are 52 weeks in a year, | 
it is true, but how many weeks in a 
month? 

Which is one of the elements in} 
proposals to change the present cal- 
endar, created by Pope Gregory XIII 
in the year 1582 and adopted by Great 
Britain and the English colonies in 





a| 


In the United States more than} 
500 large businesses and an unknown | 
number of smaller concerns in every 
line of industry, manufacturing, dis- 
tribution and selling are using four- 
week periods for accounting and man- 
agement, particularly as an aid to 
cost-finding. 

Suggestion of NRA 

The movement for calendar reform, | 
which has received particular atten- 
tion since the close of the World War, 
has now been given new impetus by 
a recommendation of the economic re- 
search division of the National Re- 
covery Administration that the four- 





|week month be adopted for statistical 


purposes. 
Some of the codes submitted to the 

NRA require reports every four weeks 

and some call for monthly reports. 


|The research division thinks it would 


be desirable to have all reports cover 
uniform periods, hence the suggestion 
that all industry should go on the 
13-month basis. 
: Accurate Cost-finding 

It, has been pointed out that the 
accurate determination of costs has 
become more vital than ever, in view 
of the provisions oi some codes, which 
rather than 
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The World Calendar, as shown above, would retain the present 12 months but would rearrange the 


days into evenly divided quarters. 


The first month in each quarter would have 31 days and each of 


the other two months would have 30 days. Each quarter would begin on Sunday and end on Saturday, 
and every holiday would fall on the same week-day each year. 
The International Fixed Calendar would create a new month in the middle of the year, and each 


month would consist of 28 days, beginning on Sunday and ending on Saturday. 
holidays would fall on the same week-days annually. 


Changes 


month to month. Under the present 
calendar such comparisons often are 


seriously distorted by the unusual 
length of the months and the in- 
cessantly changing number, from 


month to month, of days of the week 
having different cost, production and 
sales value. 

Also, with the introduction of the 


short-haul traffic. It is bullding about | the market are intended to rule prices.| five-day week, many manufacturing 


in costs are brought to; 
light by comparative reports from 


plants will be closed on Saturday as 
well as on Sunday. As a consequence, 
comparative monthly reports accord- 
ing to the public calendar will be still 
further distorted by reason 
changing numbers of both Saturdays 
and Sundays from month to month. 
Proposed Calendars 

For example, September of this year 
had five Saturdays and four Sundays. 
October has five Sundays and four 
Saturdays, November four Saturdays 


of the) 


In this calendar, also, 


jand four Sundays, and December five 


Saturdays and five Sundays. 

Many plans for changing the 
Gregorgian calendar have been made 
throughout the world, and the subject 
has been considered by the League of 
Nations. Bills have been introduced 
in the Congress of the United States 
looking to some sort of change. 

Perhaps the most widely advocated 
plan is for the establishment of an 


equal length for all months, and se- 


Code Enforcement 
Gives Impetus 


| To Movement 


‘cure all day-names fixed to perpetual 


monthly dates, by arranging the year’s 
52 weeks into 13 months of 28 days 
each, as in February, 1931. 

The first day of each month, there- 
fore, would be on Sunday, and every 


}month would end on Saturday. the 
| 28th day. 
|prise 364 days. 


The 13 months would com- 
The last day in each 
|year would be added as “Year-day” 


|and dated Dec. 29, just as “Leap-year- 


'day” now is inserted as Feb. 29. 

The 366th day which occurs every 
fourth year (excepting every 100th 
year when that year is not divisible 
by 400, such as 1900) would be inserted 
as “Leap-day” either along with 
“Year-day” or possibly at a point near 
the middie of the year. 

The 135th month made necessary by 
this proposal would be inserted be- 
tween June and July and would be 
named “Midyear” or “Sol,” as the sun 
passes through the Summer solstice 
in that proposed month (about June 
21, the longest day of the year). The 
new month would consist of the last 
13 days of June and the first 15 days 
of July. 

World Calendar Plan 

Another popular plan is the so- 
called “World calendar,” which would 
regulate the 12-month year. It is bal- 
anced in structure and perpetual in 
form 

The 12 months of the “World cal- 
endar” are multiples of halves and 
quarters. The equal quarters consist 
of three months. The first month has 
31 days; the remaining two have 30 
days each. These quarters also com- 
prise 13 weeks or 91 days, of which 13 
days are Sundays and 78 are week- 
days, including 13 Saturdays. 

In this calendar, “Year-end Day,’ 
the 365th day of the year, is consid- 
ered as an extra Saturday between 
Dec. 30 and Jan. 1. The additional 
366th day in leap years is considered 
as another extra Saturday between 
June 30 and July 1 and would be called 
“Leap-year Day.” They would be tab- 
ulated as December Y and June L. 


Granting of Credit 
Urged to Expand 
Commerce 





tion outstrip all other nations and 
exports are second to those of Canada. 
Its forests comprise a third of the 
world total. Main exports are spruce 
lumber and pulpwood 

Russia’s Growing Pains 

Although blessed with all these re- 
sources, Russia was a backward nation 
prior to the Soviet regime. Under a 
militant leaderhip, it has undertaken 
a vast program of industrialization. 
There has been inefficiency, and the 
usual fumbles which mark new under- 
takings. Tales of hardship among the 
population have been numerous. 

But even its most vociferous critics 
will aomit that progress has been 
made, unusual progress, even if gigan- 
tic plants have been erected and then 
abandoned to the bungling efforts uf 
untrained hands who didn’t know 
what to do. 

In its second five-year plan Russia 
is laying a lot of emphasis on the 
development of technical skill. Its 
factory officials are learning American 
methods. The population is gradually 
taking to industrial work after cen- 


, turies of soil tilling 


Living standards are coming in for 
official Soviet attention and one of 
the trade possibilities lies right there. 
A great outlet in Russia for our manu- 
factured necessities and semiluxuries 
is foreseen in some trade circles, a 
market which will supplement the 
machinery and farm exports which we 
send over. 

Opposition to Recognition 

Three thorns in Uncle Sam’s side 
have blocked an extension of the glad 
hand to the Union Soviet Socialist 
Republics 

Number one is its alleged connec- 
tion with the Communist Interna- 
tionale which is credited with spread- 
ing big quantities of annoying propa- 
ganda in this country. 

Number two is the repudiation of 
the Kerensky (1917) debt amounting 
|to $192,601,297.37, with accumulated 
interest of another $134,981,774. 

Number three is the confiscation of 
property of American citizens, and 
these claims amount to $441,000,000. 


!claims by the Soviet Government for 
damages to lives and property caused 
by American intervention in Russia, 


but the amount has never been 
specified. 
Now then, assuming that these 


| three obstacles can be removed and 
assuming that recognition will follow, 
and assuming in addition that Russo- 
American trade starts to boom—how 
about Russia paying its bills? 


New Russia Good Pay 

| If the Czarist and Kerensky debts 
are sidetracked for the moment, Rus- 
sia can show a fine record as a debtor, 
So far no creditor can point an ac- 
cusing finger at Russia and bring a 
charge of default or breach of con- 
| tract. 

Uncle Sam has let its citizens do 
most any kind of business with Rus- 
sia, with a few exceptions such as 
airplanes, but it has set its food down 
on flotation of Soviet securities in the 
|American market. 

Business men have taken all the 
risk. On the other hand, Russia has 
been dealing with other countries 
whose governments have guaranteed 
payment, or part payment, for goods 
shipped to Russia. Such a plan is 
proposed for this country, with the 
Government guaranteeing payment of, 
Say, 75 per cent of the value of the 
goods shipped to Soviet destinations. 


Credit Guarantees 

And here come credit guarantees. 
They can’t be avoided. Most of the 
talk of recognition and trade settles 
down to the credit problem. Russian 
spokesmen are quoted as saying that 
the country will buy a billion dollars’ 
worth of goods in America yearly for 
the next few years if credit is ex- 
tended. 

In other words, they want the goods 
and will buy them if we are willing 
to put them on the books for 10 or 20 
years, with provision for gradual re- 
payment. Like any other creditor, 
the United States wants to feel rea- 
sonably sure that it will get its money. 

It is admitted all around that the 
Soviet record as a debtor is a good 
one. They have bought $690,000,000 
worth of goods in this country and 
have paid every bill when due. The 
balance now is about $21,000,000. 

On July 1 Russia had a gold reserve 
of $401,000,000 which is available to 
settle interntional balances. 


Russia’s Money System 

Russian money is all paper. If 
needs no gold backing, since the value 
is set by fixing of wages and prices, 
by the rate of profit the state obtains 
from industries, and by the prohibi- 
tion of both exports and imports of 
paper rubles. 

Thus foreign countries have no 
chance to speculate in Russian money. 
Its value is founded on the value of 
labor and its proaucis. 

Has Plenty of Gold 

Russia has enough gold to pay all 
of its international obligations, except 
the pre-Soviet debts. It gets $50,- 
000,000 in gold rubles every year from 
the official Torgsin stores, best in the 
Union, which sell the best goods and 
get the highest prices—and payment 
can be made only in foreign money 
or czarist gold rubles. 

The new gold mined amounts to 
$50,000,000 a year and new equipment 
will raise production to $70,000,000. 

An internal debt of $3,000,000,000 is 
trifling. compared with most coun- 
tries, but another $30,000,000,000 has 
been put into new machinery. 
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Opposing 


Views on Emergency Laws 





And Effect on Constitutional Rights 


Guaranties Suspended, Says Representative 
Beck: No Impairment of Privileges of 
Citizens, Asserts Judge Lenroot 


The National Industrial Recovery Act 
“offends both the letter and the spirit of 
the entire Constitution,” according to Rep- 
resentative James M. Beck ‘Rep.), of Phil- 
adelphia, Pa., former Solicitor General of 
the United States 

Associate Judge I. L. Lenroot, of 
United States Court of Customs and 
Patent Appeals. however. declares that 
“the Constitution stands unimpaired 
there has been and can be no suspension 
of its guaranties.’ 

Representative 


the 


Beck's 


Slaltement was 
une Maga- 


made in a signed article in Fort 

zine, in which he asserted that the issme 
“as to whether the Constitution can be 
temporarily suspended to meet the exi- 
gencies, real or imaginary, of an eco- 
nomic emergency” will shortly confront 


“The purpose of the Constitution,” says 
Mr. Beck,,“was to limit the power of gov- 
ernment and to provide a deadline beyond 
which a government could not go. It at- 
tempted to give concrete expression to our 
deathless' Declaration of Independence, 
that a man had certain inalienable rights 
which no government could take from 
him. Among these inalienable rights is 
that of liberty of contract and the greater 
liberty to pursue any lawful business free 
from unreasonable governmental inter- 
ference.” 

Judge Lenroot delivered an address over 
the Columbia Broadcasting System in 
support of the NRA and the policies 
of President Roosevelt in his recovery 
program. 


“This is no time,” Judge Lenroot saic 
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Chain Store Sales 
Show Wider Spread 


Turnover and Income Per Unit 
Found to Be Decreasing 


The tendency in most of the kinds of 
chain stores appears to be toward declin- 
ing average sales per store, decreasing 
business income per store, decreasing turn- 
over of business investment, and declin- 
ing rates of return on investment, not- 
withstanding the general growth of the 
chain store business as a whole and the 
increase in size and great success of many 
individual chains ; 

These are the conclusions of the Federal 
Trade Commission in one of its series of 
reports on the chain store industry, to be 
transmitted to the Senate Oct. 30, accord- 
ing to a statement Oct. 28 by the Com- 
mission 

The report presents information regard- 
ing the invested capital, tarnings and rates 
of return upon capital for 26 kinds of 
chain-store business. It covers the same 


that of Italy, Germany or Russia, assert- 
Ing that the powers being exercised by 
President Roosevelt are not comparable 
to Fascism, Hitlerism or Bolshevism. 

“the 


| fungus 


Quarantine Set Against 
Import of Elm Disease 


A quarantine has been ordered by the 
Department of Agriculture designed to pre- 
vent further introduciions of the Dutch 
elm disease. 

It was found that elm logs imported 
from Europe for manufacture of veneer 
carried in some shipments the elm disease 
and all of eight shipments enter- 
ing since July 25 of this year were found 
to be more or less heavily infested with 
elm bark beetles, insects known to be im- 
portant means of spreading the disease 
in Europe, where the disease has been dis- 
tributed widely during the last decade and, 
on a large scale, has destroyed or seri- 
ously damaged elm shade trees 


groups of 1.337 chain store systems dealt 
with in an earlier report on “Sales, Costs, 
and Profits of Retail Chains,” and for the 
same period or broken series of years, 
namely, 1913, 1919, 1922, 1925, 1927, 1928, 
1929. and 1930 

The Commission made public Oct. 25 
the results of a survey of discounts and 
allowances made by manufacturers in the 
tobacco trade. This inquiry, it was ex- 
plained, was made in response to repeated 
assertions that chain stores hold im- 
portant competitive advantages over in- 
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Gain in Federal Allotments 
For Local Projects 








Fourfold Rise Shown in Month; Effects of Public Works 
Program Now Being Felt 





that the certificate of incorporation for 
the Federal Housing Corporation prob- 
ably will be issued within a week. The 
Corporation, which will be organized un- 
der the laws of Delaware, will construct 
individual homes and apartments to take 
the place of slum dwellings. 

A computation of total allotments, issued 
Oct. 23, shows that up to Oct. 17, $1,802 - 
116,926 had been allotted for Federal proj- 
ects and $247,650,162 for 397 non-Federal 
projects. 


Allotments by the Public Works Admin- 
istration for non - Federal projects have 
shown a fourfold increase during the last 
month 

The major portion of the allotments of 
the $1,250,000,000 remaining out of ‘the 
public works funds will be made for non- 
Federal projects, it has been announced 
by Public Works Administrator Ickes. 

Effects of employment on public works 
projects are already noticeable throughout 
the country, according to the Administra- 
tion, although the full regenerative force 
of the public works allotments will not be 
felt until a greater number of construc- 
tion projects are started. 

The marked increase in non-Federal ap- 
plications reaching the P. W. A. during the 
past 10 days is interpreted to mean that 
local communities are showing a greater 
understanding of the advantages offered 
by the public works program. 


List of Allotments 

Allotments during the past week include 
the following: To Colorado, Kansas, New 
Mexico, North Dakota, Oklahoma, South 
Dakota, and Wisconsin, $4,461,000 as part 
of a $14,870,000 relief highway program; to 
the Coast and Geodetic Survey, $3,300,000; 
to the Governor of Alaska, $250,000 for the 
construction and improvement of roads 
and trails 
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Winter Readjustment 
Of Forestry Camps 





Conservation Corps in South 


Increased by 25,000 Men 


The new distribution of Civilian Con- 
servation Corps camps for the Winter pe- 
riod will result in the addition of approxi- 
mately 25,000 men to the reforestation 
forces now working in Southern States. 

Robert Fechner. Director of Emergency 
Conservation Work, announced Oct. 28 
that the final tabulation showing the 
number of camps to be located in each of 
46 States and the District of Columbia 
discloses that 371 camps have been al- 
lotted to 14 southern States. This repre- 
sents an increase of 121 camps over the 
number of C. C. C. camps maintained in 
these southern States during the Summer. 

All told, there will be 97,035 C. C. C. 
men working in southern forests and parks 
during the coming Winter. This com- 
pares with the approximately 72,000 men 
who occupied 350 southern camps during 
the first enrollment period. The Presi- 
dent's Emergency Conservation Work pro- 
gram calls for the maintenance of approx- 
imately 316,000 men, including 14,400 In- 
dians, in forest work camps during the 
Winter. 


the Supreme Court of the United States, .., “Here in America,” he continued, endent dealers becau: arge dis- 
and that “upon its decision may hang the for any individual or industry or group Constitution stands unimpaired; there has a and ~ sla + =) = Law Misunderstood To Georgia, for the erection of a State ———————————_=_= 
fate of our form of government.’ * think of their rights to the exclusion | peen and can be no suspension of its, Sales made by tobacco product manu-| Although applications for loans are ar- prison, $1,500,000; to the State of Washing- sion, State Department, $433,000 for the 
“It is probable that such a case will = their obligations Each one of us has puaranties. The right of free speech, the facturers to chain store systems agere- riving in better form, one of the greatest | ton, $1,000,000 for excavation and disposal | construction of an international flood-con- 
reach the Supreme Court.” Mr. Beck @"_ Obligation to our common countty freedom of the press, the equality of all, gated in 1929 only 57.05 per cent of the | difficulties is from communities seeking to | of materials overlaying the foundations of | trol waterway at Nogales, Ariz. 
wrote; “for it seems inconceivable that Which is paramount to any legal rights men before the law, regardless of race or! manufacturers’ total sales, yet the chains | obtain local public works paid for entirely the Grand Coulee Dam project; to Cin-| Allotments totaling $25,000,000 for na- 
the industrialists of America. who have which we poasess. Good citizens will nol creed, all are as sacred and inviolate as obtained 82.02 per cent of ‘the manufac- | by the Government as 100 per cent gifts. cinnati, Ohio, $1,980,000 for the construc- tional defense also were announced. Ten 
been accustomed to economic freedom will seek to make Use of “— present situa they ever have been in our history.” turers’ total allowances. In 1930 the man- Mhis is a misunderstanding of the Recov- | tion of a housing project million dollars is to go to the War Depart- 
not challenge the validity of the statute.’ _— to advance any Seifish interest, bu There is no need for discouragement ufacturers' sales to chain store systems ery Act, which stipulates that the Govern- To the Federal Pnergency Relief Ad- ment for motorization, and $15,000,000 will 
This, he declares, “raises a question only the good of all over the present situation, Judge Lenroot represented only 60.12 per cent of their ment may make outright grants of 30 per ministration, $2.500,000 to be used in fi- go for aviation construction, to be divided 
which goes beyond the mere mechanics Judge Lenroot denied assertions that we declared, if the people will continue to total sales vet the chains obtained 88.36 cent of the cost of labor and materials nancing part of the cost of work projects; equally between the Navy and War De- 
of government.” are living today under a dictatorship like support the NRA and the President ‘per cent of the allowances. Administrator Ickes announced Oct. 27 to the International Boundary Commis- ' partments 
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leaves 


ripened by warm sunshine, 





so firm and fully packed-free 


“it's toasted ” 


finest tobaccos 
—only the center 


The tery heart of Lucky Strike’s 


fine quality is choice tobaccos— 


rich 


soils and gentle rains. Right now, 
up to $100,000,000 worth of fine 
Turkish and Domestic tobaccos, 
the Cream of the Crop, are aging 
and mellowing for the makers of 
Lucky Strikes. For only a special 
selection of choice tobaccos is used 


in making your Luckies so round, 


from 


loose ends. Thereason why Luckies 
are always the same in mildness, 


smoothness, in delicious taste. 


FOR THROAT PROTECTION—FOR BETTER TASTE 
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Speeding Advance THE LAWYER WITH MORE THAN 125 MILLION CLIENTS (Autos as Source 
In Prices to End — 2 ee (Of Drop in Sale of 


Farmers’ Strike Rubber Footwear 


{ Dollar ‘Producers 1 Tell of Troubles 

Control of Dollar Value by Pas Sie Semen toke 
Quotations on Gold and ee 
as ape oe ered at Ser ries of Sessions 
ures Put Into Effect 








The advent of the automobile may have 
increased the consumption of rubber, but 
it has caused a heavy reduction in the 
use of rubber footwear 

Sales in the rubber footwear industry 
at one time were around $125,000,000 an- 
nually, according to testimony Oct. 25 at 
a hearing on a code of fair competition 
for the rubber industry, not including tires 

Less Footwear Used 
ue, however, to the automobile, with 


[Continued from Page 1.] 
weight on Nov. 5, at the time the tax is 
placed. We hope it may not be necessary 
for us to have something of a showdown | 
with the packers during the month of| 
November.” 

That comment raised the question of 
Government powers over a private indus- | 
try. Officials said that, in case the pro- | 
gram was fought by the packing eg 
agriculural adjostan {Act to pl ee his : consequent improvement in roads and im- 
Agricultural Adjustment Act to place this ; : ‘Ri ia : ; proved methods of snow removal in cities 
ey under a license. Violation of the % * ia : . 3 peered manthess of snow semevel in ethics 

; cline in the consumption of rubber foot- 


terms of the license then would be punish- : : 
: ' ge : ‘ wear, it was testified. The as 
THE SUPREME COURT OF THE UNITED STATES fo at. 3 : i. expressed that sales in this branch of the 


able 
Strained Relations With Packers 
industry could be stabilized at about $75,- 
000,000 a year, although sales for 1933 


Relations already are strained between | WHERE THE ATTORNEY GENERAL APPEARS FOR THE GOVERNMENT 
were estimated at $40,000,000 


the Adjustment Administration and the 
The 27 other hearings held during the 


packers. A marketing agreement offered 
bv the industry was not accepted because 
of its lack of a clause permitting the Gov- past week by deputy administrators of the 
ernment to scan the various company NRA covered a wide variety of industrial 
activities, including matches, furnaces and 
fire extinguishers, corks, wood plugs, ready- 


financial records 
If this threatened battle fails to develop 

mixed concrete, band instruments, etc. 

List of Hearings 


then corn farmers have the matter of 
The hearings held were as follows: 


loans to consider - 
Secretary Wallace announced, Oct. 25, | 

that the Commodity Credit Corporation, | 

which already is preparing to loan on cot- | Oct. 23: American match industry, fire 

ton at 10 cents a pound, would soon be | extinguisher appliance manufacturing in- 

ready to make loans on corn at 50 cents dustry, cast-iron soil pipe industry (modi- 

a bushel, in those States having farm | fication proposal), warm-air furnace man- 
ufacturing industry, reinforcing materials 
fabricating industry, wool trade. 

Oct. 24. Photographic mount industry, 


warehousing acts. The States are Iowa, | 
Tilinois, Minnesota, South Dakota and 

motor fire apparatus manufacturing indus- 
try, cast-iron boiler and radiator industry, 


Kansas. Others are expected to get acts 
from special legislative sessions 
Bounty for Reducing Corn Crop 
But these loans to corn farmers, antifriction-bearing industry 
those to cotton farmers, are conditioned | Oct. 25: Wood plug industry, cork indus- 
on the agreement of producers in areas try, arts and craft industry, rubber manu- 
where discontent now is most vocal, to} facturing industry (except tires), refracto- 
cooperate with the ee ar aaee wr ren — — heating appliance 
corn production 20 per cent an te) 4 manufacturing industry. 
duction 25 per cent next year. A bounty Oct. 26: Finance company industry, fold- 
of $200,000,000 is the reward for this co- ing paper box inGuiee exindinn wheel in- 
operation. Payments would start in Jan- | dustry, mopstick industry; all-metal in- 
uary. sect screen industry, ready-mixed concrete 
This 50 cent loan would mean a sharp industry, band instrument manufacturing 
gain for growers. The market price for industry. 
Oct. 27: Oxyacetylene industry, machine 
tool and equipment distributors’ trade, 
| merchandise warehousing trade, motor ve- 


cash corn on the farm has been around 
25 cents in the heavy producing areas. A 

| hicle storage and parking industry, non- 
ferrous foundry industry. 


year ago it was from 5 to 15 cents a 


bushel. Fifty cents long has been consid- 
ered a fair price in the corn belt, although | 
Governmental Structure 
Of Russian Soviet Union 








like 











farmers now are asking 75 cents, along | 
with $10 hogs 
The catch in the corn loaning program | 
is that 80 per cent of the corn crop 
normally is fed to animals and — 
roug vestock. For this reason tota ip | a ‘ ee s 4 7 ; i 
en gerne at about $100,000,000 : ie be 2 “ : m Ps eo : " | ter een ee ae Se 
Joans are that is over 2,000,000,000 bushels | ; ; . ’ : | termed commissariats, each headed by a 
comissar These commissars act as a 
| | cabinet—Union Council of Commissaries— 
in which the state police system has a 
representative 
Below the central and state govern- 
ments are the local soviets in cities, towns 
and villages. Members of each class— 
| workers, soldiers and peasants—elect dele- 
gates to local soviets, which in turn elect 
| delegates to county soviet congresses. 
| Then these county congresses elect dele- 
gates to the provincial congress, which 
| finally elects delegates to the chief con- 
| gress of the particular state. Delegates 
to the Union Congress of Soviets are 


PROHIBITION “A a cans ate 
4 7 - eiecte y the state congresses 
ects tonite ahh | : SUPERVISION OF PRISONS |oomctaae Party, “ot ince sulla 


secretary-general. Except for a few non- 


in a poor year 
Processing Tax Effective Nov. 5 

To help pay for the crop reduction plan 
which is attached to the loaning program, | 
a tax of 28 cents a bushel has been placed 
on corn at the time of processing. This 
tax is effective Nov. 5 | 
Aside from processing taxes and crop 
loans, the Agricultural Adjustment Ad- 
ministration is working with marketing 
agreements. These have been applied with 
success to rice, peaches and tokay grapes 
and to some milk sheds j 
George Peek, administrator of the Agri- 
culture Adjustment Act, said, Oct. 27, that 
his department was giving close study to 
the possibilities of a marketing agreement 
for both the livestock and the grain in- 
dustries. Under that agreement, fixed 
mo partisan groups, all other parties have 
livestock producers for their products srs Sp aller pray fv 


In this field, however, deep opposition ] f h cides policies of the Russian government 
is encountered from many elements of O! } ier S. Cur } ) | } 11 gS: At ttor le y Gel era O e ni eC a es | and its members hold about all the gov- 


the trade. The grain trade in particular | ernmental offices 




















is antagonistic because wheat sold under _ : ‘ — = Pe Or en a ee ee ee Sst ca - 
contract agreement would remove the , | ———— = 
> y $ own S ie } an ac Bs Yr zi | i dof asking for conviction hesen- | Do hil p I his hobb 
necessity for exchanges ,| tate under his own shoon. But we shall an act, made a stirring plea for party instead of asking ° ’ » m « Philippines were another of his hobbies, 
J eltet Purchases of Wheat W or king on Methods| stick to this side of the Atlantic. | harmony and received a_ substantial tered a nolle. The court, after hearing I Muc h to Be one, and and long study of the islands makes 
‘ . 2 : : 
: q Grandfather Hezekiah Cummings’ fam- | number of votes for the presidential his remarkable remarks, so ordered and | * them a fascinating subject of his con- 
The ‘rnment already has taken a ps ° . _— ‘ ] 

e., Rag mahat of late, with | To Make Life Difhi- | ily had crossed the Hudson, where he | nomination himself in that long and the man went free. He Is Doing It @S | versation. But such dreams as he may 
direct purchases on the Chicago exchange 1 ° | gat himself a farm and a wife ; angry battle of the ballots. Space forbids the details. You may | F P il | | have had of more leisurely duties under 
art : ; “I ’ ’ 1 y , € = € ~ ‘ °, - ev . 
to acquire grain to be used in feeding the | eult for Criminals But he didn’t stop there. He also had | Parallel to these national adventures | read the record as many and many a ast as Fossible | tropic.skies have been dissipated, and 
unemployed. Purchases totaled about 7,- a kiln and he made cement. Whether he was on several occasions candidate | raped ae ap “om “wohuae fits a ee ee ee CE Se 

an | ; sania . | =e _ | or his barg vere as hard as his | “ : . | day o ay 27, . “Nothing of its ; here. 
bushels. At their conclusion during | —— : etl P . or no his bargains were as h as | for office in his own State. But.even eI : . ace i meric 
ne yond praas peti had risen about 20} — ae ee oe | product, we dinna ken. But we do know | running ahead of his party ticket, as | kind,” declared bed judge, whe com- pl piace. | His practical in Wath He comes to Washington to greet many 
There was something symbolic in | that he left to his son, Uriah, father of he frequently did, wasn’t running quite mented upon it “can excel the cogency civil and criminal cases should serve him | 24 friends, and he comes with a wide 


cents from the low point. Buying in the| : aia 
. | that sentence, symbolic of the career Homer, the makings of a business that . ‘ of that assemblage of facts. They fitted acquaintanceship throughout the coun- 

_ , » ¢ > oy arrv | A x a § é ‘ SS } e br , “y, H vas . . & e Rua " Tot an i é é é s 
future will be at the order of Harry far enough to bring victory eC: wa in place like the stones of a massive and well when the Nation finds itself em try that is tinged with no provincial 


‘ athens . - : of the man who spoke it before the | was to spread across the continent. j ’ : : ; 
Hopkins, national relief administrator. | jubilant assemblage of his old associ- | : nominated for Secretary of State, ReP- | mighty building. Nothing can excel its | battled against the gangster and hood- | outlook. Secretary of State Cordell Hull 
Outside of the corn belt, most recent | ates gathered to celebrate his appoint- And Uriah Cummings, too, found time | resentative-at-Large in Congress, and persuasive power of demonstration. The | !um. His success as a corporation law- , 14 acauaintanc He was ; 
farm trouble has arisen in dairying| ®'°5 8 : pagel , | for more than following his trade. He | United States Senator ae Te | yer should provide experience that must is an oO acquaintance e was an 

7 : ment to the Attorney Generalship of the ot: a : guilty cannot escape such an official; no : a ~ ardent supporter “before Chicago” of 
regions. Wisconsin in particular has been - conducted a long series of expeyimental | Ling : : be constantly drawn upon as Govern- € ‘ 
United States : 4 . , ? more can the innocent suffer through pier awn ~ the President, and his stirring speech 
a center of disturbance. Dairymen are | M } s to | ione the | Tesearches for the Government, lec- | Breaks Precedents him.” ment and business find their sometimes endian eagle saaeoiiogs, oh & tadaeniene 
dissatisfied with the price they are re- |} Many tnings tO be cone .... tured and wrote for learned audiences : < ‘ a ee , , = ale maenen se Ss no é § y. 
Pesce A: ap ha A | friends of Homer Stille Cummings un- | , came > preatest ¢ “ity To Protect Innocent So much for the lawyer's view of the conflicting interé sts continuously merged There are many others of the older 
ceiving for milk and for dairy products. and became the greatest authority on | hi 4 - lay and interwoven. And, in recounting the F 
. ° ierstood. “A new life.” he continued, a ae idee ee a ; shes ‘al iss | affair which must duly impress the lay- ; rags se S school he counts among his friends, 
To help meet this situation the Govern-| Gers cement in his day. He was living on These avocational efforts did not dis : - 4 hi many activities of this active man. his | , 
ment is planning to buy up surplus dairy| “can be breathed into the Department | yichigan Avenue in Chicago when | tract him from his duties at home, | ™&M 4s well. But there is more to t is reputation as a penologist should not | ‘hough his associations have been largely 
1 5 a than meets the eye of one who looks ee SE ee ne ae with the progressive clement in the 


. : — ; : .| of Justice, just as it can be breathed mer Stille . > . | where he served as ati sc - ae on . . ante 
products for distribution to the unem Homer Stille—the middle name is his | where he served as Corporation Counsel upon it merely through Mr. Blackstone's | be overlooked since it must guarantee ae. 











to lay a wreath of pineapples on the eastward He attended preparatory 
doorsill of an ailing enemy. This “new school in Buffalo. Perhaps it was 
breathed into the Yankee blood on both sides that drew 
was making the him io New England. Anyhow, he took | super-detectives of fiction who have 


nouncement of the Farm Credit Adminis- 
tration that farm debt conciliation com- 
mittees were being set up in many States} life” that was being 
and that loans on farm mortgages were! Department of Justice 


The evidence in this case would have and a short course in the science of 
baffled any but one of those omniscient, ballistics as applied to the relation of a 
discharged bullet to the weapon which 
fired it. In short, it is a record of doing 











ployed, and it is studying the possibility| into that living organism, which |S_| mother’s, and would reveal its French | for his city, put in seven years on the Sng : an intelligent supervision of the Depart- - : 
of advancing loans to producers on some | Sometimes aloofly described as the ‘Na- accent sign but for the compositor’s de- | Stamford Board of Trade and for ten eee sien’ the aaeiaine ment of yaniv wy win of + nt ‘tie These and many others who have 
of their products. | tional machinery of government ficiencies—was born. years, from 1914 to 1924, was State's ane described as the “painstakin care” | portant as Pardons and Paroles, Inves- | SMe to know this young man of 63, with 
Soon to be announced also, is a master A few short months and many things | _ . , | Attorney for Fairfield County. wai resulted in the Se action . the tigation, and Prohibition his pale-blue eyes, his flashes of humor 
agreement for the whole dairying indus-| began to happen — anne Starts Public Career | While in the latter capacity he took | evidence. ; When Mr. Cummings stepped into the | ay ie ae come eee eae 
aay Se Se Coney. aengger pine wing chem | wae a eine all i > teem is Mayor of Town : part in an event that made legal his- It is a treatise in dispassionate sin- | shoes of Thomas J. Walsh, who died be- | speech which rises easily to eloquence 
a general rise in price of milk. This would} of society ranging all the pn A wealth Perhaps it was his mother’s: affilia- | tory, playing a part that the famous cerity, a study in applied psychology, a | fore he took office, it was generally felt | when the occasion demands, seem well 
apply while individual marketing agree- | acragaim —— 4 oo candies tions, for the good old New York-Dutch | Wickersham Report on “Lawlessness in’ | jaboratory in weighing of the human el- | that it would be a temporary duty, for | satisfied to consign to his care the 
te ym ee ee ee ae 1 pp ell co ggg Re te the hum- name of Pao we was in her family, that | Law Enforcement” designated as “a | ement in testimony. It involved hours | he had been scheduled for appointment “many things” that are the portion of 
Of concern to all farmers was the an-| blest gangster trudging his weary way | started the future Attorney General | noble example of the proper discharge | of personal re-enactment of the crime, | as Governor of the Philippines. The | the “family solicitor” to the Nation 
| of the prosecutor's duty. testing of vision, error in identification 
| | 
| 
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being made at a rapidly increasing rate. old life of Riley hardly worth living | his academic and law degrees at Yale, | the advantage of looking at the back pe Ye ” . 
Farm difficulties are to be the object| at all and the following Summer, which was | Of the book; which the real humans do “the many Bp lng done” before . 
of attention by a conference of State oi i 1893, he went to work in the office of | not, The story is well worth review- | justice can me ‘ D j 7 [ k 
governors called to meet in Des Moines,| Now He Must Please Samuel Fessenden, in Stamford, Conn. | ing here q Defies Prejudice of | 0 Ou l é 
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Iowa, Oct. 30. 125 Million Clients By 1895 the shingle read Fessenden, One evening just as darkness had 


’ 
s ad f Ask Machine-Gun Kelly, he knows Caster @ Gemmaengs.” | ross yo hg filled : = teen a 7 Bo ay ey a footnote to the | Tl i ? 
¥ i ye * - » iene “4 Today Cummings and Lockwood is one streets were ed wi e crowds ES s t St: t N 
Or gani “ing to Aid a - oe od “ the of the wee =f firms in New their way to the early movie shows, good | story is now a widely-quoted truism, all 1e [ Ini e( a es ews: 
G rns R f IOS SS ee pe bec den Snieiaie England and Mr. Cummings, also mem- Father Dahme, widely known and much the more striking because it voices a 
yverman CLUGECES | cloistered cabinets of ste ‘ocedert | ber of the New York bar, has had | loved, was taking his daily constitutional. | sentiment so often dishonored in the es ae Ns ; — or 
© problems of procedure and precedent | 2. and cases that have brought him | The priest was passing slowly along | breach. He said: “It goes without say- Ik you do, will you not help us extend our circulation? This 
Wels SHENG 38 Oe sees EpESEEEOEES nal in te | Main Street, greeting his friends as was | ing that it is just as important for a coupon might be handy for a friend of yours. Will you 
eS ee er ae his custom, when suddenly a man sprang State’s attorney to use the great power pass it on to him? 
rear iu Paanentyhasadie- Bay Lisp g & out from nowhere, raised a revolver to of: his office to protect the innocent as 





national fame in his profession, 
This, of course, takes us ahead of our 


United States Joins Interna- 
story, but that is the constant diffi- | 





tional Relief Group despond. Square upon the desk of this : “ : ne - 
agp Dy ‘ . » unsuspec victim's head, and fired. to convict the guilty. ’ , : E 
, » a v0- Tankee re culty of a tale that seems to move by | the unsuspecting , . : » be ‘ve > . 7. . . : , 

ahs or Tas, Sees “4 —_ bgp ig leaps and bounds. Five years from the | Father Dahme fell to the ground and And this, remember, in the face of the Yr better yet, if you will send us a list of people to whom you 

The American Government will become a ry sai ee peor oe ie time i. was a law partner ‘the young died within ah hour without regaining distracting “clamor and prejudice” which th < we should mail a sample copy of The United States New 5, 
me 2 gover 2 se side the kidnaper’s threat anc * rack- 1 as a ls 8 ’ nent Fi wre ayeg : : : A 

a member of a governing body set up by need tet ‘ Sahai General Cum- | attorney, just thirty, began being mayor CORSCIOUSHESS. arises, as it did in this case, when a Wwe shall be glad to do so. 
Sen haany nee : : ty Aig oy ee ; There were people everywhere. There | good and popular man is the victim and 


the League of Nations for the assistance 


, . ore ha- He kept at it pretty consistenuly, with 
of refugees coming from Germany and more } I : J 





mings found that he hi were eye-witnesses who described the | a friendless wastrel the accused. 





will soon’name a representative to act for rassed and SERCURS client in ss ah dw three stashed his credit. And he was murdrer and told his exact course as In perfect harmony with this record pe=-—--.—— SPECIAL INTRODUCTORY SUBSCRIPTION. —_———————_— 
this country. ; old Uncle Sam than plain Attorney an aggressive official. ; Already he was | he ran. The town was in an uproar, and of words and works, and worthy of note ! | 
This vas. announced Oct. 26 by the De-| Cummings had had in a lifetime of “breathing new life” into public insti- latet, when a young man by the name when we realize the heavy responsibili- i oe ; | 
partment of State, which made public the} highly successful practice tutions. He reorganized the police and | o¢ t<+ael was found, carrying a .32-cal- | ties which rest on the shoulders of the | THE UNITED STATES NEWS | 
substance of a communication. dated Oct Many things, indeed. But, after all! fire departments of Stamford and iber revolver witk an empty chamber legal advisor to the Nation’s heads, is 2nd d MSt ts N. W I 
24, received from the Secretary General! Just shield your eyes from the glowing fought tooth and nail for the acquisi- | and wearing the clothes described by | this confession of faith which Mr. Cum- | — on M Streets N. - i 
of the League of Nations. This commu-| light and gaze down the long road over | tion of a public park which certain | those who saw the murder, he naturally | mings recently uttered: ] Washington, D. C. i 
nication included a resolution taking no- which Homer Cummings has been mas- interests didn't want the city to mare. was arrested. The eve-witnesses iden- “The law, to my mind,” he says, “is Pisses seud ane The Uaied States Rews ter ceventecn woes. I 
tice of the situation created by the fact! terfully striding ever since he plucked Meanwhile he had started his avoca tified him, he confessed (though after- not a mere body of precedents. I visu- | ¢ i 
that many persons, Jewish and others,| his sheepskin from Mother Yale three tion with equal zeal and equal perti- | ward recanted), he retraced the assas- alize it as a living, vital, growing thing, | A dollar is enclosed. | 
coming from Germany have taken refuge| decades ago. You'll see that “many nacity. He was elected to, and re- sin’s course after the shot was fired, he | fashioned for service and constantly be- 
in several countries This situation. it| things” is his regular plat-du-jour. mained for 25 years a member of, the even told the police where they would ing refashioned for further service. It NAME 
was stated, constitutes an economic, finan- And he comes by his taste honestly Democratic National Committee, finally find the empty shell. Naturally the cor- is not, and should not be, the unloved H a ee eee Coeree coer eeeeerrerereseer.cosesersesees H 
cial, and social problem which can be; The Cummings family have been busy holding its chairmanship. Nor was he | oner found him guilty and he was bound | ruler of a reluctant people. It should H 
solved only by international collaboration men for thir eneravion [t is highly any silent partner in its activities. He over to the Criminal Court and there serve to cement, and not to strain, the ! ee eae *e I 
The countries, in addition to the United’ probable that their predecessors from Was temporary chairman of the San faced State Attorney Cummings bonds of affection that ought to exist 1 | 
States, which were invited to compose the the Green Mountain settlers clear back Francisco Convenuion, where he deliv- 3ut when Mr. Cummings arose to ad- between the people and the Government | 
governing body are The Netherlands, Po-; to tl Summin who was a regent of ered the ringing defense of the Wilson dress the bench in the case of the State ee er eee, Sie at ee ais fied SEER EN Ma Oe ea dkb ob OO 4 ¥en ae ae abe cdnunwer i 
land, France, Czechoslovakia, Belgium,| Sc« i, were too. That braw laddie administration in his keynote speech of Connecticut against Harold Israel in These are some of the reasons why the | l 
Switzerland, Denmark, Italy, Great Brit-| certainly showed his rival, Robert Bruce, In New York he lead the McAdoo forces the Criminal Court of Fairfield County, | many believers in Homer Cummings’ | 
ain, Spain, Argentina, Brazil, and Uruguay.| plenty of action and let little grass vege- | with the ultimate consequences of such ' much to the consternation of everyone, | destiny consider him the right man in | ---=—==————— = ee 
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GOLD MANIPULATION: THE NEW PLAN TO LIFT PRICES 


Close Relation of 
Commodities to 
Money Base 
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Government Now Is. 
Buying Metal at | 
Higher Prices | 


CHANGING VALUE OF OUR 
GOLD STOCKS 


. : . 
}acreage reduction programs was not 
{shared by a group of _inflationists. 


PRICE TREND OF SIX SPECULATIVE COMMODITIES 
AND PRICE OF GOLD IN DOLLARS SINCE APRIL 
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F A government controls the price 


















of gold within its own country, . a a ur nee 
does it also control automatically * enator omas (Dem.), of ahoma, 
thereby the price of other com- GOLD BULLION |after a meeting of inflationists Oct. 24, 
ities? | repeated his intention of striving for 
— $3,735,000, 000 | mandatory currency inflation at the 


jnext session of Congress unless the 
|President adopts it voluntarily before 


SIX SPECULATIVE 


Upon the answer to this question 





GOLD BULLION | 





depends the success of the program 
to raise prices on which President 
Roosevelt has embarked. Through the 
Reconstruction Finance Corporation 
the Government is buying gold at 
steadily advancing prices in the hope 
that prices of other commodity prices 
will advance in the wake of the gold 
price. 

President Roosevelt determined 
upon this action when a threatened 
farm strike was spreading in the Mid- 
dle West and when renewed demands 
for currency inflation were growing. 
If it does not result in increased 
prices, the President said other meth- 
ods will be called into play. 

The new program has met with the 
approval of some of those who have 
been demanding the raising of prices 
through currency manipulation. 

Other Plans Sidetracked 

All plans of symmetalism, silver, | 
greenbacks and other schemes are | 
temporarily sidetracked, the President | 
has indicated, until the outcome of | 
the dollar depreciation through gold 
purchases is clearly seen. 

Its success depends upon whether | 
there is a necessary economic relation | 
between the price of gold and the| 
price of other commodities. The ac-| 
companying chart shows gold and 
commodities prices. That there is 
such a relation is the belief of Prof. 
George F. Warren of Cornell Univer- 
sity, whom President Roosevelt 
brought to Washington last Summer | 
to study Government finance and| 
whom the President called to Wash- | 
ington again Oct. 22, the day the | 
gold policy was announced. | 

Having conducted extensive studies | 
into the history of prices and their | 
relation to gold, Prof. Warren declares 
that prices are an expression of the | 
value of gold in terms of commodites. | 
By controlling the value of either 
commodities or of gold, prices may be 
controlled, according to Prof. Warren, 
because prices are merely the relation 
between these two values. 

“There are four factors in prices, 
not two, as is commonly supposed,’ 
Prof. Warren affirms. “This error has 
been the cause of innumerable busi- 
ness failures and of much _ foolish 
legislation. The price of wheat is the 
ratio of the supply of wheat and the 
demand for it to the supply of gold 
and the demand for it.” 

If there is a change in the supply 
or demand for wheat, the price of 
wheat will change. But, according to 
Prof. Warren, even of there should be 
no change in the supply or demand 
of wheat but only a change in the 
supply or demand for gold, there 
would still be a change in the price 
of wheat. 

The Measure of Value 

The reason for this is that the value 
of wheat is measured in terms of gold. | 
This is particularly true when a 
country is on the gold standard and 
exchanging wheat and other com- 
modities in terms of money which 
has a definite gold content. 

“Our present measure of value is a 
given weight of a single commodity 
(gold), the value of which changes 
with the supply of this commodity 
and the demand for it in precisely 
the same way as the value of any 
other commodity changes,” Prof. 
Warren explains. 

What the present program is, there- 
fore, is an attempt to change the de- 
mand for gold in the hope that an 
increased demand for gold will change 
the value of gold and therefore the 
value of other commodities measured | 
in gold or dollars. 

The Government, through the Re- 
construction Finance Corporation, is 
bringing about this increased demand 
for gold. It will purchase all newly- 
mined gold from this country, which 
is about 10 per cent of the world pro- 
duction, and, if necessary, buy gold 
in the world markets. 

How It Works Out 

In other words, the Government is 
stepping in to change the demand for 
gold. The increased demand, especially 
when coupled with an offer to buy at 
prices above those prevailing, will 
tend to force up the value of gold in 
terms of dollars. 

Another way of phrasing this last 
sentence, as Prof. Warren points out, 
is that the value of dollars in terms | 
of gold will be forced down. It fol- 
lows, therefore, according to Prof. 
Warren and those inflationists who 
agreed to go along with the Presi- 
dent’s plan, that dollars will be 
cheaper. If they are cheaper, it will 
take more of them to buy a given 
amount of commodities than it would 
have before the cheapening began. In 
other words, prices should go up as 
the dollar sinks. 

This result is possible only because 
the United States is off the gold 
standard. Since the embargo on in- 
ternational and domestic gold pay- 
ments, the dollar has no definite gold 
content. If the dollar were definitely 
redeemable in a certain number of 
grains of gold, the result of the in- 
creased: price for gold: perhaps would 


be just the reverse on prices, forcing 
them down instead of forcing 
them up. 


If the dollar could be redeemed in 
23.22 grains of gold as it was under 
the gold standard, that amount of 
gold could now be sold for $1.51. The 
gold dollar, which has not existed 


since the end of gold payments, would 
increase in value with the rise in gold | 





j}buy the same amount. 
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GOLD COIN — 
$1,662,000,000 
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$6,560,000,000 
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The President’s new monetary plan is based on the belief that there is a necessary relationship between the price of gold and other commodities and that 
by raising gold prices, other prices may be raised. The chart above at the left shows the relationship which has existed between prices of six speculative com- 
modities and gold prices in the past. The chart at the right shows how by pushing up the dollar value of gold through purchases the Government is causing 
a steady increase in the dollar value of the country’s gold stocks. One of the questions remaining is whether the Government shall confiscate this auto- 
matic gold profit and for what it shall be used. 





prices. As they increased in value, | 
fewer gold doliars would be necessary | 
to buy commodities. Prices in gold 
dollars would fall. 
The Post-war Situation 

Suspension of the gold standard. 
therefore, was one of the preliminaries | 
necessary to the present price-raising 
program through gold purchases. 

According to Prof. Warren it was 
an enhanced value of gold after the 
post-war inflationary period when 
nations were endeavoring to return to | 
the gold standard that caused the 
price decline and the resultant de-| 
pression. 

After 





the post-war inflationary 


phase passed France and Britain and/other currencies except the franc are 


| words, 
}pounds became more valuable as the 
gold in which they were redeemable 


creased just as another wave of de- 


mand is now expected to push the|of these tokens, like the value of part a protest against an advance in| Adjustment program will have caught Jar profit 


value of gold up. 
At that time, however, world cur- 
rencies were pegged to gold. 


of gold. In 
Dollars, francs 


with the value 


it rose. and 


became more valuable. Fewer of them 


were necessary to buy commodities as | 
This, according to 


their value rose. 
Prof. Warren, is the reason for 
price decline. 
All Tokens Save France 
Now, however, the dollar and most 


the 


Their | 
value, Prof. Warren points out, moved | 
other | 





If the value of gold rises, the value gold program was announced, was in| fore it can redevelop, the Agricultural 


| that time. 


A group known as the Monetary 
Reform League supported Senator 
Thomas and presented a resolution 
| to the President asking for inflation, 
after having expressed approval of 
what has been done thus far. 
| The resolution recommended also, 
| however, that the Government take 
lover all gold and that “the widest 
| practicable use of silver” be made “in 
'a program of direct currency expan- 
| Sion.” 

Increasing Gold Value 

| Taking over the gold by the Govern- 
;ment was recommended by the League 
\for a double purpose. The first is 
|that Federal reserve banks hold 
| $3,592,000,000 in gold out of the total 
| $4,323,000,000 American gold stocks. 

| If the number of grains of gold in 
the dollar were cut in half by Presi- 
dential order or if the value of gold 
should be doubled in some other way, 
| the monetary gold stocks would in-, 
jcrease to $8,646,000,000 in value and 
|the value of the reserve banks’ hold- 
| mee would rise to $7,184,000,000. 

Even on the first day of gold pur- 
|Chases by the R. F. C., when the price 
j was set at $31.36 an ounce compared 
| with $20.67 under the Gold Standard 
|Act, the dollar value of the country’s 
gold stock autematically advanced 
|from $4,324,000,000 to $6,560,000,000, 
|This change and its distribution be- 
tween coin and bullion is shown in the 
accompanying chart. The _ reserve 
|banks’ gold stock on the same 
jincreased in value from $3,592,000,000 


to approximately $5,424,000,000, a dol-- 


of $1,832,000,000 for the 


lother commodities, sinks as has been |industrial prices which, it is claimed,|up with the NRA and will be able to banks over the gold standard valua- 
has not been accompanied by an equal 'continue the parity between farm and | tion. 


| explained. 


This reduction of money to a mere increase in farm prices. 
token of exchange rather than a cer- 
tain amount of gold with a separate 


Effect on Farm Prices 
This disparity, which Mr. Peek said 


| inousteiad prices. 
| Benefits to Farmers 
The new gold-buying program does 


value of its own is hailed by George had developed because the Agricultural not supplant other means for improv- 
N. Peek, head of the Agricultural Ad- adjustment program was inherently ing farm prices, he insisted. The AAA 


justment Administration, as a boon slower in producing effects than the|will continue to function along 


|to farmers. 


the 
declared. 


talking about for 
years,” Mr. Peek 


| National Industrial Recovery program, 


“That’s what some of us have been will be eliminated or reduced by the! 
last dozen money plan. 
“Money 


Agricultural prices, according to Mr. 


| should represent the fair exchange | Peek, respond muck more rapidly to 
|value of commodities and not domi-/|currency manipulation than industrial 


nate the price of commodities.” 


|prices. Raw materials, which the 


its 
previous lines. 

Early in November, he declared, the 
| initial benefits to wheat farmers, who 
‘have carried out the necessary acre- 
age reduction, will be paid out. A 
State such as South Dakota, where 
the wheat yield amounted to less than 


Mr. Peek declared that he believes| farmer has to sell, are more sensitive |4,000,000 bushels this year, will re- 


others sought to return to a system | po longer. pegged to gold, They no}the plan contains an answer to what)at the outset than finished products, 
of gold payments. The demand for |longer represent a certain amount of|the farmer has been demanding, a/which the farmer has to buy. 


gold jumped because gold was once! 
pay- | venient to handle, which the countries | industrial and farm prices. 
which was spreading when the 


more to move in international 


ments. Consequently, its value in- | recognize as a medium of exchange. | strike, 


Slow Progress To-| 


ward Restoring 
1914 Values 


HERE IS A picture that answers the 
sore and pressing question: What 
is the matter with the farmer? 

It also shows what lies back of the 
demand from rural regions for in- 
flation of the currency and higher 
prices for the things that the farmer 
grows—a demand that last week 
brought another step in the direction | 
of a devaluated dollar. 

The picture depicts the cost of 
things the farmer buys in terms of 
wheat, which he grows. A similar ex- 
ample could be made of almost any 
farm commodity in which there is 
speculative buying and selling. 

Would Restore 1914 Values 

Thus in 1914, eight sacks of wheat 
would buy a given quantity of the 
things that the farmer needed, such 
as machinery, furniture, flour and 
clothing. In 1920, seven bags would 
But in 1925 
it required nine bags and in 1930 it 
took nineteen bags of wheat to buy 
what eight bags would buy in 1914. 
Then in 1933, on the average, 22 bags 


of wheat were needed to make pur- - 


chases that could have been made 
for eight bags in 1914. 

. Now Congress has ordered that the 
Agricultural Adjustment Administra- 
tion raise the prices of wheat and of 
other things the farmer produces, un- 


til eight bags will buy as much as 


they would buy in 1914. 

Thus far the Government has not 
been able to accomplish this objective. 
It has been working on the problem 
less than six months and indicates 
that the turn of the year should see 
its policies resulting in rapid strides 
toward the price objective. . 

What President Wants 

President Roosevelt revealed in his 
address Oct. 22 that he was deter- 
mined to get farm prices higher when 
he said: 

“I do not hesitate to say in the 
simplest, clearest language of which 
I am capable, that although the 
prices of many products of the farm 
have gone up, and although many 
farm families are better off than they 
were last year, I am not satisfied 
either with the amount or the extent 
of the rise, and that it is definitely 
a part of our policy to increase the 
rise and to extend it to those products 
which have as yet felt no benefit. If 
we cannot do this one way we will 
do it another. Do it, we will.” 

That was taken by farm officials to 
mean that if the program of produc- 


gold. 


They are merely tokens, con-| more equitable relationship between | 
The farm |dicts, that the gap between farm and | 


FARM PRICES: PROBLEMS OF RAISING LEVELS 
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The result should be, Mr. Peek pre- 


industrial prices will be closed. Be- 
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tion control now being undertaken by 


‘the AAA did not work rapidly enough 


or powerfully enough to give back to 
agriculture the purchasing power that 
it had prior to the World War, then 
other measures, such as currency de- 
valuation, would be utilized. 


when translated into dollars, would 
buy as much of the things the farmer 
needed, as would twenty-two bags in 
1933. 
Then 
bushels of wheat were 
|meet the interest and 


gradually more and more 
required to 
principal 


Terms of Wheat 
(Each sack holds 3 bushels) 
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the level that prevailed when debts 
were contracted the farmer had to 
use more and more of his crop to 
meet the cost. 

And as more and more of his crop 
went for debt service, the inclination 
was to step up production, to plant 


It was a reiteration of the promise| charges on the debt, as well as to meet more acres, or to feed more cows, or 
President Roosevelt had made to ag- | the farm taxes and other fixed oper-| to do anything to get more goods to 


riculture to give it higher prices. 
Effect of Gold Policy 


His announcement of a policy to 
purchase gold at a price above the 
world quotation for that metal was 
a step in the direction of inflation 
that led to favorable comment from 
some farm leaders. Senator Thomas 
(Dem.), of Oklahoma, leader of the 
inflationists in Congress, at first said 


ating expenses. It was the same with 
, other farm products. 
Cause of Farm Revolt 

When the debts were made, only a 
/small portion of the farmer’s crop 
was required to meet the charges 
against it. He would get enough dol- 
lars from the sale of a small portion 
of his crop to pay his creditors. But 
by 1933 it required three times as 


that he was satisfied with the step|much of his crop to pay the same 


the President had taken toward mak- 
ing the dollar cheaper,-and in that 
way making commodities more ex- 
pensive. Later, however, he changed 
his mind and said that he would have 
to wait and see what the result was 
before committing himself. 

The reason that farmers are par- 
ticularly concerned with higher prices 
is explained by the fact that most of 
the nine billion dollars of farm debt 
was incurred during the period from 
1920 to 1925, when farm prices were 
high. It was during that period, that 
from seven to cight bags of wheat, 


{would stand for and be silent. 


|officials who have 


bills as it did in 1914. 

That was more than the farmer 
It led 
to the farm revolt that the country 
{has heard so much about and is hear- 
ing so much about. 

Most of the trouble, according to 
investigated, is 
caused by the debt-ridden producers. 
They made debts when prices were 
high compared with the present level 
and when they were amply able to 
meet the expense of the debts if the 
prices would stay on the same level. 
But when prices fell to a fraction of 


sell in an effort to gather in enough 
dollars to meet debt charges. 


When Foreclosure Began 


Hundreds of thousands of farmers 
were not able to keep up the pace and 
their creditors began to foreclose on 
them. When foreclosures became gen- 
eral farm debtors began to organize 
and to fight against the loss of their 
homes. 

The promise of higher prices so 
that less of the farmers’ output would 
be required to pay debts and other 
fixed expenses cause farm disturb- 
ances to fall to a minimum during 
jthe period from March, 1933, until 
; October. But then prices had fallen 
|again as industrial prices went up, so 
that farmers were face to face with 
their old trouble, and revolt broke out 
anew. 

This period of declining prices, with 
debtors being squeezed because of the 
difficulty of getting enough dollars to 


ceive approximately twice as much 
money from the benefits as from the 
;wheat crop, Mr. Peek pointed out. 

| The confidence which Mr. Peek ex- 
| pressed in the combined money and 


{President Declares 


Objective Must 
Be Attained 


tion during nearly all of the last four 
years, and farmers have felt its ef- 
fects for nearly thirteen years. 

Because of their hardships under 
deflation, the farm cry now is for in- 
flation, which is the opposite side of 
the picture. During a period of infla- 
tion—which many think now is on 
| the way—prices go up and debtors 
| find it easier to pay off their debts. 
| But then, creditors get dollars that 
| won’t buy as much for them as the 
| dollars would that were lent by them 
originally. 
| Secretary of Agriculture Wallace 
|and others who have urged controlled 
| inflation, contend that what the 
farmer has been called upon to pay 
on his debts is not an “honest dollar” 
but a “dishonest dollar.” 
| The burden of the argument of 
|these inflationists is that when the 
debts were made the debtor and the 
|ereditor were on an even footing. 
!Their dollars would buy an amount 
| that they both understood. But 
| then, if prices started to go down, and 
declined as they have declined in re- 
|cent years, it became so much harder 
to get dollars, and the dollars ob- 
‘tained would buy so much more, that 
the creditors were in reality being 
paid more than the contract called for. 

“Commodity Dollar” 

This has given rise to the demand 
among some groups for a “commodity 
dollar,” a dollar that would buy the 
same amount of commodities year 
after year. President Roosevelt has 
|indicated interest in schemes to es- 
tablish this kind of a purchasing 
medium in the United States. It has 
many advocates among farmers and 
among others. 

However, those who are orthodox 
economists and those who deal in 
money contend that the “commodity 
dollar” or the “managed dollar” is 
impractical, largely because of the 
difficulty of carrying on foreign trade 
|in currencies that have no stable base. 

Withs the plans now under way to 
change the value of gold in a dollar, 
the way is laid for a managed cur- 
rency if Congress or President Roose- 
velt so determines. Whether or not 
jthe country gets a new system of 
money will be expected to depend on 
the results of the experiments now be- 
ing carried on. 

In the meantime the farmer wants 
to get a dollar that will permit him 
|to pay his debts in the same amount 








The Monetary Reform League does 
not want this increment in value to 
be enjoyed by the reserve banks. Pre- 
viously, adherents of dollar devalua- 
tion have urged that an increment in 
|gold stock values be confiscated by the 
|'Government and spent in public works 
outlays. 

Amount of New Gold 

The second reason for which the 
Monetary Reform League wants the 
Government to take over more gold 
is that they believe the newly-mined 
gold to be too small in proportion to 
world stocks to have any great effect. 
| Pointing out that less than $52,- 
000,000 worth of gold was produced in 
the United States last year, Senator 
Thomas said that the purchase of a 
like amount this year would be in- 
|Significant. He gave this as the rea- 
‘son for his continued determination 
to seek direct currency expansion at 
| the coming session of Congress. 

James H. Rand Jr., chairman of the 
;|Committee for the Nation, who also 
jattended the meeting called by Sen- 
lator Thomas and whose committee 
jhas been urging Government gold 
— disagreed with this stand. 
| Mr. Rand pointed to the sentence 
|in the President’s speech of Oct. 22, 
in which the President said that the 
R. F. C. would buy and sell gold in 
the world markets if necessary. This 
sentence, according to Mr. Rand, held 
forth the promise of what he consid- 
ered adequate gold operations. Speak- 
ing for the committee he heads, he 
joined, however, in advising the Goy- 
ernment to take over all gold stocks. 

“From now on,” Mr. Rand declared, 
“the United States is going to compete 
for the world’s output of gold. The 
significance of this lies in the facts 
that recovery from every serious de- 
pression which the United States has 
experienced has always been signalled 
by an influx of gold into this coun- 
try, or else by the discovery of new 
sources of gold.” 

Commodity Dollar Possible 

Two outcomes of the present mon- 
etary plan were predicted by Mr. Rand. 
First, a symmetallic standard using 
both silver and gold and a commodity 
dollar. 

Mr. Rand explained that as he in- 
terpreted the President’s plan the 
dollar would first be depressed, then 
devalued accordingly, and finally con- 
trolled thereafter in the interest of 
level commodity prices by more than 
one method. He outlined three ave- 
nues of control which are possible 


and which could be worked as occa- , 


sion demanded. 
Three Methods of Control 

Federal Reserve open market opera- 
tions in Government securities, a de- 
vice now being used for oredit ex- 
pansion, could be used to stabilize the 
commodity dollar in terms of pur- 
chasing power to some extent, he said. 

A second means of control would 
be continued control over gold prices. 

The third method mentioned by Mr. 
Rand was reduction or increase of 
the gold content of the dollar, if any, 
to keep it in gear with commodity 
prices. If commodities started be- 
coming more valuable than the exist- 
ing dollars, that is, if prices started 


up unreasonably, the value of the . 
dollar could be increased accordingly . 


by adding to its gold content, and the 
jold price relationship be restored. 

| Bi-metallic Standard 

| The second outcome which Mr. Rand 
envisaged was a symmetallic stand- 
ard embracing silver as well as gold. 
Such an arrangement would mean 
that, instead of being redeemable in a 
given amount of gold, a dollar would 


meet their expenses, is known as de-|of his products as he could when the|be redeemable in a certain amount 


flation. The country has had defla- 


'debt was contracted. 


}of gold plus a certain amount of silver. 


ay. 
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Gus — “95 Japanese Plan to Increase 


Activities of State Governments 
As Recorded by Various Agencies | 


Seventeen States at 


hicle Legislation—Preferential Appli ‘ation 


. . la hl x ee 5 
Of Gasoline Tax—Court Decisions e 
— The Soviet and Recognition.—In anticipation 
resumption of diplomatic relations 


YEVENTEEN STATES comprise too large 
~ a group to get together at once In an 
effort to agree on uniform legislation on 
such a subject as motor-vehicle regula- 
tion 

This was the conclusion reached at a 
conference of representatives of 17 States— 
held at Harrisburg, Pa.. Oct. 20 and 21— 
under the auspices of the American Leg- 
islators’ Association, which called the 
meeting at the request of the Pennsyl- 

eVania Legislature 

The conference was described by Henry 
W. Toll, executive director of the associa- 
tion. as “an unprecedented attempt to es- 
tablish interlegislative action 

lt was found, however. that the 100 rep- 
resentatives of Legislatures and adminis- 
trative offices were unable to agree on unl- 
form regulations to govern motor-vehicle 
operations There was fairly general 
agreement as to width (8 feet), height 
12 feet). and length (35 feet) of buses 
The principal differences related to length 

trucks and truck-trailer trains. Some 
hold these lengths down to 45 feet: 
permit as high as 85 feet 

code of highway regulations that 
general support is that of the 
American Association of State Highway 
Officials. which permits a 45-foot length 
of truck and trailer 

Two resolutions passed unanimously by 
the conference declared (1) “the interest 
of taxpayers and private non-commerc ial 

motorists must be recognized as paramount 
in determining the dimensions and weights 
of motor vehicles,” and (2) “it is the sense 
if this conference that there is a tendency 
toward reduction of lengths and weights 


ise 


of 
States 
othe! 

The 
hed most 


rather than toward an increé 

A third resolution authorized the follow- 
up meetings in smaller regions. The six 
New England States plan another confer- 


ence soon, Mr. Toll said. New York, Penn- 
sylvania, New Jersey and Delaware will 
meet. A mecting of seven Middle Western 
States. including some not represented at 
the Harrisburg gathering, is expected to be 
called, according to Mr. Toll 

A conference of representatives of 11 
we@ern States is to be called by the as- 
sociation at the request of the Utah Leg- 


islatu 


eeeeaeenratives of the six States 
of Illinois, Indiana, Michigan, Minne- 
sota, Ohio and Wisconsin met in Chicago, 
Oct. 24. and formed a permanent organi- 
zation to be known as the Central States 
Tax Collectors’ Association. The move- 
was initiated by Joseph J. Rice. Di- 


ment 
rector of the Illinois Department of Fi- 
nance, and is designed to consolidate the 


efiorts of tax collectors to prevent evasions 

of gasoline taxes 
Uniform reports 

uniform accounting 


by State treasurers, 
systems, the check- 
ing of tank-car receipis and a clearing 
house of information for the scveral 
States and the Federal Government were 
suggested as means of eliminating the 
chiseler m the industry. 


Taxes and Regulations 
On Auto Buses and Trucks 


( REGON’S new truck and bus law, 

acted by the 1933 Legislature 
including provision fo rthe licensing 
texation of contract carriers, has 
been held constitutional by the State 
preme Court. Following the decision, the 
State Utilities Commissioner, Charles M 
Thomas, entered into an agreement with 
an association of truck operators and 
farmers, under which application of tne 
law will be modified pending action at 4 
special session of the Legislature to con- 
vene Nov. 20 

The law requires 
vance of certain tees, 
that at least 20,000 
unable to use their trucks if they were 
obliged io make these payments. 

An act of the Massachusetts Legisla- 
ture this year. placing under control of 
the Public Utilitics Commission motor 
trucks engaged in long-distance hauling. 
has been suspended by the filing of a 
referendum petition. The question of 
sustaining the new law will go before 
the vtoers at a State election in 1934. 

The Governor of Utah has no power to 
abrogate the truck tax law as an emer- 
gency measure, according to a ruling by 
the Attorney General. The State Farm 
Bureau had asked Governor Blood to re- 
cuce the tax during the present season 
oi beet sugar hauling. It was said that 
an emergency exisis because of the loss 
oi a large number of horses due to a brain 
fever epidemic, making it necessary for 
furmers to make use of trucks to an un- 
precented extent 


eh- 
and 
and 


Su- 


iyment in ad- 
Was asserteo 
operators would be 


the px 
and it 


Varying Rulings on 
State Gasoline Taxes 
bes RIGHT of a State to grant pref- 
erential treatment 

on gasoline to territory adjacent to an- 
ether State where a lower gasoline tax 
rate prevails has developed in two wide!s 
scparated jurisdictions, and contrary 
court decisions have resulted. 

The Arkansas Supreme Court has jus* 
sustained the validity of an act of the 
1831 Legislature. under which the Statc 
highway Commission ordered the State's 
6-cent gasoline tax reduced to 4 cents in 
Fort Smith to correspond with the 4-cent 
rate in Oklahoma, to 2 cents in certain 
communities bordering on the State o1 
Missouri to meet the-rate in that Staie. 
anc to 3 cents in Texarkana to corre- 
spond with the Texas rate. The tax rate 
in the rest of Arkansas is 6 cents a gallon. 


A lower court in Virginia, however, has 
held unconstitutional an act of the 1933 
Legislature, providing for equalizing rc- 


iunds to dealers within a certain distance 
from the District of Columbia, where « 
2-cent tax is in force, as compared with 5 
cents in Virginia. The Virginia Supreme 
Court has not vet spoken on the subject. 
6 haere FLORIDA sup: eme Court charac- 
terized as an “utter absurdity” an 
act of the 1933 Legislature undertaking 
to prohibit, as a police regulation, the use 
of auxiliary gasoline tanks on motor ve- 
hicles operated within the State. The 
court held there was nothing in the act 
which might contribute to the benefit ot 
the public morais or public health, and 
was said it was unable to find anything 
in the act to indicate that it was war- 
ranted as a measure for the benefit of 
public safety or public welfare. 
] EGISLATIVE action is 
+ Oklahoma to prevent 
of 10-cent taxicabs in Oklahoma City, 
according to a decision of the State Su- 
preme Court. 


necessary in 





just | 


in applying a tax! 


the operation | 


The city altempted to re-! 


' THE TIDE 


le to Agree on Motor Ve- 


quire a 25-cent minimum rate, but the of the early 
court held that the power to fix rates with the United States as a result of the 
lies in the State between President Roosevelt and Foreign Com- 
mae issar Maxim Litvinoff, the Soviet government 
LL FRUIT and vegetable shipments shapatnsad ; be 


from California en route to out-of- 
state destinations by motor truck are to 
be inspected at the State border by repre- 
sentatives of the State Department of | 
Agriculture. The avowed objective is to | 
prevent out-of-state shipments of produce 
in such condition that they would be re- 


Japanese expansion in the Far 
between Japan and Russia have 


Chinese Eastern Railway from 


jected were they coming in instead of ognition, \ ; ¢ 
eoing out not to abandon its interests in 
_— the Far East. Reports from Moscow 


withdraw 
Railway, 


that Russia may 
Chinese Eastern 
for better terms. 


State Court Decisions 


On Mortgage Judgments 
( YOLORADO Supreme Court has upheld 
“a declaratory judgment act passed 


or 


is preparing to stiffen its stand against further 


recent weeks by charges published in Moscow 
that Japan is aiding Manchukuo to wrest the 


Encouraged by the prospect of American rec- 
the Soviet government is determined 


its offer 
at least hold out 
At the beginning of the nego- 
tiations in Tokyo several months ago, 
kuo offered to pay Russia 50,000,000 yen ($14,- 


OF WORLD AFFAIRS 


Russia in Stronger Stand Dini wait Adin, a Pisin Cabinet Crisis---Status 
Of Arms Conference---Hitler Seeks Public Support 
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and reduce government’ expenditures. Its 
strength in Parliament will be tested within the 
next few weeks when the budget proposals again 
come to a vote. Whether the government can 
survive will depend upon the support of the 
right -wing Socialists. 

* * 

Arms Parley Adjourns.—Strenuous efforts to 
keep the World Disarmament Conference alive 
in the absence of Germany were made at Geneva 
last week. Meeting Oct. 26 the general com- 
—_ of the conference voted to adjourn until 
Dec. 4, while leaving to the Bureau, or steering 
i a Te the task of preparing a revised text 
of the MacDonald draft convention. 

None of the large European powers was pre- 
pared to suggest that the work should be 
abandoned, for the reason that such a step would 
give Germany an excuse to claim that she was 
no longer bound by the disarmament terms of 


talks 


East. Relations 
been strained in 


Russia. 


Manchuria and 
suggest 
to sell the 


Manchu- 


by the 1933 Legislature, making it possi- . ‘re praia 4 pat ass ; a , 
ble to obtain a ruling from the district 000,000) While the Soviet hyped nt asked the Versailles Treaty. Under the terms of Part 
court witioes the presentaion of oveenane aoigeee gall cory — a ee Poop V of the Treaty of Versailles, Germany under- 
or impanelling a jury in suits involving 1as not replied to the lates ussian note, NOr tape ates Sica apebtibeane 1 
judgments against real estate has the Japanese government commented of- takes to carry out the military provisions “in 
The Idaho Supreme Court has refused ficis lly th nciithidteinn Sadia titeial tes order to render possible the initiation of a 
jurisdiction in an attempt by the Attor- Iclally on the negotia va 00 . Aashiohe h general limitation of the armaments of. all 
’ * . . lars . . : g > "ele $ ree » . ” . 
ney oe to ae a apelieetars judg- ean arg A : eae y eel relations between the nations.” Should the other powers abandon the 
men on ne question of whether puo-! nited States anc ussSla. > . secure * ners j itati . Yerms , 
lic endowment funds may be invested in effort to secure ‘ge neral limitation, Germany 
county and school district tax antici- a ee a, ee might claim that the Treaty had been violated 
pation notes. zabor Uisputes increase In Uuba.—- ine — by the armed powers and that she was free to 
The Fifth District Court of Civil Ap- culties confronting the Grau government in jpo_aypm 
peals in Texas has sustained the consti- Cuba increased last week as labor unions rep- c i ik a ee 
tutionatity of the moratorium ereinst sesnnting: all sections of the tdland vebad to call Some hope was expressed at Geneva that after 
foreclosure of mortgages. The mora-, pagprorersa eed cage sg Mere praca eaapenslbnichs 1a the new French government is firmly established 
torium act was passed by the 1933 Legis- a genera ‘ in proves a ,; ep h the and after the elections in Germany, the Bureau 
lature fai a ee acon Ds Rn ee , rae ne will be able to prepare the ground for new 
"we ichigan Supreme Court has hele unions did no iX a dennite date tor le Deg IN- shina &t ae as . . Y enn0 
‘ negotiations which might ultimately lead to Ger- 
aac rye _- Pytene- apd —_— ning of the walk out, the Grau ‘ é : : 
nemy Ac we 1d egislat ? . . 
; 1 Dany oy inedonecs taliated by arresting more than 


act provided that proof of a recent repu- 
tation for engaging in an illegal occu- 
pation or business should be prima facic 


leaders on Oct. 


evidence that a persons is engaged in 

such illegal activity. : be pee Ss Se Sr re J — ‘ 
The Colorado Supreme Couri has held an ope n struggle between the government and 

invalid a new motor vehicle poll tax the unions. Many 

levied for unemployment relief. The tax voiced a determination to push 


26. These repressive measures 
apparently have strengthened the opposition of 
labor elements and increased the likelihood of 


of the radical labor leaders 


government re- 


: many’s return. It was admitted, however, that 
200 minor labor 


the task will not be easy, and that if Germany 
is ever to sign a disarmament treaty the Mac- 
Donald convention must be modified to provide 
full equality of rights to all countries. Definite 
decisions will be delayed until the middle of 
aks sienmiain November. 

their advantage * ve 


ranged from $2 to $60 on automobiles. toward a labor government. 

based on the trade-in value of the cars. ve Hitler Pleads for Support at Home.—Every 

(PHE ATTORNEY GENERAL of An- Sarraut Heads New French Cabinet.—Con- 'esource of propaganda is being utilized by 
zona, Arthur T. La Prade, has ruled sideration of disarmament and other urgent Chancellor Hitler to insure unanimous endorse- 

iu an opinion that part of the State's European problems was held up last week by ment of his policies in the national elections 

new law licensing insurance agents is un- the fall of the Daladier government in France Scheduled for Noy. 12. The speeches of Hitler 


constitutional. The principal part declared > . ° 
and the formation of a new 


Cabinet—the third 


and his chief aids are being carried by govern- 


by the Attorney General to be invalid ~~ * . ™ : ‘adi : eS ae , : 
specifies that no license shall be issued for within the last year—headed by former Senator ™ent radio into cities and towns und hamlets 
the writing of insurance to any person re- Albert Sarraut. Premier Daladier was over- wl over the Reich, while automatic recorders 
ane SS SOUR SE SAY Geen Or thrown Oct. 24 when the Chamber of Deputies ™ake phonograph records so that the appeals 


more unless such person is engaged prin- ’ 
rejected the government’s prog) 


‘am for reducing 


may be repeated as the campaign proceeds. 


cipally in such business. 
jai the budget by a vote of 329 to 241. Daladier In his first plea to the German nation Oct. 24, 
*PEEDING, reckless driving and other had fought stubbornly through his nine months Hitler adhered closely to the formula he an- 
\” _ traffic violations are not looked upon in office to prevent devaluation of the franc and "ounced at the time of Germany’s withdrawal 
with leniency in California. Out of 72.000 to balance the federal budget. His defeat in from the Disarmament Conference and_ the 


into court during the 
all but 3,800 | 


persons brought 
first six months of this year, 
were convicted and paid fines aggregating 


the Chamber 


was brought about by a division 
in the ranks of the Socialist Party 


League of Nations—with only minor variations. 
He again proclaimed Germany’s demand for 


which had ] :,. 
peate on terms of equaiity and declared that the 


$398,000. In addition, 1,621 were sent 4 previously supported the policies of the govern- ~“pea® erms | 
| Jail for varying terms and 76 charged | ment, although it was not represented in the Naf§Jonal Socialist government would never per- 
with serious crimes were held to answer ~b aed mit Germany to be treated as a second-class 
by superior courts. Arrests during the Cabinet. att be Sa a Ponta 
first half of the year exceeded those of The new Cabinet, which was organized Oct. nation. He denounced Great Britain and France 
any previous like period by more than 26, includes a majority of the Ministers who for Germany’s plight and enlarged upon the 
| ot aaotor’ Vehicles > ae Sepereemn served under Daladier, and the former Premier peril of bolshevism, from which he said the Nazi 
r enicles ° ° . y oe } > > » > > 
aie himself holds the post of War Minister. Joseph government had saved Germany and the rest 
ae Paul-Boncour remains as Minister of Foreign of Europe. At the same time Hitler carefully 
New York’s Revenue Affairs. Premier Sarraut, who was Minister of avoided any reference to plans for immediate 


From Motion Pictures 

N EW YORK, during the fiscal year ended 
~™“ June 30, derived net revenue of $161,- 
697 from operation of the Motion Picture 
Division of the State Education Depart- | 








followed by Daladier. 


Marine in the last government, 
carry out the same domestic and foreign policies 
The first problem of, the 
| new government will be to balance the budget 


rearmament or formal denunciation of the Ver- 
sailles Treaty, thus keeping the door open for 
a possible compromise after he has obtained the 
endorsement of his policies at home. 


will attempt to 
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Japanese exporters are endeavoring to 
expand their- operations in the Cuban 
market. This is revealed in a report to 
the Department of Commerce from As- 
sistant Trade Commissioner K. Moles- 
worth at Havana. 

Japar 


In the past, the report shows, 
has been a negligible factor in Cuba's 
foreign trade, accounting for.less than 


£500,000, or about 1 per cent of Cuba's 
import trade in 1932. The largest single 
item in this trade has been dried beans 
the remainder, including hat braid, tooth- 


brushes, china, silk and rayon goods and 
miscellaneous articles, such as toys and 
beads 


Recent efforts of the Japanese in Cuba 
have been largely concentrated on cannea 
sardines, incandescent lamps, artificial 
leather sweat bands, cellulose paper, 
chinaware and textiles. Success in the 
last-named line, the report states, has 
been marked and unexpected. 


Regulation of Trade 


In Coffee Under NRA 


The furnishing of ‘coffee by wholesalers 
to social clubs, card parties, etc., for resale 
in competition with regular dealers would 
be prohibited as an unfair trade practice 
under a code of fair competition on which 
a joint hearing was held Oct. 24 by the 
Agricultural Adjustment Administration 
and National Recovery Administration. 
The code is sponsored by the Associated 
Coffee Industries of America 

Other trade practices proposed to be pro- 
hibited are false advertising. adulteration, 
false invoicing, and destructive price-cut- 
ting. 

Since 1929 the industry has been oper- 
ating On an average of a 50-hour week, 
but this was reduced to 40 hours under 
the ?resident’s Reemployment Agreement, 
it was testified. The code would estab- 
lish a 40-hour week, with minimum wages 
of 40 cents an hour for male workers and 
30 cents an hour for females in roasting. 
packing, and wayehouse operations, and 
$16 a week for clerical employes. 

Wages during the past Summer averaged 
for men and 23'. cents 
for women, while wages as low as 10 cents 
an hour were paid in some sections of the 
country, according to the testimony. 








throw light on, first interpretation of 

Sec. 7(a) released by President.... 3771 
Persons, W. Frank, Dir.. U. S Employ- 

ment Service. how process of selecting 

workers qualified for job aids employer .378:3 


Law Enforcement 


Internat]. Assn. of Chiefs of Police, mtg. 
in Washington, D. C., crime war out- 
lined by police chiefs cooee en cee 


° “tat ° 
Mines: Mining: Minerals 
Barkley, J. F.. Supervising Engineer, Fuel- 
economy Service Sec., Mines Bur., what 
kind of fuel to use to keep house 
warm q 
Gold rus h under way in U. SS; two pro- 
pusals stubmitted tu Govt. to stimulate 
interest in mining ane 3731 


Motor Vehicles 
AulomoDiles, retail sales 
National Defense 


Standley, Adm. Wm. H 
Operations, Navy Day) 


378 6 


Sept 


of Naval 
progress 


Chief 
address 


Price-cut Suspension 
Export Trade With Cuba By Newsprint Makers 


| P 
, ules and clothing; Arthur 


in building up Meet described 375:7 | 


National Recovery 

Buyers balk at advances in prices; 
volume falls in retail sales 

Calendar teform and NRA program 


sales 


we 
we 


. ‘ 
illus- 
oe 380 


tration 
Coffee code, hearings held “Oct 24. .. 384 
Constitutional rights affected by emer- 

gency laws, opposing views presented 

by Repr. Beck and Judge Lenroot.... 381:1 
Ford controversy, developments. Govt. 

purchases of Ford products withheld...375:5 
Hearings on codes held during wk. listed. .382:7 
Labor provisions of NRA, court decisions 

throw light on. first interpretation of 

Se 7(a) released by President 377:1 
Pres. Roosevelt, radio address Oct. 22. re- 

covery progress and gold plan, text 37931 
Progress of industrial codes 384:5 


Retail code signed by Pres.. effective Oct 
30, loss limitation provision of code and 
provision covering advertising and sell- 


ing methods 373 :2 

yan. Margaret F.. Editorial Asst. Office 

of Education. pointing way to seeker 

for emergency aid ° 378:1 
Sidelights of NRA codes 379:3 


Petroleum and Its Products 





Ba: J. F.. Supervising Engineer, Fuel- 
economy Service Sec.. Mines Bur., what 
of fuel to use to Keep house 














ar 


Temporary Agreement Prelimi- 
nary to Permanent Adjustment 


Newsprint manufacturers of the United 
States, Canada and Europe agreed Oct. 
24 upon an armistice on price-cutting in 
the industry. This action resulted from 
a conference held under the directioa 
of the National Recovery Administration. 

The agreement runs to Nov. 15, and :n 
the meantime Canadian members of the 
industry will be asked to organize an as- 
sociation that they may deal through a 
Single responsible agency in negotiating 
later legal agreements with American and 
European producers 

These developments are the prelude io 
later meetings that will deal with the 
problem of establishing and maintaining 
a higher price level for newsprint, accord- 
ing to W. W. Pickard, Deputy Adminis- 
trator under the NRA, who presided at 
the conference 

Increased Labor Costs 

The need for action, so far as manu- 
facturers in the United States are con- 
cerned. it was explained, comes from 
their higher costs of operation under the 
requirements of NRA codes. 

Codes of fair competition, 
and being devised. call for 


now in effect 
higher labor 


costs, shorter hours of work and higher 
raw material costs. Under the code for 
the lumber industry, that industry is 
given power to set minimum prices, in- 
creasing the raw material costs of the 
pulpwood manufacturers. 

In the face of higher costs, imposed by 


law, the United States manufacturers 
have asked for a tariff on pulpwood and 
on newsprint—both of which now come 
into the country duty free. Of the total 
American newsprint consumption 170 per 
cent is imported and only 30 per cent is 
manufactured within the country. 
International Base Sought 

As a result of this situation, and to 
Satisfy demands of American manufac- 
turers without imposing a tariff, the NRA 
is seeking by negotiation to obtain a base 
international price system that will make 
allowances ior the higher operating costs 
of American manufacturers 

This is the first time that the NRA 
has called in representatives of a for- 
eign industry to consider American indus- 
trial problems. It follows an attempt by 
the AAA to devise an agreement with 
foreign sugar producers. That attempt 
has not succeeded as yet. 


Possible Test of the NRA 


Involved in Ford Dispute 


(Continued from Page 3.] 
D. Whiteside, 





administrator. 

As a lurther step in carrying oul prom- 
iseS tO protect American industry from 
fureign competition that might develop 
hecause of higher operating costs in this 
country under the NRA, Administrator 
Johnson and President Roosevelt took 
steps to bring into use the tariff powers 
of the Recovery Act. Oscar B. Ryder, 
former assistant chief of the economics 
division of the Tariff Commission, was 
named to advise General Johnson in this 
field. 

The first tariff issue was raised dur- 
ing the week, when American and for- 
eign newsprint manufacturers agreed 
upon a price truce while a new price 
was being negotiated. The threat of an 
embargo on imports of newsprint, of 
which 70 per cent is imported, served as 
an inducement to Canadian and Euro- 


| pean manufacturers to negotiate with the 


American producers. 

The manufacturers of this country 
claimed that higher wage and lower hour 
requirements of the code were imposing 





an added burden at a time when the 
industry’s prices were ruinously low. 
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Value Reduced by 
Gold Quotations 


Commodity Prices Advance 
And Then Drop Back; 
Objective Will Be Attain- 
ed, Says President 


Continued from Page 1.] 








that a price would be announced eath 
day An increase mav not be orders 
every day; on some occasions a continu- 
ation of the previous price or a recession 
may be ordered 

Thus far the R. F. C. has offered tuo 
buy only newly-mined gold recovered m 
the United States. Since the gold pro- 
duced last year amounted to only 2.500,- 
000 ounces, Senator Thomas ‘(Dem.) f 
Oklahoma, has criticised the b as 





insufficient to 
Power to Buy in Open Market 
The R. F.C 


rals 


prices 


however, has power to buy 





gold in the world market as well. At- 
torney General Homer S. Cummings ha 
ruled that this proceeding, as well as 
the domestic buying, is legal and within 
the powers of Corporation. 

No actual purchases of gold wer 
closed, however, on the first two days un- 
cer the new policy because of the lack 
of machinery Procedure and agents had 


not yet been decided upon 

After the close of business Oct. 26 the 
Treasury completed its regulations pro- 
viding for handling gold. Issued by the 
President as an Executive Order modify- 
ing previous gold orders, the new regu- 
lations empowered mints and assay offices 
to receive newly-mined gold on behalf ol 
the R. F. C. Technical specifications for 
the gold which will be accepted and for 
the forms to be filled out were also set 
forth 

The R. F.-C., on the same day, com- 
pleted its regulations. The gold is to be 
bought with debentures issued by the Cor- 
poration. No direct appropriation of cash 
for gold buying exists, forcing the Corpo- 
ration to buy with securities rather than 
money 





in Debentures 
payments in 
the Cor- 


Payments 

Procedure for completing 

Gebentures was laid down by 
poration as follows 

“The. Reconstruction Finance Corpora- 
tion notes that are to be issued for newly- 
-mined gold, will mature on Feb. 1, 1934, 
and be sold to the gold owner at ‘4 of 1 
per cent per annum discount, in order to 
net the gold owner the quoted price from 
day to day at which gold will be accepied 

“Subscriptions for these notes may be 
made through the Federal Reserve Banks 
as fiscal agents for the R. F. C 

“For the time being the gold will b 
held for the account of the R. F. C. by the 
Federal Reserve Banks, or at the mints 

Bases of Conversion Into Corporation 

“The gold 
notes, in the 
ho difficulty in converting 
cash at any bank that is a 
the Federal Reserve System for the 
price for gold on the day that he 
scribes for the R. F. C. notes 

rs “The followitig telegram was sent today 
to the 12 Federal Reserve Banks: 

“*This Corporation with the concurrence 
of the Secretary of the Treasury, has au- 
thorized an issue of $50,000,000 short-term 
notes payable without interest, February 1 
1934, at the Treasury of the United States, 
Washington, D. C., bearing the statement 


who wishes to buy 
provided, will have 
his notes into 
member of 
quoted 
sub- 


owner 
manne! 





on their face that they are fully and un- 
conditionally guaranteed by the United 
States 

“In accordance with the provisions of 


Section 7 of the Reconstruction Finance 
Corporation Act you are requested to act 
as fiscal agent of this Corporation in 
carrying out distribution of this issue 
American Mined Gold 





‘In payment for these notes this Cor- 
poration will accept only newly mined gold 
recovered from natural deposits in the 
United States or any place subject to the 
jurisdiction thereof under regulations for 


consignment and tender prescribed by the 
Secretary of the Treasury which will be 
placed in your hands by the Secretary 
The notes will be issued in odd amounts 
so as to equal the fixed value as of the 
day of tender of the gold taken in pay- 
ment with adjustment for discount at 
per cent per annum based upon tables 
to be furnished you in circulars. 

“*The gold will be accepted in payment 
at rates of which you will be advised fixed 
from time to time by this Corporation with 
the approval of the Secretary of the 
Treasury. Obligations for delivery will be 
furnished you as promptly as_ possible 
Circulars giving full instructions’ are now 
in preparation 

(Signed) JESSE H. JONES, Chairman 

*‘Recoustruction Finance Corporation.’ ” 

One of the unanswered questions re- 
maining is whether the gold stocks in the 
United States, amounting to $4,323,000,000 
on the old basis, will be revalued in terms 
of new prices for gold 


Allotment to Finance 
‘All-American Canal’ 


Southwestern Project to Irri- 
gate Half-million Acres 









A project long contemplated by the 
users of irrigation in the Imperial Valley 
of California became a reality Oct. 24, with 
the announcement of Public Works Ad- 
mi rator Harold I Ickes, that the 
Board for Public Works has allotted $6,- 
000,000 to begin construction of the All- 


American Canal 
The canal, 130 miles long, will run from 

1e Colorado River above Yuma 

into the Imperial Valley and will as- 

re an adequate water supply for 500,000 

acres in the Imperial Valley 

Not including water power 





a point on 
west 





features 








nich may be developed later, the total 
cost of the canal is $27,000,000. The initial 
allotment will give employment to about 
9,000 men. Administrator Ickes has an- 
nounced that if more than ..6,000,000 is 
needed the first year it will be supplied. 


Construction of the canal was author- 
ized by Congress in the Boulder Dam Act 
Under the present plans announced by the 
P. W. A. the project will be completed by 
the Bureau of Reclamation of the Interior 
Department and will be self-liquidating 
under the Reclamation Act 
The initial allotment will enable the 
ureau of Reclamation to build the canal 
Colorado River to Hanlon’s 








the 
n 








iding 

Eventually the canal may be used for 
development of waterpower and to supply 
water for San Diego, but the fi con- 
t tion will be limited to irriga 1 fea- 














PRICE 


‘TESTIMONY by George Frederick 

Warren, professor of agricultural 
sconomics at Cornell University, ex- 
plaining his conclusions with re- 
spect to the need for a rise in com- 
modity prices, was given before the 
Senate Committee on Banking and 
Currency, May 12, 1932. 

Professor Warren has been one of 
President Roosevelt’s advisors on 
nonetary matters, and was called 
nto consultation shortly before the 
President announced, Oct. 22, his 
plan for the purchase of gold. 

Professor Warren appeared at a 
hearing on a bill (S. 4429) “to re- 
store and maintain the average 
purchasing power of the dollar by 
the expansion and contraction of 
credits and currency.” 

Senator Norbeck (Rep.), of South 
Dakota, presided at the hearing, at 
which the following members of the 
Committee were present: Senators 
Goldsborough ‘(Rep.), of Maryland; 
Townsend (Rep.), of Delaware; 
Walcott (Rep.), of Connecticut; 
Carey (Rep.), of Wyoming; Couz- 
ens (Rep.), of Michigan; Fletcher 
(Dem.), of Florida; Wagner (Dem.), 
of New York; Gore (Dem.), of Okla- 
homa, and Hull (Dem.), of Tennes- 
see (now Secretary of State.) 

The bill under consideration pro- 
vided for restoration of the average 
purchasing power of the dollar to 
its level in 1926. 

Following are excerpts from the 
transcript of testimony: 

Mr. WARREN. A rise in commodity 
prices to the level. that prevailed when 
public and private debts were incurred 
would quickly restore equities, stop 
bankruptcies, start the sale of commod- 
ities, and restore employment 

This does not mean that any com- 
modity would be freed from fluctua- 
tions in its value due to changes in the 
production of it or demand for it. 

A restoration of prices to the level to 
which debts are adjusted is commonly 





said to be injurious to creditors. This 
is not the case. A slight decline is a 
xenefit to creditors, by the amount 


which it unjustly takes away from debt- 
ors, but a drastic decline such as the 
present one leaves such a high percent- 
age of the debts unpaid that creditors 
Even if creditors do lose an op- 
portunity for an unjust gain, there 
would be few individuals who would not 
»e benefited by stable prices. Because 
there are only a few persons who are 
not interested in the prosperity of some 
industry or in employment and who do 
not have dependents thus interested. 
The person who owns a house and who 
has life insurance and a job is a capi- 
lender and a wage worker. 

the amount of currency in 


lose 


talist, a 
increasing 





Expanding Currency 





Commodity prices can be raised by 
circulation. A considerable amount is 
necessary for a time. Every bank is 
trying to improve its liquid position, 
which means that it is increasing its 
ratio of currency to credit. In many 
regions there are no banks, and persons 
must use curren'y instead of bank 
checks. The proposed tax on checks is 
also a deflationary measure, because it 
will cause some substitution of currency 
for checks. Under these circumstances 
a material increase in currency is nec- 


essary to start recovery. 
The present situation is not merely 
bankrupting individuals and causing 


is likely to place 
social structure, 
enterprise 


physical suffering, but 
re strain on our 
which is based on private 


a severe 








This social structure should not be 
blamed for fé to invent a stable 
measure of value, any more than it is 
blamed for the present calendar. 


It is not to be expected that a flaw- 
less plan can be instantly put into ef- 
fect. All that is necessary to make a 
plan worthy of consideration is that it 


work better than the present system 
is working. Sooner or later a stable 
measure of value must be established 


The use of any given weight of any 
single commodity can never be a stable 
measure of value. It makes money a 
fixed weight with varying value. If we 
are to avoid having our social and bus- 
iness structure perpetually subject to 
accidental discovery of a single com- 
modity or chaotic changes in world de- 
mand for that commodity, it is neces- 
sary to be in a position to allow the 
price of gold to vary with the supply of 
it and demand for 

This bill is a step in the right direc- 
tion. It recognizes first that the fall 
in commodity prices is the major source 
of the difficulty. That is an important 
contribution, the recognition of that 
fact 








| Money Basic Factor 





Second, it recognizes that when the 
whole price level falls it is due to 
money. which is another distinct con- 
tribution. It attempts to use the pres- 
ent machinery as tar as possible. Per- 
sonally, I would say that this is good 
if you will do nothing more, but it does 
not go far enough. To really be sure of 














being able to take care of the situa- 
tion it would be necessary to take the 
next step and allow the price of gold 
to vary, and to do that might require 
in getting it started, authority to pro- 
hibit exports of gold 

SENATOR FLETCHER... You will 
agree, I understand, Doctor, to the 
pclicy expressed in this bill? 

Mr. WARREN. Ye: I r first 
that the commodity price level is the 
troubl Money is the reason for the 
commodity price level There are 
many ways of proceeding from that 
point d this is one way. Person- 
ally, I would go considerably farther 
I think it is not far enough. But it is 
much better than doing nothing. For 
one reason, if you will pass a bill like 
this we will try it and if it does not 
20 far enough we can take the next 
step, and we will at least know whether 
this will be sufficient by trying it. My 
own judgment is that it is not suffi- 
cient. I think we will have to be in a 
pesition to vary the price of gold in 
order to solve the situation 





Gold Supply Too Small 





Mr. WARREN. Now. the reas 


1ink this will probably not be 
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CONTROL BY MAN 


successful, although partially success- 


ful, is that I do not believe there is 
enough gold in the world, with the 
amount of confidence there is in the 
world, if England and the other coun- 
tries come back on the gold standard, 
to allow the ,world suddenly to have 
its price level 30 or 40 or 50 per cent 
higher than normal in proportion to 
the world’s ounces of gold 

The CHAIRMAN. In other words, 
our business has outgrown our gold, 
and credit has supplemented it and 
that will do it in periods of confidence; 
is that it? 

Mr. WARREN. I would change that 
a little. While you were out I called 
attention to the explanation which I 
would make of how we got adjusted 
to the high-price level; that about 
half of the gold-using world stopped 
bidding for gold. They not only went 
off the gold standard, they didn’t care 
whether they had the gold or not. 
Then, regardless of the location of that 
gold, it became cheap, because of its 
reduced demand. Therefore, we having 
a large amount of gold available here 
or in other countries, much of which 
we owned although not located there, 
could have a price level rise decidedly 
on a gold basis, because a large Supply 
of gold became available. Now the rest 
of the world wants the gold back again 
and they are bidding for it. 

The CHAIRMAN. And that creates 


a condition that you feel might have 
to be remedied only by arbitrarily 
changing the price of gold? 


Mr. WARREN. I think so. 

The CHAIRMAN. I am very glad to 
get your idea. Now, as I understand 
this whole matter, the whole purpose 
of this bill is to change the relative 
prices between money and commodi 
ties as a whole? 

Mr. WARREN. Yes. 





Corrects Discrepancies 





The CHAIRMAN. 


And will have no 
appreciable effect where there is a dis- 
crepancy between commodities and | 


their exchange 
ture and industry? 

Mr. WARREN. It will correct thai, 
because raising the price level auto- 
matically raises the price level to pro- 
ducers as compared to consumers’ 
prices And not only that, it cor- 
rects the situation as between parts of 
the United States, which is extremely 
important. It is not accident that the | 
western people in all these depressions, 
the people far from markets, raise most 


trouble, and a rise in prices corrects 
that. 

The CHAIRMAN. And speaking ot 
prices, are you thinking of American 
prices or world prices? 

Mr. WARREN. American prices. 


The CHAIRMAN. I im- 
pressed, Doctor 
after all there may not be gold enough 
in the world to meet the present »usi- 
ness situation with the present state 
or mind and that these matters we are 
trving to work out may not have any- 
where near the desired effect. What 
would be your thought as to the 
method of working that out? Sup- 
posing it should_be found here by Fail 
that we are not getting the increase 
in the price level that you hoped for? 
Is it your thought that this country 
alone could change the ratio of gold 


am quite 





any number of different ways 
part of 
weight of gold in the monetary unit. 
France and Belgium 
most of the Continent of 


cut down 25 per cent 


capped if we 
standard from the rest of 
Would we not find it difficult 
pete in the markets of the world with 
our commodities? 


the weight 
25 per cent it 
competitive position in 
tries rather than hurt her 
then would be 
to our money as it was before the war, 
and by 
in a pound she would reduce her costs 
of production and 
sell in foreign markets, just as France 
made it 
foreign 
the franc with one-fifth of 
weight of gold 


inflation; one is to inflate on the gold 
standard, and the other is to cut the 
gold dollar and get 
way? 


the inflation that 


Mr. WARREN. That would be one 


of a number of ways 


The CHAIRMAN. And the third one 


would be to ignore the gold dollar and 
be on some other basis; 


is that it? 

Yes; you could do it 
A large 
the 


Mr. WARREN. 
reduced 


the world has 


and Italy and 
Europe has 


done so. If England should finally de- 
cide to establish the pound on their 
approximate present ratio, she would 


Of course, it is 


within their power 
The CHAIRMAN (interposing) 
Would we not be materially handi- 


were on a different gold 
the world? 
to com- 


Mr. WARREN. If England reduces 
of gold in the pound by 
will help her in the 
foreign coun- 
Her pound 
relative 


just as stable 


reducing the weight of gold 


make it easier to 
sell in the 
Stabilized 
its former 


easier for her to 
market when she 


SENATOR GORE. But that, Doctor, 


was virtually a repudiation, was it not? 


Mr. WARREN. Any such means, of 


course, means that the internal debt 
of the country is ordinarily reduced 


by that amount 

SENATOR GORE. She reduced her 
external debt; that is, she paid people 
with her francs at full value? 

Mr. WARREN. Yes 





Mr. Gore’s Views 





SENATOR GORE. There is no con- 
troversy about that. Now, I want io 
ask you a question or two about this 
changing the number of grains in a 
gold dollar, because I rather get lost 
in a moral and economic morass there 

Now then, supposing I enter into 
an agreement with you to pay you $1.- 
000 in gold. Congress comes along 
and says my debt is a little too heav) 
for me to pay and passes a law 
ducing the number of standard grains 
in the standard gold dollar to 20 grains 
and says that I can pay you $1,000 
with that kind of gold. I pay you with 
gold which would have paid $800 at 
that time 

Now, is that honest? 

Mr. WARREN. The situation as | 
see it is about this: That we hav 
incurred debts which if paid would be 
very good for the creditor, but they 
can not be paid: The creditor was not 
expecting to use gold when he made 
the contract. 





re- 





Gold Stipulated 





SENATOR GORE. The trouble is a 
great many of them stipulate gold 
Mr. WARREN. Yes; but I mean the 
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OF Raising Prices and Relieving Burden on Debtors Favored by Prof. Warren 


creditor was not expecting to use gold 





He expected to use the buying power 
when the debt was returned If the 
creditor gets the buying power which 


he anticipated when he lent the money 
there has been no injustice done him 

SENATOR GORE. Would it not be 
better to vary the amount of the debt 
instead of tinkering with the gold dol- 
lar and changing a few grains now and 
then and taking a few away and put- 
ting a few back now and then; just 
pass a law and say you owe $1,000 and 
you can pay it off with $600? 


Mr. WARREN. You would have to 
change too many other things 
SENATOR GORE. That is all you 


have to change. Of course, you would 
have to stratify your debts in a way 

Mr. WARREN. I think we will 
eventually come to an all-commodity 
dollar which has a constant buying 
power but varying weight as the best 
dollar for society The way in which 
it is feasible to change is a political 
and public question. The justice of it 
is not debatable 

SENATOR GORE. I am not certain 
that repudiation is always the worst of 


svils. I am not passing opinion on 
that 
Mr. WARREN. But as a long-time 


proposition I think we have the wrong 


kind of a dollar. It is a measure of 
weight, not a measure of value, and 
when I borrow a thousand dollars of 


you I lend you buying power 


SENATOR GORE. Yes 

Mr. WARREN. Not golti 

SENATOR GORE. Surely, and if 
you could return the equivalent 

Mr. WARREN. (interposing). I want 


to return to you the equivalent buying 
power. 


z 


| 


| 








ration 
Federal 
second request for 
rations 
closures on the first questionnaire. 


granted 
until November 
tension 
stances the reports are not now being re- 
quired until Nov. 10 


against 
mulgated during the week by the Federal 


common 
an advertising prospectus 


common 
Mining 

incomplete 
tion statement 


by the Shamrock Gold 
Downieville, 
issue by 
Yakima, Wash 


More Time Given 
To Corporations 
Tn Salary Inquiry 


Federal Trade Commission 


Plans to Complete Survey 
In November 


Striving to complete its survey of corpo- 
salaries early in November, the 
Trade Commission has sent a 
information to corpo- 
which failed to make full dis- 
Some corporations, however, have been 
permission not to make reports 
Although no blanket ex- 
granted, in some in- 


has been 


Other phases of salary surveys being 


made by the Government are not this near 
to completion 
received by 


No final reports have been 
the Federal Reserve Board 
Reconstruction Finance Corporation, 


the two bodies investigating bank salaries. 


Five stop orders under the Securities Act 
issuance of securities were pro- 


Trade Commission. 
The Liberty Brewing Co. had a stop 
order issued against a $294,000 issue of 


stock because of failure to file 


A stop order was issued against a $75,000 
stock issue by the Byron Gold 
Co., of Omaha, Nebr., because of 
information in the registra- 
were given for stop 


Similar grounds 


orders against a $237,000 issue of common 
stock by 


Southwestern Trading Co. 
$200,000 stock issue 
Mining Co., of 

$25,000 bond 
Mining Co., of 


the 
Denver, Colo.; a 
Calif. and a 
the Golden West 








like between agricul: | 


with your thought that | 





in the dollar or the weight of gold in 
a dollar or that it would have to come 
in some other way? 





| France Devaluated | 


Mr. WARREN. We can change it} 
any time we wish France changed 
hers, and is therefore on a certain price 
level. There is about a fifth as much 
gold in the franc as there used to be 
Of course, we do not need to do any- 
thing so drastic 

By the way, we changed the weight | 
of gold in a dollar in this country in 
1834 by congressional action. We re- 
duced it by about 6 per cent, and that 
is the way we got on a gold basis| 
without intending to. We changed the 
ratio of gold to silver by reducing the 
weight of gold 

SENATOR GORE. That effort in 
1834, the change in the weight of a 
coin, was intended to establish a parily 
between gold and silver, was it not? 





Mr. WARREN. Yes | 
SENATOR GORE. And to reconcile 
the legal ratio? 


went too far, 
ratios, 


Mr. WARREN. But it 
because Europe had different 


and therefore we shipped silver and 
they shipped gold. 

SENATOR GORE. Yes; and we 
changed again in 1837 

Mr. WARREN. Pardon me. I do 


not think I answered you yet [address- 
ing the chairman.] 

The CHAIRMAN. Yes; I think you 
did that very well, Doctor. You take 
the position that simply an act of our 
own Government will accomplish that 
purpose | 

Mr. WARREN. There are many 
ways in which you can increase the 
currency. The soldier bonus will do 
it. That is issuing money. 

The CHAIRMAN. That is simply by 
the inflation method? 

Mr. WARREN. Yes. 

The CHAIRMAN. By more money? 

Mr. WARREN. Yes | 

The CHAIRMAN. May I ask this: | 
Do you feel that an issue of $2,000,-| 
000,000 of Government currency at this | 
time would still keep us on the gold 
standard? | 

Mr. WARREN. I should doubt it, as 
I should think we would have to put 
restrictions on the withdrawal of gold 
by foreign countries 





Effects of Inflation | 





The CHAIRMAN. You think with 
that we might have inflation and still 
be on the gold standard of the presen‘ 
gold dollar. do you? 

Mr. WARREN. Of course, there are 
varicus degrees of the gold standard 
You might maintain a gold standard in 
this country but not allow export, as 
we did during the war. Yet we were 
on gold standard internally. There 
was a slight premium at one time o1 
gold in Mexico, showing that they be- 
gan to think that they would rather 
gold than our dollar. But within 
the United States we were on a gold 
basis, although gold was not too easy | 
to get 

The CHAIRMAN. 


it, then, there are 





have 


As I 
two 


understand 
methods oé 
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Steady Cmokers 
turn 


It’s no place for jangled nerves— 
this game called polo. Listen to 
Cecil Smith, one of America’s 
finest players: 

“Polo makes continuous de- 
mands on your nervous system. A 
fraction of a second determines 
whether or not you can success- 
fully ride your opponent out of a 
play and a fraction of an inch in 
your aim when going full gallop 
may mean the difference of a goal 
made or missed. No wonder inter- 
national polo takes years of prac- 





ALTHY NERVE 





tice, excellent physical condition 
and healthy nerves. Most polo 
players, myself included, smoke a 
great deal and prefer to smoke 
Camels. They seem milder. I like 
their flavor and they never upset 
my nerves.” 
Mt xt st 

Try Camels yourself. You'll like 
their flavor, too—and whether you 
play polo or not you'll appreciate 
the fact that you can smoke as 
many as you want without upset- 
ting your nerves, 





CECIL SMITH, ONE OF THE HIGHEST-RANKING polo players in poke 
the world, and sensational star of the recent open-cham- ; 


pionship matches on Long Island, says, ‘Most polo 3 


TO PLAY 
9-GOAL POLO! 





players, myself included, prefer Camels. I like their 


flavor and they never upset my nerves.” 


A 
MATCHLESS 
BLEND 


NEVER GET ON YOUR NERVES...NEVER TIRE YOUR TASTE 













HE: That was the most 
exciting chukker I 
ever watched. 


SHE: My nerves are all 
fluttering. 


HE: Will you have a 
Camel? They never 
get on your nerves. 


IT IS MORE FUN 
TO KNOW 


“Camels are made 
from finer, MORE 
EXPENSIVE tobac- 
cos than any other 
popular brand. 











Copyright. 1933, 
B. J. Beynolds Tobaceo Company 
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Machado Explained | 100) " 1 | And Colombia Steamship 
° - 90 80 - : . t . 
7 = ae Co. Lines Under Investi- 
Disclosures regarding Cuban loans by President Machado In it Mr. Bruce 80 60 | : 
the Chase National Bank of New York, quoted Mr. Catlin as saying President : _ g ation in Se nate Inquiry 
the voluntary surrender of a $100,000 a Machado “is so desperately in need of 70 40 | Pe een 
year retirement salary by Albert H. Wig- money, so hard up, that he will jump at we | Travel, entertainment, and salaries, paid 
gin, former chairman of that bank's gov- anything which looks like additional 60 * ge : 20 : Pr Se jf tor out of the Black Diamond Steamship 
erning board, and decision to inquire into cash 50 pir bivches biviatieetes sti ccetias tists bias bait tana ol t : if Co.'s treasury, figured in hearings last 
affairs of closed national banks at Cleve- When the committee resumed hearings, wr . E e . c ; . “ week of the Senate special committee 
land. Ohio, and Detroit, Mich., were de- Oct. 23, the Bruce-Revensky letter was NDUSTRIAL activity tended lower during Gore-coes production in week ended Oct. | ROP in automobile production quite sharp | investigating ocean a. - contracts 
velopments the past week in the Senate . read into the record by Mr. Pecora Shep- week although current rate of activity is 14 increased 1,010,000 tons, according to es- as producers entered final stages of 1933 | There was also told the story of the 
Banking and Currency Committee inves- , ard Morgan, a Chase bank vice president, | well above last year. Retail trade reports fail timates by the Bureau of Mines, although out- program. Output fell to 25,004 units from lf development of the Colombian Steamship 
tigation of investment banking practices. testified that the bank in its loans to to show usual seasonal gains. Prices developed put was mere than 1,000,000 tons less than in 36,753 in previous week. Year ago week's total | Co., which began with purchase of six 
The Committee had planned to report Cuba had not been a “Lady Bountiful,” reactionary trend. Stock prices dropped corresponding week in 1932. Pennsylvania was 10,959. Market for new passenger cars still | ships from the Government. at $78,000 
* woncentt ind_ recommendations on 28 expressed by Mr. Bruce, and that the to level of last May. Production in heavy in- fields, because of strikes, produced less than strong. Sales levels substantially above pro- each on an initial paid-in subscription of 
a Cnet ane: ——~< benk had not acted through intermediaries dustries falling off. one-third of its normal output. duction. Seasonal trend is downward. |] $359,500, and which paid large dividends 
pommel + in ensuing years and set aside a $1,000,000 
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J. E. Dockendorff, New York City, drew 


In executive session, Oct. 25, however 
He said Mr. Catlin was hired as a law- 
$818,292 from three companies of which 
































Committee adopted a motion offered by ; 
Senator Couzens ‘Rep.). of Michigan, to Yer only He identified the Graves memo- ° 100 
expand its inquiry so as to ascertain randum of 1926 that warned of Mr. Crow- 10 | he is president, thie Mieck Giamené Oo. 
_— . * " sd) .) ‘ “ 
whether there are any weaknesses or 4er’s opinion that a proposed loan to Cuba 80 60 if the Empire Stevedoring Co.. and J. E. 
abuses in the banking system in the two Was In violation of the Platt Amendment |] Dockendorff & Co., between 1919 and 
: - . . Jn « } “ver > ¢ s ‘ > g 
cities of Cleveland and Detroit and need | He said, however, the loan that "— made | 60 60 i 1932, according to an accounting sheet 
corrective Congressional legislation, This i% 1927 was for public works. Banking if put into the record by Senator Black 
may prolong the inquiry beyond the time competition. he added, caused the Chase 40 40 | Taeen ) et Rinkenene Gbahestiins aniinenien 
when Congress meets. according to the | Micials to keep General Crowder unad- i 
pe a ag “ Fe nals saul Misens : vised regarding future financing proposals 20 20 i 2 } Payments to. J. B. Reynolds 
ommittee counse! — ain , ra : ’ as ee : : 3 tt As tl} mmitte res dhe 7s 
» re Adam K. Geiger, second vice president ° ° piitssitesatstiitisstsitisitititititittiticetiiad A he committe resumed earings, 
Some Letters W ithheld of the Chase National Bank, testifying a z - - os a ‘ . : Oct, 24. testimony of V. K. Sudman, New 
nbli Oct. 24. was examined regarding the per- STEEL INGOT production week of Oct. 21 I ESPITE increase in number of reporting | ahamster cost of building operations in- ‘i York, secretary-treasurer of the three 
4s Dangerous to Publish sonal loans to President Machado and fell off 2 per cent. Industry has lost ground mills, statistics compiled by National Lum- 4 creased almost 10 per cent in September, |f} Dockendorff companies, developed that 
Letters from correspondence files of the 5.0.4: president Menocal and Mr. Ces- since third-quarter buying ceased. Little in- ber Manufacturers’ Association for week ended as compared with August, according to reports James B. Reylnolds, Washington, D. C, 
Chase Bank between its executives and pedes. Mr. Geiger said the first loan was quiry for structural steel.. Auto makers are Oct. 14 showed decreases in new orders and from 764 cities of 10,000 and over to Bureau of \f formerly Assistant Secretary of the Treas- 
representatives relating to former Preal- in 1927 when the bank gave General not purchasing freely. Rail situation was un- cut of softwood lumber and only a moderate Labor Statistics. Both residential and non- |f ury, received $500 a month from those 
dent Machado, of Cuba, and the banks yyachado a letter of credit for $3,170, paid changed in week illustrated in chart. increase in mill shipments. residential building showed increases. lf companies, amounting to $53,000 in nine 
acnnuibeaaa a . : , cn ta 
+ years Also that the late George E. 








activities on the island were read into the in fuy) in 1928; another in 1928 was for at 
, re , if Chamberlain, long a Senator from Ore- 


record. Some parts of this correspond-' §199.990, paid within three months; and - a . - a . " —_ “EPEAT . ' 
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ence, relating to the Machado regime fi- j, 1999 General Machado was put on 
practicing law at Washington, received 































nances and politics, were withheld as CON-| the pank’s formal line of credit under | | 
Sdential by the committee which he was entitled to borrow at any | 100r i ; a | — yes : ] |f | from these companies $500 a month for 
Mr. Pecora explained that “they might one time up to $100,000, increased in 1930 : Rea a Sih / |f his services at Washington, and that a 
lead to acts of violence in Cuba He to $200,000 80} i { $00 Sook : = , | “Mr. McLea ” formerly in the steel busi 
- » ¥ x 7 r\ i ra an 5 ‘ b>) Dd 
1ade this statement after a hurried con- | . ' F } | A 
made this statement after a hurried con The witness said General Machado’'s 60) 200 a jf | ness at Canton, Ohio, drew $24,000 a year 
sd be ! ) 
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of the letters He added that two of General Machado's 
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7 | for several years 
100 Ly Asked what services Mr. Reynolds 
RR EES Pe RR EES Pe rendered. Mr. Sudman answered that Mr. 
0 lf Dockendorff {frequently consulted Mr, 











One letter read ante Sib. eee mes Seen companies, a shoe factory and a paint fac- 
se mga aeons _ mo ae tory, each had a commercial credit ar- OADINGS of revenue freight for week | gece of wheat at primary points week prorw ARDINGS of cotton at primary points Reynolds. who “guided Mr. Dockendorff in 
aca of the Bacheds eabinet “all cone rangement with the Chase National Bank 4 ended Oct. 14 were almost 10,000 cars ended Oct. 21 showed a loss of more than week ended Oct. 21 again showed gain, /f his squabbles down here.” + He testified 
a ie pealice 3 in “this Havana waterworks Re .'Sen Sew 5 Sool more than in week before, according to Amer- ° 650,000 bushels. Markets affected ; by a bales compared with 681,000 bales in if that the lawyers had rendered valuable 
proposition.” Others referred to Mr. Ma- eat Security F atuet ican Railway Association. Practically the North Dakota embargo and entrance of Gov- previous week. Market reached lowest level in | ervice and were worth what was paid 
chado as having reduced the army budget Af Tenth of Advance whole increase was registered in shipments ernment as buyer of cash wheat. Wheat ex- a month but closed the week with little net them 
q : ’ of coal and coke. Shipments on all other ports were nil according to Commerce De- change. Activity in spinning industry last | Mr. Sudman -testified. Oct. 25, all the 
month was at lowest level since April. stocks of J. E. Dockendorff & Co., the 
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$1.000,000 in order to “keep up the debt- The $125,000 loan to General Menocal classes except livestock showed a loss. partment 
paying reputation of Cuba and himself” made Jan. 23, 1926, was guaranteed by a sis + ; : ere : 
with the Chase Bank mortgage on six small parcels of land, and Biac k Diamond ——- Co . the Empire 
One mentioned displeasure of former the principal has not been reduced nor COMMODITY PRICES FALL BOND MARKET WEAKER STOCK PRICES DROP Stevedoring Co an¢ the Black ne 
American Ambassador Guggenheimer over | any interest paid since 1927, the witness holding company, the American Diamon 
some phases of Cuban finances. Another | said. A fair value of the mortgaged land, er —_ et 2 
ankers, se @ ©O New r x- 

ck owned by the New York Cen- 


——+——_ + 







































































disclosed that Sumner Welles, new Am- he estimated, would be between $10,000 100F : 7 
bassador to Cuba, conferred with Chase and $15,000 ‘ Cee cept stoc ‘ 
National Bank executives at the Chase The Chase National Bank spent nearly 80} : — jf tral Railroad, which helped finance pur- 
offices in New York. May 2, 1933. and “ob- $237,000 in attorneys’ fees in connection Regen caepascecoeoneannaanacecs eg \f chase of the Black Diamond vessels, some 
tained an outline of the Machado govern- with its Cuban government financing, the a \§ stock temporarily pledged to Van Gou- 
ment’s financial situation.” fees including: Mr. Catlin, $55,000; Dr. Pp ysves tecavevaivuweseveravyswirs revi reses svat grvacern = & Co gg « small amount of stock 
The Committee voted to investigate the Cartaya, $87,500; stamente, $40,000, ee ve lela privately 
situation in both cities upon comsinalon ae iecaaeata Gunes & Goeam y New ( Pg cite ganagl | payrtnsbog ss — + ates LL. SECTIONS of bond market toned week ,TOCKS were sharply lower for the> week | H. H. Bond, former Assistant Secretary 
of the pending program, which includes | York, $44.401 based on 100 as average for 1926, dropped at lower levels. _In corporation list only 7 ended Oct. 21 with widest declines since | of the Treasury, told how, after quitting 
the Chase Bank activities and the New A. M. Williams. counsel for the Chase last week to index figure of 71.5, compared with group strength was in high-grade rails. Do- last July. Turnover, 13,758,000 shares, com- if the Government, he worked as a Black 
York Stock Exchange inquiry. Mr. Pe- bank, testified, Oct. 25, regarding action 72.2 week before, the highest level of the year. mestic corporation bonds of speculative char- pared with 5,476,000 week before. Market was | Diamond Co. representative to obtain a 
cora took steps immediately to detail in- of the bank when the Cuban government Average for October, 1932, was 61.1. Data from acter showed greatest decline. United States unsettled by contraction in business and dis- | |f line from the Shipping Board for which 
vestigators to go over the files in the two was facing financial difficulties in 1930. Irving Fisher Syndicate. securities, as well as foreign issues, receded. turbed conditions in the farm belt. if the United States Lines, a competitor, 
cities He said the Chase bank then floated a aii + aaa also was bidding 
$40,000,000 long-term bond issue in order > T Iree > ik 7 ad oT al +9 , . . om } Payment for Services 
Mr. Wiggins Surrenders = refund $30,000,000 of Cuban serial cer- MORE BUS ESS FAILURES BANK DEBITS LARGER BROKERS LOANS INCREASE | Mr. Dockendorff was questioned about 
: ’ . tificates and $10,000,000 of Cuban deferred 220 - the salary paid Mr. Reynolds. He said 
Retirement Compensation payment public works certificates which oe ar | it was for services, and not as a gratuity, 
Mr. Wiggin’s action in giving up his the Chase and associated banks had held 180 80 me ={ |f as he conferred with Mr. Reynolds nearly 
salary of $100,000 a year for the rest of in prior financing operations in Cuba BS eee Bs { every time he came to Washington 
his life, and the bank directors’ imme- The testimony showed that in this re- 7 6° : ae a | Mr. Dockendorf answered in the nega- 
j fn jj tive when Chairman Black asked if Mr. 
: : jj Reynolds told the witness that he, Mr. 






diate acceptance of this action, was made | funding operation bankers’ holdings of 
known when Mr. Wiggin handed to the | $30,000,000 of short-term certificates were | 


100 
| Reynolds, had failed to put the Docken- 























Edge, formerly United States Senator and 
Ambassador to France. The company op- 
Ships to West Indian and Carib- 


The Cuban loans testimony showed! as a conversion commission from the 


that, in March, 1926, H. D Graves, on | Cuban government, Mr. Pecora also stated RESERVE LOANS’ GAIN TIME MONEY EASIER MONEY IN CIRCULATION 


detached service in Cuba from®the Chase that total profits to all banking groups 
erates 


Committee, and Mr. Pecora made public, | paid off ahead of a smaller amount of 60 20 
a copy of a letter which Mr. Wiggin ad- certificates which the public held, al- if dorff payments on his income tax re- 
dressed to the board of directors of the though the former certificates had later 20 ° turns 
Chase Bank, as follows aturity date é se he y laINweE ‘ ' ° C. C. H. Pearsall. vice president and 
~~ cones At - ng ik tien ‘aniiiiine + na dates than those held by the | USINESS defaults last week numbered 282, OLUME of trade in the country reflected in OANS on stocks and bonds to brokers and |f- oeneral manager of the pect Steam- 
hemnt to Gey mee aumusl enmmensation of ae a ee compared with 257 the week before, ac- turnover of demand deposits reported by 4 dealers by reporting Federal reserve banks J ship Co. since its formation in 1923, tes- 
$100,000 it was believed to be in the best | $40 one eee at , ia ths en i National cording to Dun & Bradstreet. In same week Federal Reserve banks showed increase of 14 in New York increased in the week ended Oct. tified he was active in organizing that 
interests of the bank, As the agreement | Bank and ie a roe ans a. tae ih ane in 1932 failures totaled 535. Of the week's per cent over preceding week, which included 18 by $34,000,000, to a total of $815,000,000. re- |} company, which started out by buying 
has been criticised, I beg to request that aaah one ilies group. derived sean pr ny a — bgp mage of — or — only five business days in many cities. Total flecting heavier demand caused by the shrink- |} ships from the Government at $78,000 
F : . w ; . - . : , agains 3 an . in two weeks preceding. was . y ‘ y st year. i i ices =xchz | 
it be terminated gregate profit of $1,404,867, plus $540,000 ° ra prenenine as 11 pet. below total same week last year ing in prices on the on hange. | om nas eae 
‘ ne of the stockholders was Walter E 
| 
| 















































Bank, called the attention of Edward R. | on $80,000,000 of bonds authorized under 
Tinker, president of the Chase Securities! an agreement with the Cuban govern- te : |g bean ports, carrying freight, passengers 
Corporation, a Chase Bank affiliate, to’ ment Feb. 26, 1930, by the banking group, 140 : A. : : and United States mails 
the fact that General Enoch H. Crowder, amounted to more than $3,000,000. a Mr. Pearsall told the committee that on 
American representative in Cuba and! nine . 120K : ean : See this investment. the Colombian Steam- 
later American Ambassador there, had Ability of Chase Bank Wrien® Vg ee = a ee ship Co. had paid these dividends: In 
blocked a proposed loan of $100.000.000 ° : - mow 100% | 1925, $59,175; in 1926, $60,000; in 1927, 
age lg gern ground that . ee To Dispose of Bonds : : Sai  IMAY JUN IJUL. 'AUG'SEPT.'OCT.'NOWIDEC. JANTFEB MART APRTMaN HUNT UL TALGTSEPTIOCT INOWTDEC |] 1928 and 1929, $90,000 each; totalling for 
the so-ealled Platt Amendment to the Shepard Morgan, again examined, was peeens Reserve Board’s condition state- \ ONEY MARKET, which was fairly tight in \ ONEY in circulation declined $14,000,000 i this five-year period, $389.175. In addi- 
Cuban Constitution. That Amendment | @Sked about floating of bonds at a time ment of weekly reporting member banks in +YE earlier part of week, eased later. Excess week ended Oct. 21. This slight fluctua- | “O®. there was carried to the surplus ac- 
was put into effect in 1902 by cooperation Cuba was in a precarious financial situa- 90 leading cities showed loans to trade in- reserves were increased by Government expen- tion indicates simply that the withdrawal of {J COU"t during 10 years a total of $1,055,832, 
of the United States and Cuban govern- tion. The banks were holding $30,000,000 creased $37,000,000 in week. As increase in ditures drawn against reserve bank balances money from banks for pay-roll purposes and including $119.359 last year. There was 
ments in the period following the Span- |! Short-term notes. “Having learned New York totaled $42,000,000, this showed that and by return of currency to banks. Redis- other needs of the month-end has ceased and also a stock dividend of $105,500 in 1936. 
ish-American War. It stipulates that |@Dout the financial condition in Cuba," | such loans elsewhere in country decreased count rate and buying rate on bills both re- that the level usual in present business con- Gitts to Campaign 
Cuba “shall not assume or contract any | ®Sked Mr. Pecora, “they the banks) ap- $5,000,000. Loans on securities increased. duced in New York. ditions has been resumed | Chairman Black announced Oct. 26 com- 
public debt to pay interest upon which, parently were thinking about unloading , | mittee intention to investigate the $53,000 
and to make reasonable sinking fund the other $30,000,000 on the public. Do | —s jf paid by Mr. Dockendorff to James B. Rey- 
provision for the ultimate discharge of | YOU think they could have — anges rs TINUE charts of “Weekly Business Indicators” are issued by the Bureau _ erage for this period is expressed as 100 on the charts and the value for |f BOGS. ot Washington, to determine 
which, the ordinary revenues of the , {ne eg Fl a aan eee Ons of Foreign and Domestic Commerce of the Department of each week is calculated as a percentage of this average. Thus, when | nc pepe pon: a aged eet a pee 
island. after defraying the current ex- | “7 think so,” replied the witness. Commerce. To simplify comparison between business indicators and to the item for any particular week is greater than the average for the | Reynold: 4 mary a ag 
ee: "He Government, shall be in-' adam K. Geiger, L. C. Rosenthal and compare statistical series which are expressed in different units, the years 1923-1925, it is expressed as an index number of more than 100; |f from which he will return about Dec. 1. 
The proposed loan was not made. but Sheparti Morgan, Chase vice presidents, Bureau has calculated the statistics in terms oj “index numbers,” using if the value is less than the average the index number is less than 100 C. H. C. Pearsall, general manager of the 
a $12,000,000 loan was made in 1927 by | ‘¢S*fied. Oct. 26. regarding Cuban nl for convenience as a base period the weekly average of each series for | Actual week for all items does not always end on same day. Latest?  |}| Colombian Steamship Company, testified 
the Chase Bank. From this loan, re- | “8: Senator Couzens (Rep.), of Mic Selten the years 1923-1925 except where otherwise indicated. The weekly av- data plotted on chart are for week ended October 21, where available jf that he and President H. H. Raymond, of 
ferred to in the hearing as a “trust fund,” — oo Se menaregp en ‘et ~ | that company. contributed $500 each to 
* | called on the Chase Bank @fficials. Mr. ar ee the campaign funds of both major polit- 
ical parties in both 1928 and 1932, as per- 





Tae acard SoC can ee ere eatyiMto | Geiger said he didnot know. : 
i‘. srg nag soe wis Mr. Pecora asked Mr. Morgan about a A ] 7 ts f R 2 . Si O tli d | tl i] | sonal donations. 
other purposes by President Machado memorandum signed L. C. R.—who, Mr. i c luevemen S O ecov er y bs, shane as u Ine dV 1e resit ent Senator Black developed that President 
President Machado Pecora assumed, was Vice President Ro- * : Raymond, from 1920 to 1932, received com- 
ee ; : 7 * 'senthal—dated June 3, 1933, relating to| a ce a. pensation totaling $2,929,299 from various 
Said to Have Used Funds Cuban loans. Immediately Mr. Morgan {Continued from Page 7.] tional trade, by the internal policies of the Reconstruction Finance Corporatio, tually happened stood out in sharp con- associated companies dealing with the 
This letter. from James Bruce. Chase | 40d President Winthrop W. Aldrich, of the revaluation of the dollar first. It is the other nations and by political disturb-| to buy gold newly mined in the United | trist with those predictions. Government Government. This total is exclusive of 
Sank vice president at Havana. to Jo- bank, conferred with the committee mem- Government's policy to restore the price | —— in other continents. _Therefore the States at prices to be determined from credit is high. prices have risen in pari. directors’ fees and expenses 
seph Revensky, Chase Bank vice presi- bers, and there was no further allusion jo...) gyst. I would not know, and no — States must take firmly in its own time to time after consultation with the Doubtless prophets of evil still exist in The hearing will be resumed Oct. 31 
dent at New York, dated Feb. 25, 1931, '0.the letter. Other letters were read. rae ” 4 what the ‘wer- lands the control of the gold value of Secretary of the Treasury and the Presi- our midst. But Government credit will o 7 
31, one else could tell, just wha ne | our dollar. This is necessary in order t9/ dent. Whenever necessary to the end in maintained and a sound currency will ac- 












































includes the following statement regard- Mr. Pecora’s examination of Vice Presi- . - wil . — . ore “a : 
ing President Machado dent Morgan developed that total profits manent valuation of the dollar will oe., prevent dollar disturbances from owing: view, we shall also buy or sell gold in company a vise in the American com- 
“The fact is that the President practi- ‘ all who participated in the bank’s Cu- To guess at a permanent gold valuation | 98 4 away from our ultimate goal, the world market modity price level 
” % ° 4 ¢ ancing : ‘ . nar y. i \ ery My , ai ak -p is > rat t . t " { 
cally had gotten to the bottom of the 8” financing from 1927 to 1933 aggre- pow would certainly require later changes en La continued recovery of ou: ted aim in taking this step is to es- I have told you tonight the story of | if 
trust fund, which. of course. he had no one oe anal ty tbe tate 1 y prices. = and eo continuous control our steady but sure work in building our | . 
° . Ar _ icot « - € « ». j ¢ iu os - + 
business in using. These funds are down r. Morgan said total commissions paid Ww) . Regs : ' — , is is a policy and not an expedient. common recovery. In my promises to vol } 
: Ss é iene le oye ian 1en we have restored the price level. Government Marke “i Bez ; ; : | 
in the neighborhood of $3,000,000, and tne Chase National and its securities af- + aati enele sstablish and maintain a| 7 ‘ © “ t It - not to be used merely to offset a both before and after March 4, I mad 
they should be around $12.000.000 fihates during this period were $596,152.34. We shall seek to establish and mainte *!To Set Price of Gold temporary fall in prices. We are thus two things plain: First, that I pledged | 
“This money will have to be replaced and their profits as a member of the sell- | dollar which will not change its purchas- “ poe ne . 2 continuing to move towards a managed no miracles and, second. that I would do 
. y or vere $205 ak ‘ ‘ ; : s urther e ive 1 s is ’ rrency . ast 
at some time. as the chief trust fund is | 2% group were $205,841.66, making a total ing and debt-paying power during the : as a _ ner ect es mean © this end, | currency my best 
a get ; 2 ; of $802,094 “on $80,000,000 worth of financ- | ; am going to establish a Government You will recall the dire predictions I thank yo r ience and yo with instruc- 
a pension fund, although there are va- : succeeding generation. I said that in m) natket for acke I : one : you tor your patience and youi 
rious others which I have se s ing managed primarily by us and in many sachin ‘ ale Poss | market for gold in the United States.. made last Spring by those who did not faith. Our troubles will not be over tc- tions to fill out and 
lich lave sent to vou ,, : 29 rs message to the American delegation ‘(0 Therefor 5 l , * ‘ ‘ : 
with other data. Naturally. the public ““s¢* Tecurrent Londen last July. And I say it now ae oo eee defined au-| agree with our common policies of rais-| morrow, but we are on our way and we mail for information 
mae aNe « Alher? liog pe P ad > a > as 7 éf sa) v t ¢ ni 7 ’ _ . > ? Seg > . . + rs 2 a ‘ . ‘ ‘ 
do not know about this. although why Pong bag was —2 Piet jak wate hority of existing law, am authorizing ing prices by direct means. What ac- are headed in the right direction. a contract which 
the ‘tL. 27, when Mr. Pecora put into the rec- , : r e 
vy should noi get on to it I do not know ord documents showin: ong Pecora said Because of conditions in this coun- combines features of family 
ul It 1S worrying both the President and “ec sq al try and because of events beyond. our = 4 ‘ rl protec with a persona! retire 
5 that Mr. Wiggin made $10,000,000 whil Aa neRy : 4 p "CE 4 < av as ] ( ] : 1 I ri 7 : 7 
the State Department,” that Mr. Wiggin made $10,000,000 while control in other parts of the world, it Tone ition Oo reasury Day by Day as Shown in Condensed Form J) tyes: ics. 
The -arine > P ~ vtlas i . a ° : : 
The hearings developed that the Chase Wiggin did not challenge re stathenert becomes increasingly important to develop yyternal-revenue receipts Oct. 19 Oct.21 " It's a story vou'll want to hear 
J. 2 P ’ @ § . 2 3 ct.2 t ¢ 4 t. 25 ¢ 
National Bank. aside from the loan to although he said he could not verify it and apply the further measures which Income tax $722.407.72 $565,860.87 91.1633 0 gie0.061 05 950s. 595 13 Need we add that there is of course 
the Cuban government, also made per- Mr. Wiggin’s bank succ ; W. Ald. ™ay be necessary from time to time to Miscellaneous internal revenue 1,630.904.34 3.490 119 68 1.964.299 00 2.165.307 40 | mi ghbeasine? | 
sonal loans of $400.000 Pre ‘ ‘ Mar. ggin’s bank successor, W Ald- — , = , : Processing tax on farm products 94,220.01 153 579 & 190 ane A? 4 10 Cog atiow } 
l s of $ to President Ma- jiceh interrupted with a promise to the control the gold value of our own dollar) quctoms receipts : 1.487.927 Bs 15 61 129.836.6 105,764.61 | 
2 . if ) ‘ . cs : ‘ “a 7.927 1.62¢ 51 277 9 19 1 2¢ 
chado for himself and two of his com- committee that while he is in charge of ®' home Miscellaneous receipts 140 527 38 aa vis + th i2 LS ee ae 3 a | 
panies, most of which was repaid; $125.- “the * ; ‘e Our dollar is now altogether too greatiy Trust fund receipts ee eees 294,515.37 499,858.03 24 421 705 + > ans 7 , 
7 me the bank “the market will not be affected ac ig pete debra, Nad . ; 39 196 200 { > 12.47 42 91 05,241.30 242.885 84 YZ. LLL 
000 to former President Mario G. Meno- py operation of trading accounts by affili- | iMfiuenced by the accidents of interna- wag NE cy ol er nraes @1 - a at “4 eae ee aa Hy “a si 903 = 43.971.190.00 25.952.090.00 100,380.000.00 =u 
cal, never repaid; and $275,000 to Presi- o . | nn fC oie z 618.485 979,165 905.25 963.144.775.74 959.065,.456.00 
0 . eto, : ates of the bank ~———------- a - ——— ance : coded LiFe INSURANCE COMPANY 
Work "Carlos Ba Seay oes wie Mr. Pecora announced his records stocks and bonds in which the Chase Se- | wseks, 9 aaa cai -- $1,097,467.362.48  §1,059.678.901.74 —$1,092.725,.882.65 $1.090.147.002.47 _§993.165.71074 $1,068. 925,195.61 OF Boston, Massacnuserrs | 
‘8, arios Ml e e a >< 2 > rn 2 Agee > é ———— = —_—_ aimee | 
vente: alen a iad espedes, fully showed Mr. Wiggin made the following curities Corporation had dealt through | General expenditures oat 
, Giso, that the nase Bank at profits trom Chase Bank stock during the 3, 35 acc ; in all additi Departmental s! po 389.77 $1,037,284.31 $1.4( Haxcock Inqrmy Buszat 
Havana employed President Machado a: during the, pools, 35 accounts in all, in addition to Interest on public debi a8. 75 ten ‘ae $1 | : : i 
son-in-law, Jose Obregon . five-year period 1928-1932: Shermar Cor- nine operations in the bank stock All other 971:30 ripen bs 83 8.5 : 
Wan istter aleo feferred te H Ww poration, $5,.594.333; Clingston Company. Chase Bank officials. after the hearing, Emergency expenditures 828.85 3.947 2.809 > i ° 
histiies of sis oe ani € 4 age = Inc., $4,445,000 ‘including 1927); and Mur- expiained Mr. Wiggin’s surrender of his List = ptr ach 0.667 11 516 
al avani I *r membe 1 . o 29F 1¢ 93 ublic et er ures 53 284.8 ¢ 1 4 ‘ 
Mites Gani. advieor ee oe lyn Corporation, $386.161; total, $10.425,- $100,000 retirement annuity does not mean! Balance today ; 3-23" vged Pt oe Loo git 203-745.50 
vana, and reci vie or’ arr nage 494. All these are personal or family cor- that he will receive no retirement pay : oes ee 959,065.456.00 7 
nh nee plent of $55,000 in legal porations of Mr. Wiggin They said Mr. Wiggin may be voted the| Total veeeee+- $1,097.467,362.48 — $1.059.678.901.74 $1.032,725.882.65  $1,030.147.002.47 $993. 165.710.74 $1 L SO ee a 








lees fr the bs 5 close ors : 

i om the bank, as being close sad | Mr. Pecora put into the record lists of | usual retirement compensation for officers *Excess of credits (deduct) 
} ( 
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BANKING 1 


decrease in early October, increased con- 
struction awards as the public works pro- 
gram swung into action, decreased depart- 
ment store sales, declining prices in Oc- 
tober for speculative raw materials, in- 
creasing prices for fuels, iron and steel, 
building materials, housefurnishings and 
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‘Gov onensdes owen 
To Assist Business 





Curbing ¢ Production, Fixing Prices 


And Checking Bootlegging of Oil 


Orders Must Be Obeyed or Drastic Methods 
Will Be Taken to Compel Stabilization 
Of Industry 








‘| Daily Quota of Crude 
Oil Production Is Set 








Proposed Security Issues 


$1,275,000. Registration fee, $127.50. Officers: 
William S. Simpson, president, and Stephen | 











The Federal Trade Commission during, [Continued from Page 1.} 


Department of Interior FixeS|tne past week announced the registration 





FP. Downey, secretary-treasurer, both of NeW | trend.” He said that just the reverse of 
Figures for December | of the following security issues with it] York. Underwriters: J. C. Willson. New | in Board's statement was true and that | clothing. 
director of the Board's After calling attention to the abundance 


E. A. Goldenweiser, 
research, had told him that the statement 
was “inadvertent.” 


Minca Corporation, New York; and Staun- 
Va. of idle bank funds, the Federal Reserve 
Board pointed out that banks have recov- 

Reviewing conditions during September ered all but $4,000,000,000 of the deposits 
and October, the Board found iscreased| which were frozen during the banking 


employment in September followed by a_| holiday. 


Inc., Brookmeal, 


October 25 
cyerene MINING CORPORATION, Seattle, 
ash A Washington corporation engaged 
a mining gold, silver, and other precious 
metals. proposes to issue 250,000 shares of 


and January jee Securities Act of 1933: 


October 23 | 

The required daily production of crude | BELL RESE INDUSTRITS, INC., Dover, Del. 
| Delaware corporation manufacturing foun- 
oil through next December and January | tain pens, proposes to issue common stock | 
| will be 2,130,000 barrels, it has been found 


ton River Co., 
* 


in the amount of $125,000. Registration fee, | 














By HAROLD L. ICKES 
Secretary of the Interior and Federal Oil Administrator 


IL. THE VERY word arouses our tn- 


( 


dustry today. In former generations men 
used to go down to the seas in ships to 
seek high adventure. Now they explore 
impenetrable jungles 
and trackless deserts 
seeking oil. 


terest and appeals to our imagination. | | Mr. Ickes said that allocations to the| and A. E. Wells secretary-treasurer, both of tock at a total of $25.000. Registration fee 
Oil is the vivid, romantic figure of in-! As Oil Administrator it seemed to me} several States governing the production ———. = W. C. Perkins, Chicago, 18) $25" Among officers are: C. H. Anderson 
un . president and treasurer, and J. B. Levert, 


after well and per- 





serveres through a; }oil upon receiving the consent of L E 
long succession ot | of the martet. | Regional Production Committee of the ng aaa tL ate aa | are: Edward M. Fitch Jr.. 6 Ho- 
Harold L. Ickes dry holes. He pushes | I regret to say that in spite of the fair) planning and Coordination Committee of| capital stock for a total of $225,000. Regis- | emer, and Robert W. Rea. all of Philadeiphia. 
on hoping always for the big strike that| @¢titude of the Government with respect | the industry, it being provided that such| tration fee. $25. Officers: E. H. Gunlach,| receive all notices which may be issued by 6 e & e 
" to production there has been some cheat- Columbia, Ill., president; and Henry Eisen-| the Commision 
TNCORPORATED 


will reward him for all his wasted efforts. 


Committee that was fairly representative 


of the oil industry. 


| that my first and most pressing duty was | 
| to try to bring the supply of and the con- 
sumptive demand for crude oil at least 
within speaking distance of each other. 
And so, on Sept. 8, the Oil Administrator 
| promulgated an allocation of crude oil} 
| covering all the oil-producing States in 


high a rate for the absorptive capacity 














ni $25. Otto Rese is president, and John F. common stock at a total of $25,000. Regis- 

by the Department of the Interior. An- weeer secretary-treasurer, both of Dover, | tration fee, 428. Underartter, Foye Poo a a a 
nouncement to this effect was made Oct. : Seattle. Among officers are: W. Don Starkey, 
president, and V. F. Beverly, secretary-treas- 


24 by the Secretary of the Interior, Harold | 
L. Ickes, as Administrator of the petro- 
leum code. 


within the States for these months wil! 
not be certified by the Administrator un-| 
til Nov. 20, to allow the Petroleum Ad- 
ministrative Board to accumulate further 
statistics concerning changes in trade 
channels for petroleum and its products. 

The prohibition against withdrawals of 








oil as is purchased under an agreement 


the | OLD MONROE BREWING 


| BLUMER BREWING CORPORATION, Monroe, 


Wis. A Wisconsin corporation manufactur- | 
ing beverages and beer, pro 
200,000 shares of common capital stock in | 
an amount not to exceed $2,000,000. Regis-| 
tration fee, $200. F. J. Blumer is president, | 


GILLET REALTY CORPORATION, Baltimore. | 


A Maryland corporation engaged in pur- 
chasing, selling, owning and operating apart- 
ment houses and office buildings, proposes 
to issue $221,375 in principal amount of in-} 
terest coupons on bonds to guarantee pay- | 
ment of adjusted interest certificates of The 
Warrington Apartments Co., Baltimore. Fee | 
paid the Commision for registration, $25. | 





ASSOCIATION, 8t. | 


burg, Waterlool, IIl., secretary 





poses to issue | DOURLE EAGLE MINING CO., Baldy, N. Mex. 


EAST CONTRA COSTA 


GOLDFIELD OPERATORS, LTD., 


urer, both of Seattle. 


A New Mexico corporation engaged in mining 
gold, silver, copper, and other metals. 
Amount of offering: 25.000 shares of common 


both of Amarillo, Tex 
IRRIGATION DIS- 
TRICT BONDHOLDERS’ PROTECTIVE COM- 
MITTEE, San Francisco. a committee of six 
members formed to act as the committee 
under terms of a refunding plan and de- 
sit agreement. Issue comprises deposit 
receipts for bonds issued by Knightsen, Lone 


secretary, 


Registration fee, $25. Members of the com- 
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ge ro. = pg Baer ne al stored oil is continued in effect. The Fereon authorized to receive service and noe ee pg ge 
chamber sought t0| peneficial to the oil industry. Prices went Administrator, however, concurrently is- Building. Baltimore. yaay, Saltimore sru | fee. $51.89. Members of the committee are: GOVERNMENT SECU RITIES 
convert base metal from 64 to 89 cents in the midcontinent | SU¢d aM order designed to relieve inde-| 9.) soRDAN-OLD '76 DISTILLERY CO., Cov-| tort Sanvamento ‘Gear; booms is Onstnone, 
into gold. The al-| field and there was a distinctly improved | Pemdent refiners and producers from} ‘ington, Ky. A Delaware corporation propos-| San’ Francisco; B. Burroughs, Knightsen. 
chemist of today.) tone throughout the industry. hardship imposed by (he xiating ee ee a ee ne ee reene | Soa veakcene ie pee oll end 
whom you term a ‘ ini , F | shares of common stock in an amount aes 
“wild cater,” know-| oc") further reduced the vallocation |, UNder this supplemental order, pro-| to exceed $180,000. Registration fee. #15. R roWwARD M. FITCH. "deposits OTHER reorgan- 
ing that oil is gold.) otter he had become thoroughly con- ducers holding relatively small quantities} >. Cree etarvtroasarer, both Henry |W. | ization of Chicago Artificial Ice Co., Chi- F 
hopefully drills well) yinceq that oil was being produced at too of oil in storage may sell such oil t0| ton, Ky. Bolger & Co., Chicago, are under- EF Ky Rt chares o 
buyers who will agree to treat it as stored| writers. to notehelders at @ market value a $123 ooo. . 





























ing. I am informed that there is still| of this character shall be the first oil| Los Angeles. | 
to be wondered at that oil has REPUBLIC MORTGAGE CO., Albuquerque, N —_ 
jm. no irresistible lure for the ad- Seed ae S — Roy cage os ne Panel permitted to be withdrawn from storage|" Mex. A Delaware corporation engaged’ in Ry 48 WALL STREET, NEW YORK 
roduction is restricte res - s , 38 
venturous, the strong and often the ruth- | Pp . ; ior € to - pe “ when an increase in the seasonal demand preg ns Be — et er 4 — by | of common stock at a total price of $250,000 HAnover 2-2727 
mitted by my last order I intend to ex-/| for petroleum and its products makes| Mortsages on, farm an y real estate| Registration fee, $25. Among officers are: 
less. It is no game for the weakling. It | d k ; “| Amount of offering, $1,581,750 in corporate] Henry J, Kervi NEW YORK BOSTON 
ercise the drastic powers given me by th€ | possible so withdrawals fr st . : ; nry ervin, president, and W. Nuangst, 
is an industry in which only the strong) 9j) cog | Possible me . S trom storage stock and certificates and bonds. Registra-| secretary-treasurer, both of Los Angeles. . 
f oil code. that will not unduly prejudice the inter-| tion fee, $158.18. Among officers are . . . : ggg 
can survive. But these strong men, i of uuiinnsie Se Gader te elbeie Williams, Denver, president, and J. L. Mc-| HALIFAX POWER AND PULP CO., LTD., Sheet 
they are to serve the common causes, must! Regulations to Check ests of Pp icers. e er is effective} etn, Albuquerque, secretary-treasurer. Un-| Harbour, N. S., incorporated under the Nova 
also be just men. Above all, they must 8 7 until an orderly plan governing with-| derwriters: A. B. Williams and T. E. Green a me Act and engaged in man- 
- Pc mga . . ; . > , , ver, ufacturing and selling ground-wood pul = — - = = 
have a patriotic regard for the best in- Bootlegging of Oil | drawals from storage is approved by the| both of Denver, es Amount of offering, $225,000 in participating | SPEC N : 
i : ; Administrator. SUBURBAN ELECTRIC UTILITIES CO., Dun-| Certificates. Registration f 25 SPECIAL NOTICE 
terests of the Nation. Before coming to the question of price | lap, Il. An Illinois corporation operating ates. egistration fee, $25. Among 
pee The Administrator also provided for electric tight and Salento aremertiog a officers are: D. Francis Dougherty, Sheet — 
The Nation, despite the present ap- | fixing, I want to refer briefly to that fes-! the relief of refiners who, because of low poses to issue first mortgage 10-year 's per oe, =. S.. president, and Isadore Book- | 1 
parent superabundance of oil, has less oil,| tering sore—hot oil. Hot oil is oil pro-j gasoline inventories, are unable to meet cent refunding bonds in the amount of ae, any, N. Y., secretary. pro mrTorn 
| a a ‘ se ; $80,500; and second lien 10-year 5 per cent | MAYNARD & CHILD, INC., New York. A New SPECIAL NOTICE 
| duced in violation of the laws of the State | their individual requirements from cur- York corporation, proposes to engage in im- . 


measured in terms of known supply at 
the current rate of consumption, than it 
had 10 years ago. Yet oil is an irreplace- 


= allowable. It is bootleg oil, surreptitiously - | meter, secretary-treasurer; both of Daven- 
able natural resource. put into the channels of trade. | chased as above, upon receiving the con- port, Iowa. Underwriters: Priester, Quail &| Capital stock at a total price not to exceed : : , 
Commercial production of crude oil|” acting under the authority conferrea|S¢™t of the Planning and Coordination) Curdy, Inc., Davenport, Iowa $1,300,000, Registration fee, $150. Under Friday, November 10th, is the last day on which 
~ . y Ss. . . orter & Co., Inc ew ork. ed . ~* Pa . . = 
The | by the National Industrial Recovery Act,| Committee, in such amounts and over| WARRINGTON APARTMENTS CO., Among officers are: Herbert Maynard Jr., holders of bonds of the City of Miami may deposit 


began in the United States in 1859. 


of its origin. This oi] is in excess of the 


average value per barrel from 1859 t0/ even before the oil code was written the | 


1932 was $1.28. 

The price of crude has always fluctuated 
violently. Ten-cent crude such as we wit- 
nessed to our distress early this last Sum- |; 
mer was not a new thing in the oil in- 


dustry. of hot oil. The effect was instantaneous | after a strong case had been made out for resident, and W. C. Ath tary 
4 ‘ . | pg egos “ which are deposited under terms of the de- P’ P - Atherton, secretary, 
T ave been sporadi , by vol- | and highly salutary. Within a short time | the necessity for price fixing, on Oct. 16 I} po ‘ 962,500, | .,POth of Detroit ae : 3 
ee Sane San ees ae © YE , i Ln : SE a eee ihe, or 4990 S33. Was ven ay | SCOTTISH TYPE INVESTORS, INC., Jersey More than $20,000,000 of bonds are now on deposit. 


untary agreement, to regulate the oil in- 
dustry, only to be followed by periods 


| President delegated 
conferred upon him by that Act to put a| 
stop to this evil practice. Accordingly, on | 
July 
for the purpose of stopping the production 


there was pratcically no hot oi] being run. 
I regret to say that lately there has| 


to me the powers | 


15, I issued orders and regulations tered into. 





permitting such re- 
stored or pur- 


rent production by 
finers to run to stills oil, 


such a period of time as the Committee 
may deem necessary. 


Such a course was not t lightly to be en- | 


After most careful consideration and 





promulgated a price schedule to go into 
effect on Dec. 1, next. This schedule is 


refunding income bonds in the amount of 
$95,000. Registration fee, $25 cers G.| 
D. Thompson, president; and W. C Tegt- | 


A Maryland corporation proposing to own, 
maintain and operate The Warirngton Apart- 
ments, Baltimore, succeeding Gillet Realty 


Baltimore. | 


Corporation. Amount of issue: Capital stock, ; OAKMAN BREWING CO., Detroit. 


$77,120; adjusted interest certificates, $67,375; | 
and payment of principal and interest of all 

first closed mortgage 25-year 6 per cent sink- 
ing fund gold bonds (on The Warrington 
Apartments) of Gillet Realty Corporation 





one-third of which, or 
calculating the fee, which was $46.53. Per- 
son receiving service and notice, Guy T 





porting and acting as distributing agent in 
the United States for foreign wines and 
other liquors, and to issue 250,000 shares of 


Boston, president, and F. R. Gammon, New 
York, secretary-treasurer. 

A Michigan 
corporation buiding, constructing, maintain- 
ing and operating brewery. Amount of of- 
fering, 895,000 shares of common stock at a 
total of $895,000. Registration fee, $89.50. 
Among officers are: Charles G., Oakman, 


City. A Delaware corporation dealing in se- 
curities, proposes to issue 5,000 shares Class 
A capital stock at a total price not in excess 


pany, Depositary, and 


Bonds not deposited on or before 


bonds. 


Miami, Florida, Bondholders! 


their bonds with the Chemical Bank & Trust Com- 
share in the distribution of 
cash to be made by the undersigned Committee. 


ber 10th will not share in this cash payment. 


We recommend the prompt deposit of all outstanding 


Novem- 











| 
when chiselers within the industry have | been a renewed attempt to produce hot} based upon $1.11 crude in the midconti-| Hollyday, Baltimore Trust Building, Balti- . 
broken through the regulations volun- | Oil, but we will diligently and assiduously | nent field and was prepared and pre-| more. | erst Britian “Type Securliies " Corporation, Address the Secretary for Letter of Tr ittal 
tarily assumed by themselves, resulting| keep after these renegades until we suc-| sented to me by the Planning and Co-, WILLIAMS & CO., INC., New York. A New! Newark, N. J. Among officers are: Edward dress the Secretary for Letter of Lransmittal, 
in a renewed rush to bring in new wells | ceed in forcibly persuading them that the| ordination Committee with its favorable} YOrk corporation doing a wholesale grocer's| Vv. Otis, president, New York, and Curtis Counsel MIAMI BONDHOLDERS’ COMMITTEE 
. 2 | Federal law is t lightly to be disre- : business. Amount of offering: $700,000 in| Franklin, secretary-treasurer, Jersey City. THO Ww & Hor 
and to produce more oil from old wells, al la not lightly to isre- | recommendation. first mortgage 6 per cent real estate notes. sQUTHWESTERN TRADING CO., Denver. A HOMSON, Woop OFFMAN, Joun S. Harkis 
thus driving the scale of prices lower and | &arded. Registaration fee. §70. Officers: Arthur P.|~ Colorado corporation dealing’ in stocks New York 
lower Schedule May Change Williams, president, and William F. Vasseler, bonds, mortgages and other securities, pro- “ee B. J. VAN INGEN 
z : Pri Fixing Problem: ee secretary-treasurer, both of New York. Un-| poses to issue 400,000 shares of common stock Secretary Cc. T, DIexL 
I had hardly been sworn into office 4s| ce & oO ’ If the Facts Warrant derwriters: Mercantile-Commerce Co., St.| at a@ total price of $237,500. Registration fee, Byron W. Sump, dy 
Secretary of the Interior before the critical! Phat Has Been Done : Louls $25. Underwriters are: Hines & Co., Denver 115 Broadway, New York A. 8, Huyck 
But to guard against mistakes, it waS WRIGHT AND TAYLOR DISTILLING CORPO-| Officers are: H. F. Hines, Denver, president, Tel.: 2-3051 WALTER SHEPPERD 


situation with respect to the oil industry 
became a matter of concern to the Ad- 
ministration. 

In March crude was selling at approxi- 


| I come now to the question of price 
| fixing. It was first proposed that the Oil 
Administrator, simultaneously with his 
promulgation of the order allocating the 








set up in the order that hearings would 
be granted prior to Dec. 1 to anyone in 
the oil industry who might have any ob- 
jection either to the practical operation 



























































mately 50 cents a barrel in the mid- f ‘ i : 
production of crude oil, should put into|of the schedule as a whole or to spe- 
a —_ Pe army 5 it sank to still | effect a complete schedule of prices for|cific prices declared in that schedule. 
Sees Gees until in some instances in| crude oil and the products thereof. I felt} We will hold hearings upon facts. We 
~~ exas it a being bought at the| that this would be moving too fast. I| want to know what the facts are. We 
— price - cents a barrel. Th?! considered it the wiser course to try to| will be guided by the facts. 
pnt vn oo ittle short of hopeless.| pring production and consumption into} If we are persuaded after studying the - 
Sieahanadl Gaieaatied toon taken under the| balance before undertaking to fix prices.| matter that the schedule as a whole or 
= cas ie say +y ecovery Act to draft) Nothing like it had ever been before at-| any item in it is not what it ought to be, | 
ey Se OE ee ustry. tempted in the history of the country.| it will be amended accordingly and then | 
Following the adoption of the code, the | The fixing of prices meant, in effect, that | the schedule, as and if amended as a re- | 
President did me the honor to appoint me| the Federal Government would be the | sult of these hearings, will go into effect | 7 
Oil Administrator. Concurrently, in ac-| final authority in this tremendous and| on Dec. 1, next, if it is believed that on . e 
cordance with the provisions of the code, | important industry. Our decision might | that date an emergency exists that calls , 7 
he set up a Planning and Coordination serve as a prececent for other industries.| for the fixing of prices. Ou ] Wa 
.. eas hepe ee 
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RATION, Baitimore. A Maryland corporation 
manufacturing whisky, proposes to issue 550,- 
000 shares common stock in the amount of 





treasurer and general manager; Helen L. 
Lewand, Aurora, Col., secretary; and Geral- 
dine A. Hines, Denver, director. 
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INDEX SERVICE 
Index on Page 12. Annual Index-Digest pub- 
lished separately after March of each year. Rag 
paper edition, $20. Newsprint edition, $15. 
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JOHN QUINCY ADAMS 
President of the United States 1825-1829 
“To preserve, to inform and to perpetuate the 
sources and direct in their most effective channels 
the streams which contribute to the public weal is 
the purpose for which government was instituted.” 











This is the fifteenth of a series of “broadcasts” 


radio stations for the last six years 


published anywhere but in The United States News 


which will appear regularly every week on this page, 
being a continuation of the expository statements given weekly by David Lawrence over a network of 
These “broadcasts” are not presented over the radio, nor are they 





witnessed a strange episode In 


strange because it brought a 


have just 


a 
Ns \merican history, 

é 5 revolutionary change In the money standard 
Sepa -<2 the most delicate of all the elements that make 
up public confidence and yet was accepted on faith be- 
cause of the persuasive utterance of the President ot the 
United States who spoke to the \merican people through 
that remarkable device of mass communication —the 
radio. 
Karnestness, sincerity, conviction, and the dramatic 
power ot a person-to-person appeal fascinated the mil- 
lions of people who listened. Uniamiliar, of course, with 
the technicalities of gold policy or the implications of 
an effort to manipulate the prices of the yellow metal in 
world markets, the citizens for the most part assumed 
naturally that whatever formula the President had de- 
cided upon was, as he himself expressed it, for the mani- 
mum good to the greatest number. 

To the financial world, accustomed to traditional stand- 
ards of value it was a shock at once bewildering and be- 
fuddling. What did the President mean by ignoring the 
views of virtually all the economists who have from time 
to time warned against trying to manipulate the price 
level through dollar depreciation? Why did he accept 
instead the fantastic proposals of an agricultural theortst 
whe had been preaching the gospel of a commodity 
standard for many vears with only a small minority of 


the experts on his side? 





WARREN PLAN For we know that Professor 
USIBLE Warren of Cornell. whose tacts 
PLA 
BUT UNTRIED grams have convinced congres- 
sional committees of his brilliant 
Inastery of a complicated subject, persuaded the Presi- 
dent to embark on the unknown seas of gold-controlled 
prices. Nobody can read the mass of testimony and 
debate in which Dr. Warren has so interesting disclosed 


his mind without feeling that critics at least should pro- 
any doctrine which 


and figures and charts and dia- 


ceed cautiously in) brushing aside 
holds out even a remote hope of helping the debtor class 
to face the overwhelming burdens of this emergency. 
But precisely because Dr. Warren's arguments have 
in them the plausibility of well-expressed theory we must 
match them against the rules of experience and the habits 
of human beings in a world of inter-related influences and 
widely expanded credit. 
The Warren idea, tentatively accepted by the Prest- 
for he can turn it aside without ceremony at an) 
time—presupposes that what is wreng with the world 
today is a lack of gold. Indeed, the contention is that 
eold has become so precious that in rigidly paying $20.07 
an ounce for it, our Treasury has been ignoring the facts 
of supply and demand. Recently the price of gold in 
London where newly-mined metal comes: from all over 
the world has been expressed in a number of shillings 
which when converted into .\merican money has meant 
a price of about $30 an ounce. So, it was insisted, America 


dent 





ought to recognize the world price. 
concerned, there can be no doubt 
BY DEMAND as it would for any other com- 
\\ e ot 
that the wealthiest nation on earth declared a bank holi 


PRICE OF GOLD So far as the price of gold ts 

REGULATED that demand makes the price just 
modity. cannot forget, 

course, that the abnormal demand arises from the fact 

day, impounded all the gold of its citizens and prohibited 

If ever an 


export of the yellow metal early last spring. 
impression of increasing value was given, It was in the 
command to all the people te give up hoarded gold and 
turn it over to the government for safe-keeping. 

Numerous individuals and groups abroad, remember- 
ing the lessons of history in which gold has always been 
a standard af value, began to convert their -capital into 
specie and hoard gold. American citizens unable to get 
gold on this side of the \Ulantic seld their securities in 
London or Paris and promptly resumed their hoarding 
abroad. An unprecedented amount of gold owned by 
Americans and Europeans is stored today in London. 
Naturally this creates a demand for gold. And the miners 
of new gold and the hoarders see the prices of gold rise 
accompanied by a skyrocketing boom in mining stocks, 
Gold is thus kept at an artificial price through artificially 
created demand. 

Normally any inerease in the supply of gold comes only 
over a long period of time and if any country gets a super- 
abundance of the metal, the prices of commodities in that 
country tend to rise. This is because an ounce of gold 
does not buy as much as it did before. An ounce of gold 
being worth ordinarily, say $20.67, might have bought at 
one time nearly 21 bushels of dollar-a-bushel wheat but 


Po 


THE Macic OF ECONOMIC EVANGELISM 


The Nation Accepts on Faith the President's Gold Policy---Commodity Standard, Long a 
Utopian Concept, Must Now Stand the Test of Practical Operation---Meanwhile 
We Wait for Stabilization of World Currencies 


By DAVID LAWRENCE 


when we have more gold than we need, that same ounce 
may buy only 10 bushels of $2 wheat. 


Vv 
MAGIC WAY The Warren theory is that 


gold and commodity prices have 


OF PAYING a continuous relationship, and 
OLD DEBTS that it is dangerous to contract 


debts over five or ten years or 
even longer periods, as we do with bonds or farm mort 
gages, because we may incur a debt when wheat is sell 
ing for a dollar and find a few vears later as we try to 
pay it back with the same number of bushels of wheat 
that the price has dropped to 50 cents and the debt can 
be paid off only byvone half. We must then produce twice 
work twice ‘as hard to pay off the 





as much wheat or 
old debt. 

During the present depression as prices and wages 
have fallen, everybody has been talking about the in 
justice of paying in 1932 or 1933 dollars debts incurred at 
prices of 1928 or 1929, [tis unfair to be sure, and therein 
lies the first element of plausibility in the plan which, as 
the President explained it, offers an opportunity to pay 
debts in a dollar of purchasing power which will remain 
constant through a generation of time. 

Well. how can such a miracle of magic be performed ? 
Everybody would like to see debts reduced or adjusted 
or the opportunity to pay them developed for the honest 
minded debtor. There can be no dissent from such a com 
mendable objective. Debt adjustment is a prerequisite to 
economic recovery. We have never emerged from a de- 
pression without it. But the Warren philosophy is that 
we have usually taken too many years to deflate and 
liquidate and adjust to the new capacity to pay. So we 
are now offered a simple, easy, marvelous formula which 
will de the trick before your very eves without the slight- 
est pain to anybody and with unprecedented speed! 


v 


CREDIT MORE The proposal assumes that 

gold is the master influence in 
IMPORTANT bringing a price level up or fore- 
THAN GOLD ing it down and that hence it is 

the simplest thing to control the 
ups and downs of gold itself, You might, of course, be 
gazing at a thermometer, shivering in a cold room, and 
express the hope that if you could only tind a way to 
move the mercury up to 70, it would be comtortable— 





stability of temperature would be achieved. But you have 
no fuel for the fire, you have nothing to heat the various 
atmospheric elements which alone affect the mercuty, 
so you decide that you will blow your breath on the tube 
and make it go to 70 anyway. And when the thermometer 
momentarily jumps to 70, vou may delude yourself into 
thinking the whole room will be warm! 

Buying and selling gold as a means of affecting the 
price of commodities is a device that might have worked 
many decades ago when the exchange of goods was con 
ducted on a metallic basis. The plan of price control 
through gold supply is derived from what has been called 
the quantity theory of money. It assumes that commodi 
ties rise and fall in accordance with variations in the 
total amount of gold available. But the fallacy in such 
reasoning arises from the fact that today bank checks 
are really money or currency and that total outstanding 
credit is many times the amount of gold. Prices now 
adays are to a certain degree related to the quantity of 
gold in use but they are directly influenced by the amount 
of credit as well as the turnover or velocity of business 
transactions. This is only another way of saving that 
when there is a demand tor goods or products—that is 
when everybody wants to hire labor for house-building 
or everybody wants a new automobile, the demand is so 
great that prices go up. When there is business activity, 
we say that demand ts good, - 


v 


We cannot send all prices up 
therefore by simply adding to the 
gold supply. For as a matter of 


GOODS NOT 
DUE TO GOLD fact we are not gold-minded in 
every-day business. Now there 


are some commodities which are directly related to gold 
in the method of measuring their price or value. Wheat. 
for example. is a world commodity. Its price is fixed in 
an international market. So is cotton. Tf the demand 
were unchanged from day to day and since the world is 
still measuring its payments tor a bushel of wheat in 





DEMAND FOR 


terms of gold—for gold is used as a means of inter- 
national settlement of international balances—then as the 
price of gold goes up, the price of wheat expressed in 
gold, should go up too. 

Now we have begun to buy newly mined gold. We 
We show no signs 


have added to the demand for gold. 


Pete Pi 


of selling gold or releasing the metal for domestic pur- 
poses or export. We are striving to make it more and 
more precious. If no counter influences set in, this will 
raise the price of wheat in terms of dollars. The prices 
ol agricultural products will rise as long as we subsidize 
its market with gold demand but the prices of goods to 
the consumers in the cities will rise too and the latter will 
not have a corresponding increase in their wages to take 
care of the costs of living. It is a form of inflation which 
benefits one class at the expense of the other. 


+ 
OTHER FACTORS _ Hit wher« , 
INFLUENCE Saks Wie sai 
PRICE LEVEL and to 


to purchase commodities and to 
stimulate industrial spending? As 
long as the people have faith in government credit and 
continue to lend their money, all will be well. Once faith is 
lost and banks and investors begin to shift their funds to 
equities and sell their government securities and send 
their money abroad and refuse to lend their money for 
mortgages or for long term bonds in their own country, 
we see the beginnings of the spiral which brought Ger- 
many to bankruptey and printing press money. 
_ [tis essential therefore that the people keep their trust 
In the government and that they see clearly how the price 
level may be raised through natural steps. For the various 
administrative agencies in Washington hope to provide a 
capital goods program and a velocity of transactions 
through government loans which industry will pav back. 
Vhis will create a demand for goods, Once the recovery 
Process starts and demand is increased, the price level 
will go up steadily, Then it will become a test of the 
government's skill in holding prices from going too high, 
Usually this situation is met by permitting gold to be 
exported. Presumably under the Warren plan, the 
l nited States would begin to sell gold and as the gold 
price went down, theoretically other prices would start 
down until the correction in price which mav be desired 
were reached, But it may be a vear or more before such 
a movement would be in order. 





where does the govern- 


This is the way the commodity standard is supposed 
to work. The principal objection raised is that there are 
other factors influencing the price level, factors of credit 
as well as demand for goods. Various devices have been 
Introduced into our complicated financial system to affect 
credit such as rediscount rates here and abroad. settle- 
ment ot gold balances between nations. and the sale or 
purchase of government bonds by 


) the Federal Reserve 
System. 


Prices, insofar as they are affected at all by gold 
are related principally to foreign exchange, that is through 
the Increase or decrease of purchasing power of world cur- 
rencies in terms of dollars—a game of depreciation which 
other countries can play as well as we can. 


WHY PUBLIC 
CONFIDENCE 
IS ESSENTIAL 


particular gold content. 





If public confidence can be pre- 
served there is no harm in having 
a managed currency until such 
time as world conditions permit 
a stabilization of the dollar at a 

Dr. Warren would be content 


to vary the gold content and never let it be fixed by 
statute. He would have an index of prices, of about 750 


commodities, proclaimed in quarterly periods by a gov- 
ernment bureau, serve as the indicator or regulator of 
What the dollar's price in terms of gold should be. It 
would make diffeult the lending of money over long 
periods unless confidence could be maintained in the in- 
tegrity of government. 

Freedom from price manipulation or price fixing through 
political considerations would have to be assured. Gov- 
ernments are rarely if ever immune from such tempta- 
tion here or abroad. Also the rest of the world would 
have to come to our point of view or else settlement of 
balances in a changing dollar based on our index would 
be as complicated to follow in international trade as the 
Einstein theory is to the average man. Perhaps the com- 
modity index plan may somehow be used together with 
other credit devices to hold purchasing power relatively 
stable but since the President has deterniined not to 
devalue the dollar at this moment anyhow, we shall have 
plenty Of time to test out the commodity standard and 
put it to a practical test. After an experimental period. 
the President can if he likes, abandon the idea on the 
ground that it lacks international sanction. Such a de- 
cision can be made whenever the government here is 
ready to announce its return to a metallic standard. 

Definite devaluation of gold content which would seem 
to be inevitable would be possible whenever the American 
government iclt that the dollar had reached its real level 
in relation to the purchasing power of currencies in other 
countries. 











